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Corporation, 


Trend of Worker |Index of Sales Opportunities 


From Farms 


Factories Shown Commerce Department to Study Regional 


Conditions to Aid Business Promotion 


Census Data Disclose That 
Transportation, Com- 
munications, Professions 
Engage More Persons 


Clerical Lines Reveal 
Expansion for Decade 


Decline in Ratio of Employed 
Persons Above 10 Years-of 
Age Found to Be 0.8 Per 
Cent From 1920 to 1930 


The trend of workers is no longer to- 
ward the manufacturing industries or the 
farm, but toward transportation and 
communication, trade, professions, do- 


mestic and personal service, and clerical 
occupations, according to an abstract 
summary of occupation statistics for the 
United States obtained in the 1930 census, 
made public June 27 by the Department of 
Commerce. 

The only general divisions of occupa- 
tions that showed a decrease in actual 
number of workers between 1920 and 1930, 
in the face of a sizeable population gain, 
were agriculture, foresty and fishing and 
extraction of minerals. The number of 
persons engaged in the manufacturing and 
mechanical industries showed an in-! 
crease, the summary shows, but the per-| 
centage of workers in those industries fell | 

ff. 


Mechancial Industries 


The - following additional information 
was supplied by the summary: 

The manufacturing and mechanical in- 
dus‘tries, with 14,110,652 gainful workers 
10 years old and over, and 28.9 per cent} 
of all the 48,829,920 gainful workers re- 
poried in 1930, still employed more per- 
son; than any other large occupational | 
group. The total in 1920 was 12,831,879, 
or 30.8 per cent of the 41,614,248 gainful 
workers 10 years old or over reported in 
that year. 

Agriculture, of course, came next in im- 
portance. The 1930 census reported 10,- 
471,998 gainful workers in the industry, 
or 21.4 per cent of all workers, against 
10,665,812, or 25:6 per cent, 10 years before. 


Clerical Occupations 


‘The number of persons engaged in trade 
rose from 4,257,684 in°1920 to 6,081,467 two 
years ago, and the percentage went up 
from 10.2 to 12.5. The domestic and per- 
sonal services accounted for 4,952,451 
workers, or 10.1 per cent of the total in 
1930, against 3,379,995, or 8.1 per cent, a 
decade earlier. 

Of the entire population 10 years old 
and over, 49.5 per cent was gainfully em- 
ployed in 1930, compared with 50.3 per 
cent a decade before. The last census fig- 
ures reveal a decrease in child labor and 
a gain in employment of women, along 
with a decrease in the percentage of em- 
ployed native whites. 


Public Service Lines 


There were 4,025,324 persons, or 8.2 pel 
cent of all gainful workers, reported in the 
1930 census as making their living in cler- 
ical occupations, compared with 3,111,836, 
or 7.5 per cent, in 1920. The number of 
professional people rose from 2,171,251 in 
1920, which was 5.2 per cent of the total, 
to 3,253,884, or 6.7 per cent, 10 years 
later. 

The public service accounted for 1738,- 
525 workers in 1920 and 856,205 in 1930, 
but the percentage remained unchanged 
at 1.8 per cent of all gainful workers in 
the country. 

The number of persons engaged in the 
transportation and communication indus- 
tries advanced from 3,096,829 in 1920 to 
3,843,147 in the last census year, while the 
percentage climbed from 7.4 to 7.9. 

Forestry and fishing employed only 250,- 
469 persons two years ago, or 0.5 per cent 
of all gainful workers. These figures rep- 
resented a decrease of about 20,000 work- 
ers and 0.1 per cent in 10 years. 

Extraction of minerals required the 
services of 984,323 persons in 1930, or 2 
per cent of the country’s gainfully em- 
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Business of Stands 


At Roadside Analyzed 


Fifty Mile Radius Estimated to 
Yield 85 Per Cent of Trade 


More than 85 per cent of the sales 
volume of roadside stands, except resorts 
and tourist camps, is obtained from r- 
sons residing within 50 miles of the sfand, 
according to estimates of the trade, and 
the growing tendency of the public to 
take short automobile trips is expected 
by specialists in the roadside trade to re- 
sult in an increase in business volume this 
year, according to information given orally 
June 27 in the domestic commerce di- 
visions of the Department of Commerce. 

Those in the trade believe, it was ex- 
plained, that during the general business 
recession many persons will forego their 
more expensive long trips or their foreign 
tours, and instead will confine themselves 
to local trips, to the advantage of the 
roadside business. The following addi- 
tional information was provided, based 
on reports from the trade received in the 
Department: 

The tourist business of the United States 
has been estimated to range between $3,-| 
000,000,000 and $5,000,000,000 annually, its 
dollar volume being placed by a prominent 
economist at 11 per cent larger than the 
meat packing or clothing industry, 45 per 
cent larger than the publishing business, 51 
per cent more than the oil production 
business, 60 per cent more than the lumber 
business, 185 per cent more than the bak- 
ang industry. and 222 per cent more than 
the shoe industry. 

A large share of this tourist business 
goes to roadside stands. These institutions 
represent a market that has grown to im- 
mense proportions in a very short time, 
taking a heavy volume of the products of 
many industries. 

A recent estimate has been made that 
other industries do the following per- 
centage of thei: business with roadside 
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Pointing the way for manufacturers and 
distributors to determine accurately 
whether they are obtaining the maximum 
of profitable business in the Nation’s ma- 
jor markets, the Department of Commerce 
is analyzing data for the formulation of | 
sales and advertising plans in a series of | 
reports which will cover the most im- 
portant sales regions of the country, ac- 
cording to information supplied by the| 
Department June 27. The first report, a| 
study of the Connecticut market, has just | 
been issued by the Domestic Regional | 
Division. 

The Connecticut report, as well as 
others in the series, may easily be put to} 
valuable use by local distributors within | 
the State, as well as by concerns market- 
ing on a national scale, it was pointed out. 

The following additiona: information 
was supplied: 

Yardstick for Business Promotion 

The reports will make it possible for 
a distributor to tell whether his sales 
volume in the areas to be covered is as 
great as he might expect it to be, and 
whether he is overworking parts of the 
State and neglecting other parts. The) 
studies will enable him to determine | 





Unemployment Relief 
Program Is Qutlined 
By Governor Pinchot 


Discontent Increasing With 
More Than Million Idle in| 


| 


State, He Says in Message | 
To Special Session 


Harrisburg, Pa., June 27. | 

One of the greatest and most neces- | 
sary tasks before the people of the United | 
States is to win security for workers, Gov- | 
ernor Pinchot declared in his .message 
to the special session of the General As- 


sembly which convened here tonight to 
enact measures for unemployment relief. 
The worst of the suffering resulting from 
present conditions he characterized as 
mental. 

,‘‘Hunger and cold are bad enough,” said 
the Governor, “but uncertainty is the 
worst of all.” 


Says Discontent Is Growing 

Although life on the streets and high- 
ways and in places of amusement and 
assembly appears to proceed much as 
usual, Governor Pinchot said, it is unsafe 
to trust surface indications, Underneath 
is the suffering of millions, he declared, 
and a growing resentment and growing 
discontent. 

While restraint and good conduct have 
marked the actions of Pennsylvania’s un- 
employed, “it would be mere foolishness 
to beleive,” he declared, “that bitter dis- | 
tress can continue without producing its 
natural result.” 


Urges Balancing of Budget 
Approximately $15,000,000 must be raised | 
to balance the State budget, according to 
the Governor, and there are but two ways 
to do it, cut appropriations already made | 
or provide new revenue. He reviewed the 
finances of the State, showing why tax | 
collections have fallen off, and declaring 
oo a further drop in tax receipts is cer- 
ain. 
His message follows in part: 


“The need of the people is the obliga- 
tion of the Commonwealth. 

“The first purpose of this extra session 
is to give relief to the unemployed. It 
is called upon the heels of an agreement | 
between political leaders and the Admin- 
istration defining the scope and purpose 
of the session—an agreement without 
which to call it would have been worse 
than useless. 

Cost of Extra Session 

“In the name of the unemployed, hun- 
dreds of thousands of whom are in the 
most pressing and immediate want, I urge | 
you to complete the labors of the extra 
session at the earliest possible moment. 

“There is a general feeling throughout 
the Commonwealth that three weeks, or 
at the most four, should be sufficient for 
that purpose. Every day of the session 
costs thousands of dollars. Every day be- 
yond the time strictly necessary puts 
needless burdens on the taxpayers. 

“In spite of the depression which bears 
so heavily upon our people, life on our 
streets and highways and in our places | 
of assembly and amusement appears to| 
proceed much as usual. But it is unsafe | 
to trust in surface indications. We can- 
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B of 


uilding 
By Tax Exemption and Subsidies’ 


NDER the stimulus of such conces- 

sions as.tax exemptions and subsidies, 
the construction of houses and apart- 
ments has become increasingly active in 
a@ number of foreign cities and coun- 
tries, according to aDepartment of 
Commerce statement June 27. The state- 
ment follows in full text: 

Increased activity in the construction 
of homes and apartment house buildings 
is indicated by reports received in the | 
Commerce Department from representa- 
tives abroad. Increased building, | 
prompted by one cause or another, is 
evident in the Irish Free State, Copen- 
hagen, Melbourne, Australia, Milan, 
Italy, and a number of Canadian cities. 
Building in Germany, on the other 
hand, has failed to respond to the sea- 
sonal stimulus. 

The Irish Free State has increased 
subsidies to local authorities, and ex- 
tended other grants for the purpose of 
encouraging home building both by indi- 
viduals and utility societies. Individuals 
who build new houses within the urban 
districts will receive from £40 to £60 
for each new one completed before April | 
1, 1933. The subsidy depends upon the 
value of the lot on which the house is 
built and will be increased by £10 if 


whether sales efforts are gauged reason- 
ably well to each pari of the State in or- 
der to ensure the greatest amount of 
profitable business. He will learn whether 
his promotional efforts line up satisfac- 
torily with the sales efforts and sales 
opportunities. 

The reports outline the principal steps 
frequently taken in conducting market 
surveys, in addition to presenting retail 
sales indexes of the markets the studies 
cover, These indexes are based on actual 
figures obtained for the first time in the 
first census of distribution, instead of on 
computations upon which the market an- 
alyst formerly was force¢c to depend. 


Percentage of Sales Shown 


One of the indexes in the Connecticut 
report shows the percentages of total sales 
in the United States, which were made in 
each county and principal city in the 
State. Another includes the percentages 
of total sales for Connecticut made in 
each county. For the convenience of 
those wishing to compare the distribution 
of their own sales with the index, the 
tables are arranged with four blank 
columns for this purpose. 

The report shows that sales are con- 
centrated in five cities which account for 
over 53 per cent of all retail business, while 
14 cities and one borough did nearly 175 
per cent of the business. Similarly, three 
counties did more than 80 per cent of all 
the retail business in the State. 

Reports already reaching the Depart- 
ment on the uses made of the census of 
distribution reveal how the indexes may 
be used to advantage. A manufacturer of 
consumer goods, a composite picture of 
these reports would show, would find that 
in some cities the percentage of his total 
business done in them corresponded quite 
closely to the percentage of all retail trade 
in the State which these cities accounted 
for. But in other piaces there would be 


}a wide divergence. 


Application of Information 

The manufacturer, finding that in one 
city he made 11.6 per cent of his sales, 
whereas this city was responsible for only 
5.3 per cent of all retail sales, would na- 
some local reason why his product was 
tura'lly conclude that unless there was 
particularly in demand, sales in almost all 
other cities were below the amount he had 
a right to expect. 

A careful study of the city did not re- 
veal any reason for the large proportion 
of sales there, so the manufacturer drew 
up a new sales quota for the State which 
considered sales in the outstanding city 
as normal. He estimated that total sales 
for the State should be $218,456 instead of 
$100,000, but reduced the quota to 75 per 
cent of the larger figure for 1932 because 
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Aircraft Production 
Decreases One-half 


Industry’s Output Amount- 
ed Last Year to 47 Per 
Cent of That for 1929 


Aircraft and parts worth $34,876,189 
f. o. b. factory were turned out last year 
by 87 plants, the total decreasing 47 per 
cent from the $65,780,200 reported by 132 
factories in 1929, according to Census of 
Manufactures information made available 
June 27 by the Department of Commerce. 

The following additional information 
was supplied: 

The more important items which con- 
tributed to the total for 1931 are as fol- 
lows: Airplanes, 2,308, valued at $17,687,- 
467; seaplanes and amphibians, 119, $4,- 
508,977; parachutes, propellers, and pon- 
toons, $1,320,142; parts and engines made 
for sale as such, $9,130,233. 

The number of wage earners in the in- 
dustry last year was, on the average, 9,643, 
a decrease of 344 from 1929. Wages 
dropped 30.9 per cent to $15,143,279. The 
cost of materials, fuel, and purchased elec- 
tric energy declined 53.2 per cent to $12,- 
800,938, and the value added by manufac- 
ture was down 39.5 per cent to a total of 
$26,497,336. 

The Bureau of the Census announces 
that, according to a preliminary tabula- 
tion of data collected in the Census of 
Manufactures taken in 1932, the produc- 
tion of aircraft and parts in the United 
States in 1931 by establishments engaged 
primarily in the manufacture of this class 
of products was valued at $34,876,189 (at 
f. o. b. factory prices), a decrease of 47 
per cent as compared with $65,780,200 for 
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dlls bleed Aidad « 


, construction work is done by the utility 


society. 

Farmers who build new houses will 
receive subsidies up to £45, and in addi- 
tion the state has arranged loans for 
individuals who desire to erect houses for 
their own occupancy. 


Reports from Melbourne, Australia, 


| state that building permits authorized in 


the first quarter of 1932 amounted £494,- 
000, an increase of rfearly 170 per cent 
over the first quarter of 1931. 

Areport from Milan states that under 
the stimulus of the new law which grants 
tax exemptions for 25 years to all resi- 
dential buildings completed before June 


| 30, 1933, construction of new apartments 


continues at a fairly brisk pate. 

Official figures from greater Copen- 
hagen state that 8,522 apartments were 
constructed in 1931, the largest number* 
ever recorded in a single year. In 
1930 the number was 6,100. The average 
for the previous three years is 5,000 
apartments. On Jan. 1, 1932, there were 
7,410 apartments under construction 
compared with 6,633 on Jan. 1, 1931. 

Building permits issued by 61 Canadian 
cities in May, 1932, amounted to approxi- 
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WASHINGTON, TUESDAY, JUNE 28, 1932 


Surplus Is Earned 


and Sought in New Market Survey By Panama Canal 


Net Income Is 9 Millions for 
Year, With Total Receipts 
Of 22 Millions 


Ts Panama Canal has earned a surplus 

of $9,000,000 above the interest charges 
on its outstanding obligations during the 
fiscai year which will close June 30, ac- 
cording to oral and statistical information 
made availakle June 27 at the Treasury 
Department. 

Through June 24 the Canal had col- 
lected $22.236,574 in tolls, and expenditures 
on the Canal totaled $10,443,564, leaving a 
surplus of a little less than $12,000,000, ac- 
cording to the Treasury Department sta- 
tistics. Additional information made avail- 
able follows: 

Out of its earnings the Canal must pay 
approximately $3,000,000 in interest each 
year. Outstanding against it are two is- 
sues of 2 per cent bonds aggregating ap- 


proximateiy $75,000,000 and a 3 per cent} 


issue amounting to approximately $50,- 
006,000. 


Like other items on the Governmént’s 


ledger, the Canal has shown an increase | 


in expenditures and a decrease in reve- 
nues this year as compared with the pre- 
ceding fiscal year. Through June 27, 1931, 
toll collections had amounted to $25,616,- 
287, as compared with $22,236,574 this year, 
and expenditures had aggregated $9,177,- 
802, as comparetd with $10,443,564. 


Decline of 193 Million 
In Deposits Shown 


By Reporting Banks 


And Loans Also Is Noted 
For Week by the Federal 


Reserve Members 


Net demand deposits of weekly reporting 
member banks in the Federal Reserve Sys- 
tem declined more sharply than usual for 
recent weeks in the week ended June 22, 
according to statistical and oral informa- 
tion made available at the Federal Reserve 
Board Offices. 

Contraction in demand deposits, which 
was accompanied by a liquidation of loans 
and investments and by an increase in 
cash on hand on the part of the banks, 
amounted to $193,000,000 during the week, 
according to returns from the weekly re- 
porting member banks. Additional infor- 
mation furnished follows: ’ 


Cash in Vaults Increased 


Cash in vaults was the only major item 
on the weekly reporting member banks’ 
condition statement to show an increase 
for the week ended June 22, a week char- 
acterized by increasing bank suspensions. 
The weekly reporting member banks in- 
creased their cash on hand by $8,000,000 to 
a total of $213,000,000. 

Demand deposits, which have followed 
a downward trend, have not recently been 
falling off as heavily as they did in the 
week covered by the last reports. These 
deposits are now $2,360,000,000 below their 
level on the same date a year ago, having 
fallen to $10,926,000,000. 

Time deposits, like demand deposits, 
have been declining during the year and 
dropped again last week. The decrease 
for the year is $1,601,000,000 and for the 
week $33,000,000. On June 22 they 
amounted to $5,568,000,000. 

Contraction in Loans 

The contraction in loans which accom- 
panied the decline in deposits was most 
intense in the New York, Boston and 
Chicago reserve areas, and the investment 
liquidations of other than Government 
securities were most heavy in the New 
York region. 

Weekly reporting member banks in the 
Chicago, Cleveland and Atlanta reserve 
districts liquidated $33,000,000 worth of 
their Government securities during the 
week. 

Despite sales of Gevernment securities, 
which aggregated $40,000,000 for all the 
weekly reportnig member banks, the 
banks’ reserve with the Federal reserve in- 
stitutions fell off $26,000,000 to $1,611,- 
000,000. 

In the same period, the loans and in- 
vestments of reporting member banks in 
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New Loan Approved 
For New York Central 


I. C. C. Endorses Application 
For Total of $13,600,000 


The Interstate Commerce Commission 
on June 27 approved a further loan of 
$13,600,000 to the New York Central Rail- 
road from the Reconstruction Finance 
Corporation, bringing total loans for that 
carrier up to $17,999,000. (Finance Docket 
No. 9465.) 

The loan is to run for the full three 
years permitted, and is to be advanced 
to the road in the amount of $11,100,000 
on June 29 and $2,500,000 on July 29, 1932. 

The loan is to provide funds to pay part 
of the carrier’s interest and rents due June 
30, and July 1, July 30, and Aug. 1, and 
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Readers’ Summary 


. . of every article 
in this issue will be 
found on Page 2. 


The Readers’ Sum - 
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| Offices and Post Roads. 


Contraction in Investments | passage of the bill, expressed the opinion 
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the Post Office, Washington, D. C 


Nearly 11 Billions | 
To Be Refinanced 


Fourth Liberty Loan Callable 
And Short-term Debt Due 
In Next Fiscal Year 


Senate Sanctions 
Fee System for 
Mail Privileges 


PPROXIMATELY  $11,000,000,000, or 
more than half of the outstanding 
public debt, will have to be refinanced 
during the fiscal year beginning July 1 if 
the Treasury Department decides to re- 
fund the $6,268,000,000 fourth Liberty 
loan, which is callable June 15, 1933, ac- 
cording to statistical information made 
available June 27 at the Treasury. 

In addition to the fourth Liberty loan, 
largest of the war-time issues, $4,600,000,- 
000 in short-term obligations mature 
within within the coming fiscal year, 
bringing the total of probable refinancing 
operations up to $11,000,000,000, according 
to the information, and the gross debt 
amounts to only $19,500,000,000. 

No decision as to the handling of the 
huge fourth Liberty loan has been reached, 
according to oral statement made at the 
Treasury, and, because the Treasury has 
the option of taking up the loan any time 


Charges for Entry of Second 
Class Publications and 
For Registration as News 
Agents Are Favored 


Right to Send Letters 
Unstamped Assessed 


Measure Estimated to Add 
$500,000 to Revenues Goes | 
To Conference for Agree- 


ment on Minor Amendment 
2529— 

Imposition of a fee of $100 for entry of 
a pubiication as second-class mail; $10 
for reentry under various provisions where 
that is made necessary; $20 for registry 
as a news agent, and $10 for permission 
to deposit mail without stamps affixed, 
would be provided under a bill (H. R. 
8817) passed, June 27, by the Senate. 

One minor amendment was made by 
the Senate, however; concurrence of the 
House is necessary before the measure 
goes to the President. 

$500,000 in New Revenues 

The bill is estimated to produce about 
$500,000 in additional revenue for the 
postal service, according to a letter from 
the Post Office Department which was 
made public by the Committee on Post- 
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New Basis Is Voted 
To Yield Funds for 


Examining of Banks 





Senate and House Pass Bills 
To Increase Part of Cost 
Borne by National Banks 
With Trust Departments 


The Senate committee, in recommending 


that any publication seeking second class 
mailing privileges ought to be willing to 
pay a fee for that right. 

“Your committee believes that the fees 
prescribed are fair and moderate,” the 
report stated, “and that the revenue de- 
rived therefrom will help to relieve the 
loss occasioned by the schedule of second 
class rates. 


Advantages Worth Price 

“When a mailer applies for permission 
to mail matter without stamps affixed, it is 
provided that a fee shall be charged. It 
is believed that the mailer will #bpreciate 
the advantage of the permit and will have 
no objection to the payment of the fees.” 

In urging passage of the bill, — 
Oddie (Rep.), of Nevada, told the Senat 
there had been a great growth in second 
class permits. | 

Senator. Moses (Rep.), of. New “Hamp, 
shire, cited a letter from the Postmaster 
General setting out the amount of work 
necessary to investigate permit applicants 
of various kinds. He called attention to 
the frequent changes taking place in the 
second class permitees, and also changes 
in business practices of firms who do a 
large mailing business. 

The use of the privilege of mailing let- 


A proportionately $reater share of the 
cost of national bank examination than 
they are now carrying would be levied on 
national banks having trust departments, 
under the terms of similar bills (S. 4851 
and H. R. 8694) passed June 27 by the 
Senate and House. The statutory exami- 
nations are paid for out’of funds assessed 
against the banking institutions, and the 
bills just passed provide for a new basis 
for such assessment. 

The Secretary of the Treasury, Ogden 
L. Mills, gave his. approval to the legisla- 
tion in a letter to the Senate Committee 
on Banking and Currency, and in the 
same letter he made known that the 
Comptroller of the Currency is preparing 
to increase the. general levy for examina- 
tions because the present fund. ‘is proving 
inadequate. 

Trust Departments Growing 

Mr. Mills called attention to the rapid 
increase in the number of national banks 
maintaining trust departments and the 
growth of the assets they hold as a reason 
for enactment of the legislation which was 
sponsored by Senator Walcott (Rep.), of 
Connecticut. Senate action on the bill 
was without a record vote and after only 
an explanation of the bill by Senator Wal- 
cott. 

The House, on June 27, passed the bill 
(H. R. 8694) to provide for the examina- 
tion of books of national banks and trust 
companies which have judiciary powers. 

Before approving the measure, the 


District Supply Bill 
Carries Relief Fund 
House eliminated one section of the bill, 
which would have permitted national banks 


Provision of $350,000 for | which have borrowed from correspondents 

- |; to an amount equal to their unimpaired 

Unemployed and Destitute | capital to participate in the benefits of 
In Measure as Passed | 
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loans made by “the national credit cor- 
poration” or “national credit corporation.” 

The letter from Secretary Mills to the 
Senate Committee, explaining the Treas- 
|ury’s position in favor of the legislation 
follows in full text: 


Secretary Mills’ Letter 


Dear Mr. Chairman: In accordance with | 
your letter of June 9, I submit the follow- 
ing report on S. 4851, a bill to amend sec- 
| tion 5202, United States Revised Statutes, 
|aS amended (U. S. C., title 12, ch. 2, sec. | 
| 84), and for other purposes. 
| Under the provisions of section 5202, 
|United States Revised Statutes, as 
j}amended, national banking associations 
‘shall not at any time be indebted or in 
any way liable in a sum exceeding the 
| amount of their capital stock at such time 


The House on June 27, in adopting the 
conference report on the District of Co- 
lumbia appropriation bill (H. R. 11361), 
carrying a total of $41,245,000 for the next 
fiscal year, included an item of $350,000 for 
relief of the destitute and unemployed in 
the District of Columbia. 

The bill now goes to the President for 
approval, the Senate having adopted the 
conference report on June 13. The relief 
appropriation is paid entirely by the tax- 
payers of Washington and follows similar 
relief legislation in various State Legisla- 
ture for relief in their respective jurisdic- 
tions, as pointed out during the debate. 

The District of Columbia’s total, as 
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Senate Restores 
Fund for Railway 
Evaluation Work 


Rejects Committee Proposal 
To Reduce Scope of Work 
As Sum for Independent 
Offices Is Voted 


Amount Is Enlarged 
For Certain Offices 


Appropriations Larger Than 
Committee Had Recommed- 
ed Vote for Both Trade and 
Radio Commission * 


Continuation of the railroad revalua- 
tion work being done by the Interstate 
Commerce Commission was assured June 
27 when the Senate adopted the House 
item in the independent offices appropria- 
tion bill for that purpose and passed 


the bill (H. R. 10022) with the funds in- 
cluded in the total of about $983,000,000. 

The expenses of the revaluation work 
which is in connection with governmental 
claims due from the carriers on account 
of excess earnings upon the recapture 
clause of the Transportation Act of 1920 
had been voted by the House, but the 
Senate Committee on Appropriations. 
reduced the amount from $2,750,000 to 
$75,000. The item formed the focal point 
for the controversy of some length in the 
Senate which ended by avote rejecting the 
Committee recommendation. 


Other Changes Made c 

Before passing the bill in which nu-” 
merous reductions had been made by the 
committee and agreed to by the Senate, 
several other items were revised from 
the committee proposal. Among these 
was an increase in the Federal Trade 
Commission ‘appropriation from $1,236,500 
to $1,536,500. 

The Committee recommendation of a 
reduction from $4,062,000 to $3,500,000 for 
the General Accounting Offices was re- 
jected, and the larger sum voted, thus 
concurring with the House action in this 
regard. The Federal Radio Commission 
fund, fixed by the committee at $350,000, 
was increased to $366,000, but this amount 
remains $33,360 below the appropriation 
which the House had provided. 

Criticism of Committee 

The net: result of, the-Senate’s action 
on the bill was to leave tHe total it car- 
ried within about $2,000,000 of the total 
which the House had voted. When the 
Committee reported the bill, it carried 
$979,585,000 or $6,342,000 below the amount 
as the measure passed the House, while 
the appropriations for the current year 
aggregated $1,306,196,000. 

Criticism of the Committee’s action re- 
specting the railroad revaluation expenses 
was opened by Senator Couzens (Rep.), 
of Michigan, and Senators Johnson (Rep.), 
of California, and La Follette (Rep.), of 
Wisconsin, joined with him in arguing that 
the reduction constituted one of the gréat 
mistakes of all appropriation bills. Refer- 
ences were made to this debate, to “rail- 
road influence,” but Senators Smoot 
(Rep.), of Utah, in charge of the bill, and 
Copeland (Dem.), of New York, a mem- 
ber of the Appropriations Committee, de- 
nied this “inference” and the Utah Sena- 
tor expressed his “resentment” of the sug- 
gestion that the Committee had followed 
other than its own judgment. 


Comment of Mr. Smoot 

“The Senator knows, or ought to know,” 
said Senator Smoot, “that no appraisal of 
value at this time is going to be fair. It 
cannot compare with the valuation of two 
years ago or two years in the future. 
Although I was not in attendance when 
the Committee voted to reduce this ap- 
propriation, I know that the members 
agreed that it was useless to proceed at 
a time when the work to be done had to 
be done all over again.” 

Replying to this argument, Senator 
Norris (Rep.), of Nebraska, said he 
wanted “to pour oil on troubled waters,” 
and urged that the Senate disregard ques- 
tions of why the action had been taken. 


finally agreed to, is a compromise between 
$40,0000,000 as it passed the House and 
$43,000,000 as it passed the Senate. 

Out of this aggregate, the bill appropri- 
ates $7,775,000 as the share of the Federal 
Government toward the expenses of the 


}actually paid 


|where such 


jcurred under the War Finance Corpora- 


in and remaining undi- 
minished by losses or otherwise, except 
indebtedness has been in- 
curred in accordance with certain specific 
{provisions of law, such as liabilities in- 


District of Columbia government, instead | tion Act, liability incurred under the pro- 
of $6,500,000 as originally proposed by the| visions of the Federal Reserve Act, etc. 

House and $8,550,000 as proposed when the! Accordingly, national banks which have | 
bill passed the Senate, and as compared) bororwed from orrespondents to an! 
with $9,500,000 appropriated at the last! amount equal to their unimpaired capital 
| 


[Continued on Page 7, Column 4.) [Continued on Page 3, Column 5.] 


System of Federal Stock Ranges 
Favored in Bill Reported to House 


(CBSATION of a system of Federally | 
A administered National ranges on 
the public domain, a plan described 
by its congressional sponsors as the | 
most liberal and comprehensive graz- | 
ing measure ever considered by Con- 
gress, is proposed in the Colton bill 
(H. R. 11816), favorably reported to | 
the House by the Committee on Public 
Lands June 27. 

Patterned after the Federal forest 
service supervision, the result of ex- 
tensive hearings during the present 
session of Congress, the bill contem- | 
plates aid to the livestock industry as 
well as conservation of the National 
public domain as such, as to curb dam- 
ages to reclamation and irrigation proj- 
ects from silting of reservoirs and 
canals and conserve the beneficial wild 
life of America. 

The bill is sponsored by Representa- 
tive Colton (Rep.), of Vernal, Utah, 
former chairman of the Committee on 


Chairman Evans stated orally that 
under its term the Secretary of the 
| Interior wduld be the sole arbiter of 
the charges to impose for the use of 
these ranges and would be in charge 
of the moneys received from the per- 
mits for their use. 


The Secretary of the Interior would 
retain 15 per cent of these receipts 
for mainteflance of the ranges and 35 
per cent of the receipts would go to 
| the county in which the lands are lo- 
cated, in each permit case, for school 
and other purposes, and 50 per cent of 
| the total receipts would pass into the 
Federal Treasury. Mr. Evans said the 
purpose is to have all parties inter- 
ested study this program and to secure 
action in Congress on it at the next 
session, 

After detailing the amendments, the 
committee wrote into the bill the texts 


of letters of the Secretary of Agricul- 


He recognized that the committee was 
under compulsion to find ways and means 
of reducing the totals and accepted the 
statement of Senator Copeland that “this 
appeared to be a place where money could 
be saved.” ‘ 

“But,” he said, “I am convinced the 
Committee made an honest mistake. It 
has made it; in my opinion there is no 
need for apologies. The wonder to me 
is that it has not made more of them un- 
der the stress of conditions.” 

“I have been in the Senate nearly 30 
years,” Senator Smoot interjected, “and 
I want to say to the Senate that I have 
never known such problems as the Appro- 
priations Committee has had to meet this 
year.” 

He added that he had no objection if 
the Senate wanted to overrule its Com- 


| mittee, but he desired not to be subjected. 
| to criticism, “for I know that this Com- 


[Continued on Page 3, Column 3.) 


Japan Not to Attempt 
Stabilization of Xen 


Trade Declines, Department of 
Commerce Is Advised 


Finance Minister Takahashi reports 
that the Japanese Government will not 
attempt to stabilize the yen exchange, 
according to a cablegram just received 
from Commercial Attache H. A. Butts, 
Tokyo. With the yen fluctuating around 
the present low exchange rate of $0.28, 
import trade virtually is impossible. 

Falling off in the value of silk exports 
so far this year has contributed to the 
unfavorable trade balance of 275,000,000 
yen ($77,000,000.) 





ture and the Secretary of the Interior 
approving the proposed legislation. The 
committee report, as submitted . by 
Chairman Evans to the House, follows 
in full text: 

“There are in the United States ap- 
| proximately 180,000,000 acres of unre- 
served and unappropriated lands. This 
does not include any of the National 


Public Lands, and was reported to the 
House by the present committee chair- 
man, Representative Evans (Dem.), of 
Missoula, Mont. It is designed pri- 
marily to stop injury to public grazing 
lands by preventing overgrazing, and 
soil deterioration. to provide for the 
orderly use of this vast domain, and its 
improvement and development, and “to 
stabilize the ‘livestock industry depend- 
ent upon the public range,” 





[Continued on Page 2, Column 1.] 


Private deposits in the Bank of Japan 
total 150,000,000 yen, but long term money 
remains tight. Dividends of industrial 
companies are holding up, but dividend 
rates of electric power companies are be= 
ing reduced because of the problem of 
their foreign obligations. A reduction of 
the interest rate on postal savings is con- 
sidered probable. There is an upward 
tendency in commodity prices.—(Depart- 
ment of Commerce.) 





~ Stock Proposed 


System Similar to Forest| 
Service Supervision Pro- 
vided in Bill Favorably 
Reported to House 


[Continued from Page 1.) 

forests or special reservations made for 
various purposes. The public lands, ex- 
clusive of those in the national forests 
and national parks, but including lands 
which have been reserved for a special 
purpose and which may be used for graz- 
ing, would approximate 200,000,000 acres 
of land. The surface of these public 
lands is now, as it over = eS 
great grazing common free to all users. 
No control or regulation for their protec- 
tion has been exercised and it is unlaw- 
ful to fence or otherwise protect them. 

“For more than 20 years, efforts have 
been made to pass legislation providing for 
some regulation or supervision of these 
lands. Everyone recognizes that we have 
not made the highest use of this great 
asset. Congress has a responsibility and 
has not met it. Congress is the trustee of 
the public lands and should make an effort 
to meet the responsibilities of that trustee- 
ship. It is little short of a crime to let | 
this situation continue. | 

Effects of Overgrazing ae 

“Overgrazing of many acres has not 
only greatly reduced the carrying capacity 
for livestock generally but has greatly in- 
jured the land. In many. sections it is 
now practically, worthless. Erosion has 
been increased by the destruction of all 
vegetation and the silting of streams and 
rivers has added to the serious problem of 
range and farm reclamation. Reser- 
voirs are being rapidly silted and the cost 
of maintaining canals has been greatly 
increased. 

“The damage occasioned by lack of reg- 
ulation and control may never be wholly 
repaired, but the continuing evil may be 
diminished and the great asset of grazing 
be preserved to the people of the United 
States. 

“It may be of interest to note that 
about 50 per cent of fhe sheep and 16 per 
cent of the cattle in the United States 
are raised in the public lands States. It 
therefore follows that the ruination of 
these lands may have a serious effect on 
all the people of the United States. 

Differs From Flood Control 

“Extensive hearings were held upon the | 
bill and it has been clearly shown that 
there is a different relationship between 
the control of public lands, particularly in 
the mountainous sections, and the floods 
in the lower valleys. 





“Floods in many parts of the western | 
States are a constantly increasing menace. | 


Commissions especially appointed to study | ]} 
the problem and also noted geologists who | }} 


have made careful study of the flood 
problem are unanimous in the opinion 
that the control and regulation of graz- 
ing on the public domain is absolutely nec- 
essary if floods are to be diminished in 
Several of the western States. 

“Recent carefully prepared reports in 


these western States have been published | |} 


showing conclusively that these floods are | 
originated in areas which have been de-| 


nuded of the vegetation by overgrazing ||| 


and fire. These floods did not occur in 
these same areas prior to this denudation. | 
In other areas, where floods occurred be- 
fore regulations, they have now been 


greatly diminished or completely stopped. | |) 





Reclamation Projects 


“The Government of the United States | 


has expended vast sums of money in the) 
construction and operation of reclamation | 
projects, including reservoirs and canals. | 
Many of these are surrounded by this} 


uncontrolled, unregulated public domain. | |} 
“During the last decade especially, no- | |} 


madic herds have grazed at will on these} 
lands during the entire year. 
tation which formerly grew upon these! 
lands has had no opportunity to recoup) 
itseif during the proper season of growth, | 
with the result that erosion has been; 
greatly exhilerated, causing silt to fill upon 
the reservoirs and canals which have 
been built both by the Government and) 
by individual and cooperative enterprise. | 

“This great damage will be increased | 
instead of diminished unless action is} 
taken at once. Plants must be given time to | 
grow and reseed or vegetation is killed. 
When vegetation is gone, the lands are! 
quickly gullied and soon ruined. | 

Competition Among Raisers 

“The strife and contention of conflicting | 
interest among the*raisers of livestock has | 
always been a source of great trouble and | 
expense to the public land States and in 
many instances to the Federal Govern-| 
ment. The competition between these in- 
terests for the feed on these public lands 
has become so keen that in many instances 
it amounts to almost open warfare. In 
fact, several lives have been taken. 

*“The bill will authorize the creation of 
national ranges out of the public domain | 
to be administered by the United States. | 
It provides for the establishment of these | 
ranges out of the definite areas of the| 
public domain and the Secretary of the! 
Interior would administer the laws and 
regulations governing the_areas. 

“It is contemplated that the supervi- | 
sion would be patterned after the forest | 
service but the Commilttee believes that | 
the expenses of administration would be| 
much less than that of the forest service 
because this supervision would not in- 
clude so many avtivities. 

Mingled With Forest Areas 

“In many instances, these grazing areas 
are so mingled with forest areas as to! 
make their regulation necessary and advis- | 
able by the same agency and no doubt co- 
operative agreements can be made. The}! 
Secretary of the Interior i on record that | 
the cost of administration can be, and 
we are sure vill be, greatly reduced by 
the enlisting and services of local users 
to the fullest extent. 

“The result of the forest service ad- 
ministration shows that regulation of 
public lands has been beneficial, It im- 
proves the forest and conserves the for-! 
age in such a manner as to bring the! 
highest use of the lands without injury to 
them. 

‘Students of this subject are all con- 
vinced that this bill is the most liberal 
and comprehensive grazing measure ever 
considered by Congress. It recognizes the | 
duty of the Government to prevent waste 
and injury to its own property and will, if | 
enacted, undoubtedly aid in stabilizing the 
livestock industry and also more properly 
conserving the beneficial wild life of 
America. 


Nation’s Interest Considered 

“While it will be extremely beneficial to 
the livestock industry, it is not written en- 
tirely in the interest of stockmen. Their} 
interest does not take precedence over the 
Nation’s interest as a whole. The plan} 
is to manage the resources of the public} 
domain in the interest of the public. 

“The bill is analyzed and fully explained | 
in the report from the Secretary of the 
Interior and from the Secretary of Agri- 
culture, which reports are herein set out! 
in full and make a part of this report.” 


Mr. Hyde’s Letter | 
Secretary Hyde's letter follows in full) 
text: 


| 


xt: 
“Reference is made to ‘your letter of 


The vege-|} 


|to the public grazing lands by preventing 


| grazing. 


/unréserved public 


}lic lands. 


| tion and erosion. 


|the forage which 
jlands being incapable of sustaining the 


| der control, those engaged in the livestock 
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« « « READERS’ SUMMARY » » 


. s 
Administrative Practice 
Personnel Commission of Michigan 
oumevenes study of State establishment and 
personnel with a view to effecting economies 
in administration. ®, col. 1 


Agriculture and Food 
Products 


lues of fertilizers and insecticides for 
aguetae purposes in farm cultivation dis- 
cussed by John St. Elmore, Chemist, Divi- 
sion of Chemistry, Department of Agricul- 
ture, State of California. ie etme 


Kentucky. bluegrass seed production this 
year estimated at about third of usual cost 
by Bureau of Agricultural Economics. 

Page 6, col. 7 

System of Federally-administered national 


livestock a proposed in bill favorably 
reported to House. 


Page 1, col. 5 

House rejects Senate amendment to reso- 
lution aS, Res. 418) for distribution of 
surplus wheat and cotton and.sends measure 
to conference. 


Litas od 3, col. 7 
Four changes in quarantine regulations ef- 
fective July 1 announced by Department of 


Agriculture. Page 3, col. 2 


Honey bee production on large scale pos- 
sible in development of apiary industry, say 


deral entomologists. 
— Page 2, col. 3 


s s 
Aviation 
Aircraft production declined 47 per cent in 
1931 from 1929, says Department of Com- 
merce. Page 1, col. 3 


Banks and Banking 


Senate votes new basis for financing na- 
tional bank examinations. 
Page 1, col. 3 


Weekly condition statement of reporting 
member banks in Federal reserve system. 
Page 7, col. 2 
Provisioh for suspension of bank liquida- 
tion during effort to effect reorganization 
held valid in Kentucky. 
Page 7, col. 4 


No failures among member banks in May 
registered in three reserve districts. 
Page 7, col. 5 
Iowa Supreme Court rules closed banks 
may borrow money from Reconstruction Fi- 
nance Corporation. e 7, col. 6 
National bank suspensions reported to the 
Comptroller of the Currency. 
Page 7, col. 7 
Decline in deposits, loans and investments 
reported for week by member banks in Fed- 
eral reserve system. 
re Page 1, col. 4 


Census 
analysis of census data. 


Chemicals and 
Allied Products 


specific purpos 
ture, State of Calif@rnia. 


Congress 


Proceedings on June 27. 





Garner says in House. 


dent. 


age 3, col. 6 


Pp 
See also under subject headings. 


Construction 


Tax exemptions and subsidies 


abroad. 


Page 1, col. 2 
Preliminary measures for agreement in 
Garner-Wagner relief bills completed by 


House and Senate conferees. 


Page 3, col. 6 

Speaker Garner predicts early agreement 
by conferees on Garner-Wagner relief bill. 
Page 3, Col. 2 


Corporation Finance 


Interstate Commerce Commission approves 
— of New York Central for additional 


econstruction loan. 


Page 1, col. 4 | 
& 
Electric Company described at hearing be- 


Financial policies of Associated Gas 


fore Federal Trade Commission. 


Credit Information 


Bonds to be issued in small denominations 
by State of South Dakota to refund rural 
credit bonds outstanding is an attractive in- 
vestment, declares head of State Rural Credit 


Department. 


Page 7, col. 7} 


Current Law 


Latest decisions of Federal 
courts. 


Page 4, col. 5 


May 4 requesting a report on H. R. 11816, 
a bill to stop injury to the public grazing 
lands, by preventing overgrazing and soil | 
deterioration, to provide for their orderly 
use, improvement, and development, to 


| stabilize the livestock industry dependent 


upon the public range, and for other pur- 
poses. 

“Extending over a period of many years, 
the Department of Agriculture has repeat- 
edly called attention to the condition of 
our public grazing lands and has urged | 
that some action be taken to preserve | 
their resources and regulate their use. | 
Continuance of the present destructive | 
system, or rather utter lack of system, is 
injurious both to the land and to the} 
range and livestock industry dependent 
upon it. 

Measure Analyzed 

“I am transmitting herewith a detailed 
analysis of this measure prepared at my 
request by the Chief of the Forest Service. | 
I cannot too strongly urge that compre-| 
hensive legislation of this character re- | 
ceive your prompt and favorable consid- | 
eration. The remaining public unreserved | 
lands are too great a potential agricultural | 
asset for the Nation to longer neglect and 
ignore. Their use should be regulated and 


| their values conserved in a businesslike, | 


common-sense way in the interest not only 
of the present users, but their posterity 


as well.” 
Mr. Wilbur’s Views 
Secretary Wilbur's letter follows in part: 
“I am in receipt of your request for re- 
port on H. R, 11816, a bill “To stop injury 


over-grazing and soil deterioration, to pro- 
vide for their orderly use, improvement, 
and development, to stabilize the livestock 
industry dependent upon the public range, 
and for other purposes.” 

“With the exception of their mineral 
content and of limited areas suitable for 
cultivation after being reclaimed by the 
application of water, most of the remain- 
ing public domain i$ valuable chiefly for 
The policy of the ,Government 
has permitted or tolerated grazing on the 
lands by sufferance 
without control or regulations. 


Regulation of Grazing 

“With the exception of two small areas 
in Montana and in California where spe- 
cial acts have authorized regulation by 
the Secretary of the Interior, neither this 
Department nor any other Department of ! 
the Government has the authority to pre- 
vent overgrazing or to in any manner 
protect or develop the forage on the pub- 
The result has been over- 
grazing, diminution or destruction of the 
forage crops with resultant soil deteriora- 


“Moreover, in addition to destruction of 
results in the public 


number of livestock which they could un- 


industry have no certainty of tenure in 
their grazing use of the public lands. This 
situation seems now to be thoroughly 
realized both by local organizations and | 





Trend of worker from farm and factory in 
Page 1, col. 1 


Page 3, col. 3 
Congestion of business in Senate makes 
adjournment of Congress indefinite, Speaker 


Page 3, col. 2 
Bills and resolutions signed by the Presi- 


increase | 
building of homes and apartment dwellings 


Page 7, col. 5 


and State 


| provided: 


| pounds of honey per hive, but also we 


| $2, and such a package normally will| 


} engaged in the industry, and for the best 


|that the grazing control should be au- 


Customs 


Labora 
university exempt from dut; 
tariff acts in dissenting opinion; 

of the University of Illinois v 


under 
of 


Trustees ‘ 
United States; Court of Customs and Patent | | Bills applicable to 


ls. 
= Page 4, col. 2 


Distribution Statistics 


Eighty-five per cent of business of road- 
side stands estimated to come from persons 
within 50-mile radius. 


° 
Education 
Efforts of North Carolina to maintain 


government, State Department informed. 
e 3, col. 1 


equipment imported by State| Service on Michigan State Insurance Com- 
h 


mission as process agent of dissolved for- 
eign insurer is clarified court. 

Page 5, col, 5 
insurance business 


tions in State passed by Louisiana 


Page 5, col. 6 

West Virginia revokes licenses of Allstate 

Insurance and Allstate Fire Insurance 
Companies. 


Page 5, col. 7 
Indemnity under insurance policy exclud- 


Page 1, col. 1| ing suleide and providing partial indemnity 


for death caused by self-administered 
is construed by Kentucky court. 

Page 4, col. 7 

Return of premium check unpaid through 


poison 


standards of public schools at reduced cost no fault of insurer held to relieve it of re- 
under economy policies discussed ey, Dr. A.' sponsibility under default clause of fire 
ni 


T. Allen, Superintendent of Public Instruc- 
tion, State of North Carolina. 
Page 8, col. 5 


Library of Congress, accessions listed, 
Page 4, col. 


policy. 


Labor 


Legislation for unemployment relief in 


Page 4, col. 7 


Educational leaders should determine place | Pennsylvania urged by Governor Pinchot in 
of radio in schools, C. M. Koon, specialist in | message to special session of To 


United States Office of Education, says at 
convention of National Education Associa- 


tion. 
Page 2, col. 7 


° s 
Engineering 
Award of contract for outlet pipes at 
Hoover Dam delayed pending hearing on 
alleged patent infringement. 
Page 2, col. 6 


* = 
Exporting and Importing 
Adoption of consular invoice system de- 
layed in China, 
| informed. 
Page 6, col. 4 


Federal Courts 


age 1, col. 2 
Trend of worker from farm and factory in 
analysis of census data. 

Page 1, col. 1 

Casualties in industries in May in Penn- 

sylvaniea fall to lowest level recorded under 
Workmen's Compensation Act. 

Page 3, Col. 4 


Market Statistics 


Department of Commerce plans series of 
surveys of markets as aid to business pro- 
motion. 5 

Page 1, col. 2 


Department of Commerce Mines and Minerals 


Coal production for month of May esti- 
mated by Department of Commerce. 
Page 7, col. 4 


Laboratory equipment imported by State Paper and Printing 


university held exempt from duty under 
tariff acts in dissenting opinion; Board of 
Trustees of the University of Illinois v. 


United States; Court of Customs and Patent |' 


| Appeals. 
Page 4, col. 2 
Claims for process of making conical rollers 
used in roller bearings and for the roller 
bearings and for the roller held unpatent- 
able; Lothrop et al. v. Robertson, etc.; Dis- 
| trict of Columbia Couré of Appeals. 
e 


Foreign Relations 


President accepts resignation of Ameri- 
can Minister of Czechoslovakia. 
Page 3, col. 5 


binet of Portgual resigns. 
Cabine' rtg ig: Sees % ta. 8 


General Business Conditions 


Trade a in Orient analyzed by 
rtment of Commerce. 
— Page-6, col. 3 


Government Finance | 


Federal Treasury faces refinancing of ap- 
proximately $11,000,000,000 during next fiscal 


Values of fertilizers and insecticides for) year. 
es in farm cultivation dis- 
cussed by John St. Elmore, Chemist, Divi- 
sion of Chemistry, Department of Agricul- 


Page 8, col. 3 


Page 1, col. 6 

Japan not to attempt to stabilize yen, | 
Commerce Department is advised. 

Page 1, col. 7 

Appropriation bill for District of Colum- 

bia, carrying $41,245,000, including $350,000 

for relief, and of which $7,775,000 is contrib- 


Bills and resolutions pone. in ae. uted out of the Federal Treasury, is passed 
age 4, col. 


| by Congress. 
ie - Page 1, col. 5 
Surplus of $9,000,000 earned by Panama 
| Canal in fiscal year, Treasury finds. 
Page 1, col. 4 
Daily statement of the United States 
Treasury. 
Page 7, col. 6 | 
Speaker Garner predicts early agreement 
by confgrees on Garner-Wagner relief bills. 
Page 3, col. 2 
Treasury Department analyzes costs of 
Federal Government in 1927 and 1932 to 
| show that increase of $1,231,100,000 was 
mainly due to charges for relief measures. 
Page 7, col. 1 
Senate votes independent offices supply 
bill, retaining fund for railway evaluation 
work. 
’ Page 1, col. 7 
Economy bill vote recalled by Senate. 
Page 1, col. 4 


agreement in 
completed by 


Preliminary measures for 
Garner-Wagner relief bills 
House and Senate conferees. 


Health 


Planning diets for patients of State hos- 
pitals of Illinois on basis of caloric and 
| other values of food discussed by Rodney 
H. Brandon, Director, Department of Pub- 
lic Welfare, State of Illinois. | 

Page 8, col. 1) 


Page 3, col. 6 


Insurance 


Resolution adopted by National Conven- | 
tion of Insurance Commissioners favoring 
higher rates for compensation insurance. 

Page 5, col. 4 

Realty bondholders protective group organ- 
ized in Michigan. 

Page 3, Col. 1 


King of Siam legalizes acts of provisional 








4, col, 4! 


Consumption of paper in manufacture of 
currency, stamps and other Government 
‘securities discussed by Alvin W. Hall, Super- 
intendent, Bureau of Engraving and Print- 
ing. ; 

. Page 8, col. 3 


Patents 


Claims for process of making conical rollers 
used in roller bearings and for the roller 
bearings and for the roller held unpatent- 
able; Lothrop et al. v. Robertson, etc.; 
trict of Columbia Court of —. 

ge 4, col. 4 

Stage illusions among inventions protected 
by patents, says Patent Office. 

Page 2, col. 6 


Award of contract for outlet pipes at 
Hoover Dam - ed penaing hearing on 
all tent infringement. 

— Page 2, col. 6 


Petroleum and Its Products 


Oil limit revised in East Texas field. 
Page 6, col. 2 


Postal Service 
New postage rates viewed as direct tax on 
States. 


Page 4, col. 1 

Senate approves House bill, with amend- 

ment, to provide fees for entries of publica- 

tions as second-class matter for registry as 

news agent, and for right to deposit mail 
without affixing postage. 

Page 1, col. 5 


President 
The President’s day at the Executive 


Offices. 
Page 3, col. 4 


Production Statistics 


Kentucky bluegrass seed production this 
year estimated at about third of usual cost 
by Bureau of Agricultural Economics. 

Page 6, col. 7 

Aircraft production declined 47 per cent in 
1931 from 1929, says Department of Com- 
merce. 

Page 1, col. 3 

Coal production for month of May esti- 
mated by Department of Commerce. 

Page 7, col. 4 | 

Output of motor cycle, bicycle and parts | 
industry in 1930 is 38.1 per cent less than in 
1929, says Bureau of Census. 

Page 3, col. 6 


s eye.? 
Public Utilities 
Report for revision of power rates in 
South Carolina to be ready by middle of 
July, says Commission engineer. 
Page 5, col. 1 
Two “Insull system” traction lines have 
been ordered abandoned by Indiana Public 
Service Commission. 
Page 6, col. 4 


Financial policies of Associated Gas & 
Electric Company described at hearing be- 
fore Federal Trade Commission. 


Page 7, col. 5 
Radio 


Educational leaders should determine place 
of radio in schools, C. M. Koon, specialist in 
United States Office of Education, says at 
convention of National Education Associa- 


tion. 
Page 2, col. 7 


Radio rights of Canada involved in appli- 
cation of station at Providence, R. I., for 





‘Large-scale Production of Honey Bees 


Seen in Devolpment of Apiary Industry 


The possibility of placing honey-bee 
production in the “big business” class as a| 
culmination of rapid development of the 
industry in recent years has been pre- 
sented by new developments in apiary 
management, according to oral statements 
by J. I. Hambleton, in charge of the bee 
culture division of the Bureau of Entomol- | 


ogy, and W. J. Nolan, apiculturist of the 
division. 

Honey producers have found in many 
instances that they can replace their bee 
swarms by purchase of package bees at 
around $2 a package more economically 
than they can carry their old swarms 
through the Winter, Mr. Hambleton said. 
Some already have adopted the practice of 
killing their bees in the Fall, selling the | 
50 pounds or thereabouts of honey which 
each swarm would have consumed over 
the Winter, and buying new bees in the} 
Spring to stock their empty hives, he said. ; 
The following additional information was | 


| 


Savings Are Outlined 
The new practice not only saves about 50 


the care of bees through the Winter and | 
eliminates the normal loss of about 10 per 
cent of the hives of bees which occurs 
during the Winter. A three-pound | 
package of bees can be bought for about | 





dustry and by Congress. 

“This Department has received numer- 
ous communications urging regulation and 
control of the grazigg resources for the 
public benefit and numerous bills have 
been introduced by Members of Congress 
to this end; some general in their nature, 
others relating to single States, and others 
to limited described areas. It is believed 
to be in the interest of the public, of those 


protection, improvement, and development 
of the lands to have a uniform policy ap-| 
plicable to all the public lands in the, 
western States. | 

“There are bills pending before Con- 
gress proposing to permit the States at 
their option to take over the vacant, un- 
reserved public lands, the option to con- 
tinue for a period of 10 years; but whether 
this legislation shall receive the ultimate 
approval of Congres or not, it is beliéved 


thorized immediatley. If the lands or any 
of them be ultimately taken over by the 
States, they will be taken over in better 
condition if there has been prior regula- 
tion, control, and development of the graz- 
ing resources. And if they be not taken 
over, such control and improvement can 
be continued until Congress shall decide 
upon a different policy.” 





build up to full hive strength in time to 
make honey during the Summer. 
Statistics of the volume of business 
done in package bees are far from com- 
plete, but the number of packages sold 
undoubtedly runs into the hundreds of 
thousands each year. A single producer 


|at Letohatchie, Ala., in the heart of the 


package bee producing region, is known 
to have sold more than 1,000,000 packages. 


Problem of Shipment 

Some problems of shipment and of rer 
liability of production of bees are still to 
be worked out, but shipments can be 
made in safety for distances requiring 
two or three days of travel. The bees be- 
gin gathering pollen a few hours after 
they are released from the package and 
bees in some of the packages used in recent 
experiments by the Department of Agri- 
culture also gathered nectar. Normally, 


however, the package bees should be al-| 
lowed eight or nine weeks in which to} 


build up to the usual colony strength. 
The package bee business has taken on 
international aspects in the last few years. 
Canada so far has depended on the United 
States for its supply, and there has been 
traffic in colonies of bees for some years 
among France, the British Isles, and The 
Netherlands. Russia appears to offer a 
big field for the bee business, having great 


- — | bee-keeping possibilities as a result of its 
| Individuals interested in the livestock in- 


wide range of climatic conditions. 
Transported by Airplanes 
Methods for transoceanic shipment of 
bees have not yet been worked out, but 
experiments to determine better shipping 
methods are being carried on by the De- 
partment of Agriculture at its bee culture 
laboratory in Baton Rouge, La. Airplane 
transportation appears to be the _ best 
method as far as the bees are concerned, 
and recently advertisements have appéared 
for sale of bees to be shipped by air- 
plane from France to Great Britain. 
In the Province of Manitoba alone, 


|10,000 packages of bees are required to 


meet the annual demand, according to 
estimates reaching the Department. Pack- 
age bees are finding a growing market 
also in fruit-growing sections for use in 
fertilizing trees, the number of bumble 
bees having been seriously depleted by im- 
proved orchard management including 
cultivation of the ground in the orchards, 
destroying the bumble bees. 


Sulphate Output in Canada 


Ammonium sulphate production in Canada 
during 1931 gained 19 per cent over the pre- 
vious year and imports were the highest on 
record. A new plant at Trail, B. , began 
Operation last year.—(Department of Com- 
merce.) 


channel, heard before Radio 
Page 3, col. 6 


use of 
Commission. 


Railroads 


Rult im rate and finance cases and ex- 
aminers orts announced by Interstate 
Commerce Commission. 

Page 6, col. 6 


Interstate Commerce Commission approves 
tion of New York Central for additional 
mstruction loan. 

Page 1, col. 4 

Indianapolis Railways, Inc., permitted to 

issue new securities. 
Page 7, col. 6 


Retailing 


Eighty-five 
side stands 
within 50-mile radius. 


r cent of business of road- 
ima to come from persons 


Page 1, col. 1 
= s 
Shipping 
Shipowners aided by Central European 
governments. 
Page 6, col. 2 


Surplus of $9,000,000 earned by Panama 
Canal in fiscal year, Treasury finds. 


Page 1, col. 4 
Social Welfare 


Survey of aged and needy. people in 
Oklahoma as basis for old-age pension legis- 
lation, discussed by W. A. Pat Murphy, Com- 
missioner of Labor, State of Oklahoma. 

Page 8, col. 6 

Child welfare and other social problems 
of Virgin Islands discussed by Paul M. 
Pearson, Governor of The Virgin Islands. 


Page 8, col. 1 
State Courts 


Service on Michigan State Insurance Com- 
nission as process agent of dissolved for- 
eign insurer is clarified by court. 

Page 5, col. 5 

Indemnity under insurance policy exclud- 
ing suicide and providing partial indemnity 
for death caused by self-administered poison 
is construed by Kentucky court. 

Page 4, col. 7 

Provision for suspension of bank liquida- 
tion during effort to effect reorganization 
held valid in Kentucky. 


Page 7, col. 4 
Funding Bond Act of 1932 held invalid by 
Kentucky Court of Appeals. 


| 
| 


Page 7, col. 6 
Ipwa Supreme Court rules closed banks 
ay borrow money from Reconstruction Fi- 

tance Corporation. 
Page 7, col. 6 


State Finance 


State Personnel Commission of Michigan 
commences study of State establishment and 
personne! with a view to effecting economies 
in administration. 





Page 7, col. 1 
Punding Bond Act of 1932 held invalid by 
Kentucky Court of Appeals. 
Page 7, col. 6 
Bonds to be issued in small denominations 
by State of South Dakota to refund rural 
credit bonds outstanding is an attractive in- 
vestment, declares head of State Rural Credit 
Department. 


Tariff 


Laboratory equipment imported by State 
university held exempt from ‘duty under 
tariff acts in dissenting opinion; Board of 
Trustees of the University of MIlinois v. 
— States; Court of Customs and Patent 

ppeals. 


Page 7, col. 7 


Page 4, col, 2 


Taxation 


South Dakota denies tax deductions to 
building and loan associations for surplus 
and undivided profits invested in Federal 
securities. 

‘ Page 4, col. 1 

Tiew postage rates viewed as direct tax on 
States. 


Page 4, col. 1 

New withholding rates in effect in New 

York, Department of Taxation and Finance 
points out. 

e 4, col, 1 

Board of 


Page 4, col. 3 
Tax exemptions and subsidies increase 


building of homes and apartment dwellings 
abroad. 


P 
Decisions promulgated by then 
fax Appeals summarized. 


Page 1, col. 2 
Tax collections in Montana in excess of 


year ago. 
Page 7, col. 4 


* s 
Territories 
Child welfare and other social problems 
of Virgin Islands discussed by Paul M. 
Pearson, Governor of The Virgin Islands. 
Page 8, col. 1 


° 
Trade Practices 
Federal Trade Commission issues calendar 
of public hearings for week of June 27. 
Page 6, col. 4 


Workmen’s Compensation 


Resolution adopted by National Conven- 
tion of Insurance Commissioners favoring 
higher rates for compensation insurance. 

Page 5, col. 4 

Volunteer firemen not entitled to work- 
men’s compensation under State law, At- 
torney General of New Mexico rules. 


Page 5, col. 6 


Fee System Voted 
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Senate Approves Plan to Charge 
For Registering Publications 


[Continued from Page 1.] 

ters without stamps affixed is widely ac- 
cepted, he said. There was no reason to 
assume, he said, that would be a diminu- 
tion of the amount of mail or the number 
of permits at any time in the future. 

The following is the full text of the let- 
ter from the Post Office Department set- 
ting forth its views of the legislation: 


My dear Mr. Chairman: There are re- 
ceived each year, approvimately 2,500 ap- 
plications for entry of publications as 
second class matter, 2,000 application for 
reentry on account of change in title, 
frequency of issue, office of publication, or 
for other reason, 100 applications for 
registry as news agents, and 15,000 appli- 
cations for permits to mail matter without 
stamps affixed. About 3,900 second class 
publications are discontinued each year, 
and about 100 news-agents’ permits and 
3,000 permits to mail without stamps affixed 
are abandoned each year. 


Procedure as to Applications 


The handiing and passing upon appli- 
cations for entry of publications as 
second class matter, of applications for 
registry as news-agents, and of applica- 
tions for permit to mail matter without 
stamps affixed, involves much labor and 
expense to the postal service and the de- 
partment. Then, too, the granting of the 
second class mail privilege, or the privilege 
of mailing without stamps affixed under- 
permit, confers on the holders of such 
privilege many distinct advantages such 
as low rates of postage and more ex- 
peditious handling of mail. 

For the reasons stated it is believed that 
those who obtain the benefits from these 
special privileges should contribute to the 
cost incident to the granting of them. To 
this end the following legislation is rec- 
ommended: 

That hereafter each publication for en- 
try of a publication as second-class mat- 
ter shall be accompanied with a fee of 
$100; each request for reentry of a’ publi- 
cation as second-class matter on acvount 
of a change in title, frequency of issue, 
office of publication or for other reason, 
and each request for additional entry of 
4 publication as second-class matter, shall 
be accompanied with a fee of $10; each 
application for registry of a news agent 
shall be accompanied with a fee of $20. 

Each application for a permit to mail 
matter without stamps affixed as provided 
| by sections 273 and 291, title 39, United 
States Code, Supplement V, and section 
295, title 39, United States Code, and reg- 
ulations made pursuant thereto by the 
Postmaster General, shall be accompanied 
| with @ fee of $10. 
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Patent Protection 
For Stage Illusions 


Tricks of Magicians Are Among 
Subjects Covered, Says the 
Patent Office 


Even the baffling tricks of the stage 
magician are frequently protected by 
patent rights, the records of the Patent 
Office show. In meeting its obligation to 
cover the whole field of invention, ex- 
aminers in the Patent Office are called 
upon to review hundreds of applications 
to protect so-ealled stage illusions. 

The floating lady, the living head with- 
out body which talks and answers ques- 
tions, the fully occupied automobile which 
mysteriously disappears from sight and 
other similar forms of public entertain- 
ment are patented products, as are also 
many novelties and advertising devices 
such as the suspended bottled from which 
milk pours and pours. 

These patents indicate that mirrors 
seem to be the most important factor in 
the field of optical illusion, although in 
many cases much more complicated equip- 
ment is involved. The devices on record 
in the Patent Office range in size from 
small mirror combinations to a room 
which swings upside down so that the en- 
tertainer may fall down to the ceiling or 
jump up on the floor.—(Department of 
Commerce.) 


Award of Contract 
For Outlet Pipes at 
Hoover Dam Delayed 


Hearing Is Set on Alleged 
Infringement of Patents 


By Lowest Bidder If He 
Executes Contract 





Awards of the contract for constructing ; 


the gigantic steel outlet pipes in the con- 
crete lined tunnels at Hoover Dam has 
been temporarily delayed pending a hear- 
ing set for July 5 involving an alleged 


infringement of patents by the lowest bid- 
der, Solicitor E. C. Finney announced or- 
ally at the Department of the Interior 
June 27. 

Since the bids were received June 15, the 
Bureau of Reclamation has been informea 
that for the low bidder to execute the 
contract, if the award is made to them, 
patents of the next low bidder will be in- 
fringed and liability result, Mr. Finney 
explained. The hearing has been called 
at the Department so that the Department 
can act and prevent further delay in con- 
struction. The following additional infor- 
mation was supplied: 

No pipes have ever been. manufactured 
as large as the ones to be placed in the 
tunnels at Hoover Dam. The contract 


||| will involve between $10,000,000 and $12,- 
| 000,000 and will require 100,000,000 pounds 


of steel. 
diameter. 


The pipes will be 30 feet in 
Conditions of Bids 

Babcock and Wilcox of New York were 
the low bidders. Their bid was $10,908,000 
while the next low bidder was A. O. Smith 
and Co. of Milwaukee. The latter bid was 
$11,697,284. The attorney for the Smith 
Co. states that Babcock and Wilcox will 
infringe certain of their patents to do 
the job. 

A paragraph in the specifications issued 
by the Bureau of Reclamation requires the 
successful bidder to assume liability for 
the infringement of any patents. How- 
ever, there is a law making the United 
States liable to a suit for damages if 
there is an infringement. 

The Six Companies, Inc., contractors for 
the major part of construction will have 
their work delayed unless the pipe con- 
tract is soon awarded. 


Duty Reductions in Germany 


A German Government decree provisionally 
puts into effect for one year, beginning June 
10, 1932, duty reductions on several Russian 
products, granted to Russia in a recently con- 
cluded commercial agreement. Reduced duties 
were granted, among others, to the following 
products: Uncleaned lentils, fodder peas, 
caviar, crabmeat, bed feathers, canned stur- 
geon, other canned fish, such as bullhead, 
mullet, buck mackerel and alan.—(Department 
of Commerce.) 





Educators Urged 
To Fix Status of 
Radio in Schools 


Possibilities of Broadcasting 
Discussed by Federal Spe- 
cialist Before National 
Education Association 


Atlantic City, N. J., June 27.—“The ulti- 
mate place that radio will occupy in the 
American School System will be deter- 
mined by the educators themselves,” C. M. 
Koon, specialist in education by radio at 
the United States Office of Education, de- 
clared in an address June 27 before the 


National Education Association in session 
here. 

“If educational leaders accept a broad 
social conception of education, they © will 
realize with ever increasing significance 
the importance of harnessing radio and 
putting it to work to help bear the con- 
stantly growing burdens of education,” Dr. 
Koon asserted. An authorized summary 
of the address follows in full text: 


Determined by Educators © 


The ultimate place that radio will oc- 
cupy in the American school system will 
be determined by the educators them- 
selves. As leaders in educational theory 
and practice, the supervisors and directors 
of instruction must assume a large share 
of the responsibility of determining what 
is t6 be broadcast for schools; what 
methods of broadcasting are to be em- 
ployed; and how the broadcast lessons are 
to be used in school. 

If supervisors will seriously apply them- 
selves to the solution of the problems in 
the field—and they are principally prob- 
lems of education rather than problems 
of radio transmission—broadcasting and 
centralized radio facilities may become an 
important aid in the supervision of in- 
struction, as well as in direct instruction. 
Considered educationally, radio is not a 
separate entity but is simply a conveyer 
of sound. Its value depends upon what is 
broadcast and how the broadcast material 
is used, 

Many of the radio problems being dis- 
cussed are essentially problems of edu- 
cation rather than problems of radio. 
While it is important that educators pos- 
sess an intelligent appreciation of the art 
of broadcasting, it is more important that 
they be thoroughly familiar with the prin- 
cipal purposes and best practices of edu- 
cation. For if radio is to be applied to 
education, education must first be applied 
to radio. 

Achievements Outlined 


Even though the radio has formed some 
unfortunate associations in the minds of 
many educators, it has a number of note- 
worthy achievenments to its credit. It 
has already become the principal source 
of economical entertainment and last- 
minute news. Steadily, it is breaking 
down the barriers of isolation as it broad- 
ens the horizons and enriches the lives of 
countless millions of people. It has be- 
come an important social factor in nearly 
every country in the world. 

If educational leaders accept a broad 
social conception of education, they will 
realize with ever-increasing significance 
the importance of harnessing radio and 
putting it to work to help bear the con- 
stantly growing burdens of education. 

Numerous school officials are willing to 
bear witness to the educational power 
of radio. By.means of broadcasting and 
centralized radio facilities it appears that 
supervisors are able to check the work 
of the teschers and the classes. Impor- 
tant announcements and instructions may 
be given, and superior work can be made 
generally available. But above all, radio 
broadcasting is particularly well suited 
for the improvement of instruction by 
means of demonstration lessons. 


Supervision of Programs 


Supervision, being a cooperative enter- 
prise for the improvement of instruction, 


| can be especially helpful in the securing 


of suitable radio-sound equipment, in se- 
lecting broadcast programs, and in de- 
vising methods of integrating them into 
the curriculum of the school. 

If the radio cannot assist in realizing 
the commonly accepted purposes of ed- 
ucation more effectively than they could 
be realized otherwise, it has very little 
place in the school. 
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Trend of Worker 


From Farms and 
Factories Shown 


Census Data Disclose That 
Transportation, Com- 
\munications and Profes- 
sions Engage More Perse 





' [Continued from Page 1.] 
ployed workers, but in 1920 the total was| 
1,090,223, or 2.6 per cent. 

Only 47 per cent of the 74,763,739 native 
whites in the country were gainfully oc- 


cupied in 1930, against 47.4 per cent in 
1920. Declines were also shown by for- 
Chinese, while Indians recorded a gain. 
Chinese, white Indians recorded a gain 

The census figures disclose that the per- 
centage of persons for each age between 
10 and 20 years gainfully employed in 
1930. was lower than the percentage in 
1920. The highest percentage of employ- 
ment, 65.7, reported in 1930, was in the 
age group of 20 to 24 years. Of the per- 
sons 75 years old or over, 17.5 per cent 
were working in 1930. si 

Nearly 12 per cent of the married 
women 15 years old or over were working 
in 1930, against 9 per cent 10 years earlier. 
The percentage of all women gainfully | 
employed rose from 23.7 in 1920 to 24.8 in 
1930. The 1930 census disclosed that there 
were 10,632,227 gainfully employed women 
of a total of 42,837,149 women 15 years 
old or over in the nation. Of the 26,170,- 
756 married women, 3,071,302 were work- 
ing in 1930. 2 

Less Child Employment 

Women constituted 22 per cent of the 
48,829,920 gainfully employed workers in 
the country two years ago, against 20.5 
per cent of the more than 41,600,000 total 
in 1920. . 

Of the 18,963,713 children in the country 
between 10 and 17 years old in 1930, the 
number gainfully employed was 2,145,959, 
or 11.3 per cent. In 1920, when there were 
16,330,713 in this age group, 2,773,506, or 
17 per cent were working. 

Women are concentrated largely in do- 
mestic and personal service, clerical oc- 
cupations, manufacturing and mechanical 
industries, and professional service. The 
percentage of women increased between 
1920 and 1930, at the expense of men, in 
clerical occupations, professional service, 
public service, and transportation and 
communication. 


& Analysis Made of Sales 
At Stands on Highways 


‘ (Continued from Page 1.] 
stands: Gasoline and oil, 17 per cent; bot- 
tled beverages, 13.3; confectionery, 14; 
restaurant, 17; automobile accessories and | 
equipment, 2%; novelties and souvenirs, 
2.8; vending machines, 61. 

Surveys conducted recently in the trade 
indicate that a very high precentage of the 
stands are consumers of electricity. About 
one-fourth of the group surveyed had city 
water supply and city gas and about the 
same proportion used oil as fuel. In addition, 
large percentages used refrigerators, had 
cash registers, and operated filling stations, 
necessitating purchases of equipment. 
About one-fourth had soda fountains 
and. operated barbecue equipment. 

It is estimated that there are about 200,- 
000 of these roadside stands in the United 
States. They offer, in addition to the 
market for the products they sell, a large 
market for equipment of wide variety. 











Decrease in Deposits _ 
Noted by Member Banks 


(Continued from Page 1.] 
reserve board statement shows, more than 
half of which was accounted for by New 
York City banks. ' 

Total loans and investments on June 22 
were $18,819,000,000 or $3,524,000,000 less 
than a year ago at this time. The bulk of 
the decrease has taken place in the loan 
portfolio, which shows a reduction for the 
year of $3,243,000,000, over half of which 
is included in the category of loans on 
securities. Investments have fallen off 
only.$281,000,000 during the year, and this 
in the face of an increase in Govern- 
ment security holdings of $204,000,000. 


Although banks added to their eash in| 


vault by $8,000,000 during the last week, 
they are operating with $19,000,000 less 
cash on hand than a year ago at this 
time. This is partly accounted for, of 
course, by the fact that there are a thou- 
sand fewer banks now than a year ago. 





Market Surveys Planned 
To Aid Trade Promotion 


[Continued from Page 1.] 
of generally poor business conditions. 
Thus his goal became $163,850. 

A series of maps and charts designed 
to assist in visualizing the relative impor- 
tance of the different markets within the 
State are an important part of the Con- 
necticut report. There is also a table of 
“specific indexes” that may be used as one 
factor for estimating the pdssible markets 
for three types of commodities—automo- 
tive appliances, household electrical equip- 
ment and household gas appliances. A 
brief resume of agricultural activities in 
Connecticut will be of interest to persons 
desiring to reach the farm market. 





Michigan Group Plans 
Relief for Bondholders 


Lansing, Mich., June 27. 


Howard C. Lawrence, State Treasurer, 
was elected chairman of the bondholders’ 
advisory committee created by an act of 
the special session of the State Legisla- 
ture to give assistance to holders of de- 
faulted real estate bonds, at the com- 
mittee’s recent organization meeting. 

Other members of the committee are 
Paul W. Voorhies, Attorney General, and 
Rudolph E. Reichert, State Banking Com- 
missioner. 

Millions of dollars worth of real estate 
bonds have defaulted during the last few 
years and the Legislature recognized the 
plight of the bondholders by creating a 
committee with statutory authority to as- 
sist in the formation of committees, to 
make investigations, and otherwise to assist 
in clearing up situations surrounding the 
bonds. 


e? 





King of Siam Legalizes Acts 
Of Provisional Government 


The King of Siam has issued a procla- 
mation legalizing the acts of the provi- 
sional government set up during the re- 
cent revolution, according to an announce- 
ment by the Department of State June 27 
which follows in full text: 

Kennett F. Potter, American Charge 
d’Affaires at Bangkok, reported to the De- 
partment of State on June 26 that the 
King had issued a proclamation legalizing 
the acts of the provisional government. 
A constitution will probably be announced 
this afternoon. The government and busi- 


nn 


| 





Adjournment Delay 
In Senate Predicted 


Congestion in That Body Makes 
End of Session Indefinite, 
Says Speaker Garner 


—_——- 

The first official announcement of the 
approaching adjournment of Congress was 
made by Speaker Garner (Dem.), of 
Uvalde, Tex., just before the close of the 
session of the House June 27. While the 
leaders in both Houses have indicated a 


program for adjournment any time from 
July 2, after disposition of the annual ap- 
propriation bills and relief legislation the 
Speaker, in constant touch with Senate 
leaders, has indicated the adjournment 
date is indefinite on account of the con- 
gestion of business in the Senate. 

The Speaker’s statement came as an 
announcement to the House on the order 
of business. 

“May the chair make this suggestion to 
the House,” he said. “Probably there will 
be no opportunity for motions to suspend 
the rules and pass bills if Congress ad- 
journs on Saturday, as next Monday is 
the next suspension day. 

“A suggestion has been made to the 
Senate that we expect them to pass the 
resolution for adjournment and send it 
to the House, rather than for the House 
to pass it and send it to the Senate. 
They probably will delay the resolution 
until they are ready to adjourn. 

“In view of that fact the chair thinks 
that he should recognize certain gentle~ 
men to ask unanimous consent for pres- 
ent consideration of certain bills which 
he has referred to the majority leader, 
and some of them have been looked over 
by other Members of the House.” The 
Speaker then called the names of some 
of the members to recognize them in thi¥ 
clearing-up procedure.” 


Agreement Is Sought , 


On Senate and House 
Measures for Relief 


Preliminary Discussion Held 
By Conferees on Differ- 
ences Between Garner and 
Wagner Bills 


Preliminary measures for agreement be- 
fore Senate and House conferees on the 
$2,300,000,00 relief bill were completed by 
the conferees in session June 27, accord- 
ing to oral statements by members of the 
conference group. 

Senator Norbeck (Rep.), of South Da- 


| kota, chairman of the Senate conferees, 


pointed out that the group had heard 


the Senate substituted its own measure, 
by Speaker Garner, and had heard also 
an explanation of the Senate bill by Sen- 


immediate sponsor. 
Loans to States Considered 


of the two Houses, it was explained 


settlement was reached, it was stated 
Among matters considered were 
amount for loans to States for direct relief 


Corporation for self-liquidating projects. 


projects. This measure, it was pointed out, 
represents one of the chief matters of con- 
troversy which the conferees must settle. 


Difficulties Outlined 


Senator Norbeck stated that the con-, 
ferees were urged by Speaker Garner to 
“give plenty of power” to the Reconstruc- 
tion Finance Corporation to make loans 
“when and where they are needed.” 

“I realize the difficulty of getting a bill 
that will be satisfactory to the Senate, | 
satisfactory to the house and satisfactory 
to the President,” said the South Dakota 
Senator. “I really feel, however, that we 
are making progress. Nothing definite has 
been settled but the situation does not 
look so impossible as it did at first.” 

“I am frankly of the belief that the 
President will be given every consideration 
possible as to distribution of the $300,- 
000,000 relief fund in order that the needs 
of the situation may govern,’ he con- 
tinued “There is a disposition to go along 
with the President as far as possible.” 


Early Agreement Predicted’ 
On Garner-Wagner Bills 


Belief that an early agreement will be 
reached by the conferees on the Garner- 


Wagner relief bills was expressed orally 
June 27 by Speaker Garner (Dem.), of 
Uvalde, Tex. 

The Speaker explained that he had at- 
tended the conference session for about 
en hour as the conference began on that 
date, and said he believed it would not 
take long for the conferees to iron out 
the differences between the House and 
Senate measures. 

It is also his belief, according to his| 
statement, that the measure will contain 
some public works provisions when it goes 
to the President. 

“Title II of the House bill covers every- 
thing that is in the Wagner bill, and a 
great deal more,” Mr. Garner said. “Un- 
aer that title of the House bill, the Recon- 
struction Finance Corporation has unlim- 
ited power to use $3,000,000,000. It limits 
the amount which can be loaned to any 
one rrower to $100,000,000, but permits 
loans to-be made to anyone who has ade- 
quate security. I think $3,000,000,000 is 
} all you need.” 








Changes Made in Rules 
On Agricultural Quarantine 


Four changes in quarantine regulations 
will become effective July 1, the Depart- 
ment of Agriculture announced June 27. 
Additional information was made avail- 
able as follows: 

The new regulations include: 

(1) A liberalization of the restrictions 
on the entry of mango seeds, and bulbs of 
the genus Fritillaria. 

(2) Enforcement under Quarantine 
56 of Fruit and Vegetable Quarantine 
and Quarantine 37 of the Nursery Stock, 


at present imposed on the entry of avocado 
fruit and avocado nursery stock from 
Mexico and the countries of Central 
America. 

(3) Lifting of the prohibition against 
the importation of citrus seeds. 

(4) Enforcement of the control now exer- 
cised over the entry of stocks, cuttings, 
scions and buds of fruits from the Orient, 





ness are functioning as usual and practi- 
cally no disturbance has been reported. 


an explantion of the House bill, for which 


ator Wagner (Dem.), of New York, its 


With this preliminary explanation of the 
differences of the measures presented, the 
‘conferees can proceed more directly to a 
settlement of the outstanding divegencies 


Though various titles of the bills were dis- 
cussed nothing definite in the way of| 


the | 
the loans for the Reconstruction Finance 


e House measure in regard to loans 
; by the Reconstruction Finance Corpora- 
tion permits advances to private corpora- 
tions while the Senate measure specifically 
limits these advances to self-liquidating 


Plant and Seed Quarantine, of restrictions | 





under Quarantine 44 of the Nursery, 
Stock, Plant and Seed Quarantine. 





mittee has done the best it could.” 

‘Senator Norris continued his argument 
for restoration of the House sum, by de- 
claring that the railroads, which may yet 
be forced to pay sums into the Federal 
Treasury, naturally were not anxjous to 
see the work continue. He told the Sen- 
ate, however, that if the Committee pro- 
visions were agreed to the effect of the 
reduction “would be exactly the same as 
the repeal of the recapture clause. . 

“The railroads tried to get it repealed by 
legislation in the House,” he added, “and 
when they failed in that they chose this | 
method.” 
Both Senator Smoot and Copeland in- 
formed the Senate in turn, however, that 
neither had received letters or visits from 
the railroad representatives concerning the 
item in question. 


Change Is Refused 
In Farm Board Fund 

The Senate refused, 33 to 12, to change 
its earlier restriction of $600,000 on the 
Federal Farm Board, the test coming on 
the motion of Senator Nye (Rep.), of 
North Dakota, to increase the amount to 
$1,000,000. 

Senator Nye (Rep.), of North Dakota, 
urlging that the Board be permitted $1,- 
000,000 instead of the $600,000 of its un- 
expended balance, declared that it was “a 
mistake to destroy the Farm Board by 
starving it to death this year.” 

Senators Ashurst (Dem.), of Arizona, 
and Reed (Rep.), of Pennsylvania, ques- 


! 


t 
' 


Senator Ashurst contending that “meas- 
ured by result the Farm Board has not 
justified its existence. I don’t want to 
starve it out of existence,” he said. “I’d 
like to vote it out of existence.” 


Mr. Couzens Comments 
On Valuation Fund 


In opening the opposition to the Com- 
mittee amendment reducing the amount 
for valuation purposes from $2,750,000 to 
$750,000, Senator Couzens (Rep.) of ‘Mich- 
igan declared that railroad valuations are 
especially important at the present time 
“because the Reconstruction Finance Cor- 
poration is lending railroads thousands of 
millions of dollars based on the approval 
of the Interstate Commerce Commission.” 

He maintained that it would be “im- 
, Possible for the Interstate Commerce 
Commission to proceed” with these valu- 
ations if the reduction is made. 

“The condition of the railroads is such 
that in all probability many of the loans 
made by the Reconstruction Finance Cor- 
poration cannot be repaid,” said the 
Michigan Senator. “In many cases the 
roads are carrying unreasonable and un- 
necessary amounts of fixed charges.” 

He declared that the railroads are for 
the elimination of the appropriation and 
that the Commission’s work “cannot be in- 
telligently done if the evaluation organi- 
zation is disbanded under the provisions 
of this amendment.” ; ‘ 

Senator Couzens stated that 100 officers 
of the Pennsylvania Railroad are receiy- 
ing $10,000 a year or more, that the presi- 
dent of the road is receiving $135,000, and 
that the total sum paid those receiving 
$10,000 or more amount to more thafi $2,- 
000,000. Lobbies, he said, were maintained 
to bring about this reduction as the roads 
were trying to “use this means of wreck- 
}ing the whole system set up by the In- 
terstate Commerce Commission.” 

Senator Johnson (Rep.), of California, 


' 


’ 


railroads of this country $360,000,000 by 
destroying the activities of the Interstate 
Commerce Commission on whose re- 
searches amounts may be collected by the 
United States.” He said recovery under 
the recapture clause would not be possible 
if this appropriation is reduced. 


Declares Reduction 
Would Be Reprehensible 


The amendment, he asserted, “not only | 


starves the particular department but is 
designed to prevent the collection from the 
railroads the amounts due by them to 
the United States.” He described the ac- 


infinitely worse than reprehensible.” 


“If this amendment is not designed’ to | 
prevent the collection of the debt due the | 


Government, it has that very effect,” he 
continued. “It discharges hundreds on 
hundreds of skilled employes who through 
the years have been taught this technical 
and trying work. If that organization is 
aestroyed, it would be only with the ut- 
most difficulty re-created. 

“I protest against such a peculiar reduc- 
tion as that. There has been no 79 per 
cent reduction in any other appropria- 
tion bill and there is no reason on earth 
for this other than a design to preclude 
the collection from the railroads the 
amounts due the Government.” 

Senator La Follette (Rep.), of Wiscon- 
sin, warned the Senate that the commit- 
tee reduction was virtually “a repeal of 





Approval Is Given to Supply Bill for Various 
Independent Federal Offices 


[Continued from Page 1.] 


tioned the value of the Board’s activities, j 


contended that the amendment “gives the | 








Fund for Railway Evaluation |New Basis Voted 
Is Restored by Senate Action | 


| 
| 





| 
| 
he said, “It will wreck the valuation di-| 
vision of the Interstate Commerce Com- | 
mission.” 
“It is a proposal to repeal the Valuation | 
Act by indirection,” the Wisconsin Sen- | 
ator asserted. “If it came up in a separate 
bill, every Senator knows it would not have 
a Chinaman’s chance to pass at this ses- 
sion. It proposes to hamstring and de- 
stroy the valuation work of the Interstate 
Commerce Commission. There never was 
a time when it was more necessary for 
the protection of the Government and) 
the public interest that this work be car- 
ried on.” 
Senator La Follette stated that the As- 
sociation of Railway Executives sought an 
appearance before a House Committee to 
repeal the Valuation Act but the House 
Committee was unanimously against such 
repeal. He remarked that the Senate | 
Committee in making the reduction 
“either didn’t understand what it was do- 
ing or it knew too well.” z 
He stated that the work of the I. C. C. 
in valuation “has been of great value to 
the railroads and to the country no mat- 
ter how it is otherwise contended,” adding 
that it has disclosed the roads which are 
overcapitalized and undercapitalized. Spe- 
cial needs for valuation data are con- 
stantly arising, he pointed out, and em-| 
phasized in general the accomplishments 
of the Commission. 


Economy Bill Vote . 
Recalled by Senate 


House Asked to Return Report 
Filed by Conferees 


Revising the position it took, June 24,| 
in rejecting the recommendations of its) 
own conference Committee on the economy 


legislation, the Senate voted, June 27, to 
request the House to return the bill and 
its accompanying papers. The purpose, | 
according to Senator Jones (Rep.), of 
Washington, who made the motion, was 
to give the Senate a chance to reconsider | 
its action. 

Earlier in the day, the House had been 
formally notified of the Senate refusal to 
accept the conference report, and prepara- 
tions were made to name the conferees 
on the part of the House for another se- 
ries of negotiations on the bill designed 
tc. effect savings in governmental ex- 
penses. The fact that the House received 
the notification placed the Senate in a 
position where it could not take up the 
question of reconsidering its rejection of 


request to return the document. 

Senator Jones offered no information as 
to when he would seek to have the Senate 
renew its consideration of the bill. He 
told the Senate only that it was his pur- 


vote by which it hdd rejected the confer- 
ence report. 


Little debate preceded the vote, which 


the House, but numerous parliamentary 
maneuvers occurred on the floor in ad- 
vance of the action. These were led by 
Senators La Follette (Rep.), of Wisconsin 
| who opposed the motion. 





Resignation of Cabinet 


The cabinet of Portugal has resigned, 
the Department of State announced June 
roe : ‘The announcement follows 
ext: 


| Corporation. 


| While the present law, section 5240, United 


}is now faced with the necessity of in- 


the report until the House granted the: 


pose to ask the Senate to reconsider the' 


was 29 to 17, for making the request of | 


Of Portugal Announced 


in full) 


For Financing of 
Bank Examination 


Senate and House Pass Bills 
To Increase Share of Cost 
Borne by National Banks 
With Trust Departments 


{Continued from Page 1.] 

are legally barred from participating in 
the benefits of the loans made by “The| 
National Credit Corporation” or “National | 
Credit Corporation.” This provision will | 
correct the technical defect in the law in| 
the same manner as was done with re- 
spect to loans from the Reconstruction 








The activities of national banks in the| 
administration of trust d+partments has | 
greatly increased. On June 30, 1931, trust | 
departments had been established by 1,856 | 
national banks, and 102,987 trusts were be- | 
ing administered with individual trust as- 
sets aggregating over $5,000,000,000. Seven | 
hundred and eighty-two national banks} 
were also acting as trustees for bond and} 
note issues aggregating over $10,000,000,000. | 


States Revised Statutes, as amended, gives | 
ample provision for the examination of) 
these trust activities, no provision is made 
for the expense of such examinations. 

The present law provides in part: 

* * * The expense of the examinations | 
herein provided for shall be assessed by 
the Comptroller of the Currency upon 
banks examined in proportion to assets 
or resources held by the banks upon the 
dates of examination of the various banks. 


Inadequacy of Levy 
The trust assets are not assets of the 


bank, and accordingly the present law does 
not cover the existing situation. In this 


the above-quoted section of the law was 
enacted prior to that section of the law 
under which national banks engage in 
trust business. As a result of this situa- 
tion the assessment levied against all 
banks for the examination of their com- 


pense of the examination of fiduciary ac- 
tivities of about 29 per cent of banks hav- 
ing trust departments. This levy is now 
proving inadequate, and the Comptroller 


creasing the rate of assessment against all 
national banks to take care of the cost of 
examination of banks having trust depart- 
ments. 


to those banks which do not have trust 
departments, and jit is deemed advisable 
to provide for the additional expense of 
examination of those national banks hav- 
ing trust departments by legislation. 


troller of the Currency and of this 
department, and it is hoped that its early 
passage may be secured. 





Treasury May Refinance 


{Continued from Page 1.] 


between June, 1933, and October, 1938, the 
Covernment probably will not call it next 


long-term market will offer itself before 
1938. 

On the other hand, $6,268,000,000 “is a 
lot of money to let slide until its maturity 
| date,” according to oral statements. Addi- 
| tional information made available follows: 
Before the Liberty loan can be called the 


connection it should be remembered that | 


mercial departments is used for the ex-| 


' 
This action would appear to be unfair 


This bill has the approval of the Comp- | 


11 Billions in Fiscal Year | 


year in the hope that a more advantageous | 


‘ 


Rights of Canada | 


On Radio in Issue 


Application of Providence, R. 
I., Station Seeks Use of 
Shared Channel 


The question of increasing the power | 
of a United States broadcasting station; 


on one of the new Canadian-shared chan- 
nels came up June 27 in a hearing at the 
Federal Radio Commission. | 
The hearing involved the applications 
of Station WJAR, and Station WEAN, 
both at Providence, R. I., for permission 
to increase their power from 250 watts 
to 1,000 watts. Station WEAN, the Shep- 
ard Broadcasting Co., is on 780 kilocycles, 
a channel on which Canada proposes to 
erect a 1,000 watt station under the re- 
cent United States-Canadian agreement, 
according to Commission records. 
Station WJAR, the Outlet Co., is on an 


exclusive United States channel, and is | 
{not involved in the Canadian agreement 
; except in so far as its possible interference 


with Station WEAN is concerned. 


Paul W. Segal, counsel for Station 
WJAR, brought out the question of 
whether increased power for Station 


WEAN would interfere with the proposed 
Canadian station. George S. Sutton, at- 
torney for Station WEAN, said such a con- 
sideration was.anticipating Canadian ac- 
tion, and was not in present issue. 
Examiner Elmer W. Pratt heard the 


; case. The Commission will decide upon 


the issue in the near future. 


Cycle Manufacturers 
Reduce Production 


Nearly 40 Per Cent 


|Number of Men Employed 


In Industry in 1930 Is 25 
Per Cent Less Than in 
1929, Says Census Burea 


The 19 establishments in the United 


motor cycles, bicycles, and parts turned 
out products valued at $11,934,228 last year, 
according to information from the Census 
of Manufactures made available June 27 
by the Department of Commerce. The 
total was a decrease of 38.1 per cent from 
the 1929 figure of $19,280,319 reported by 
21 plants. 
Type of Production 

The following additional: information 
Was supplied: 

The 1931 total was made up as follows: 


sponding item for 1929. 


lines of manufacture. 
| 


the final report of the present census. 





Treasury must give three-months’ notice, 
| but the loan, which is callable at any time 
‘after June 15, 1933, does not actually ma- 
ture until 1938. Short-term obligations 





John Glover South, American Minister 
to Portugal, reported to the Department 
under date of June 25 that the Cabinet 
tendered its resignation to the President 
on the afternoon of the 24th, and the res- 
ignation was accepted. No reason for the 
|resignation was given out by the press. 
The President has requested the Govern- 
|ment to remain at the head of affairs 
until the state budget has been approved 


guest of the President the National Po- 
| litical Council will convene today. 





Accidents at Lowest Level 
In Pennsylvania Industry 


Harrisburg, Pa., June 27. 

The number of workers in Pennsylvania 
killed and injured in industry in May de- 
clined to the lowest monthly total recorded 


pensation Act, according to the monthly 
report of the Bureau of Statistics, State 
Department of Labor and Industry. 
Reports of 6,772 accidents were received, 
the number being 4.4 per cent lower than 
the total for February, 1932, when the 
previous low mark was established. Fatal 
accidents in May numbered 75, a decrease 





the Valuation Act. The amendment as 
recommended can have no other effect,” 


of 46, or 38 per cent, as compared with 
the April figure. ’ 





in the CONGRESS ot the 


UNITED 


Proceedings of 


Senate 
HE Senate convened at 11 a. m., June 
27, and proceeded to consideration of 
unobjected bills on the calendar of 
business. More than 100 private bills 
were approved. 

Upon expiration of the order at 1 p. 
m., the Vice President laid before the 
Senate the bill (H. R. 10022) making 
appropriations for independent offices 
of the Government. (Discussion on 
page 1.) 

Senator Jones (Rep.), of Washington, 
moved to reconsider the action of the 
Senate in returning to conference the 
economy bill, announcing, however, that 
he may not call it up for action. 

Senators Couzens (Rep.), of Michigan; 
Johnson (Rep.), of California, and La 
Follette (Rep.), of Wisconsin, spoke 
against the recommendation of the Ap- 
propriations Committee to reduce the 
amount in the independent offices ap- 
propriation bill for valuation purposes 
of the Interstate Commerce Commission. 

A message from the House announced 
disagreement to the Senate amendment 
to the resolution (H. J. Res. 418) turning 
over wheat and cotton to the American 
Red Cross for relief purposes, and asked 
for a conference. (Discussion on page 3.) 

The Senate passed the independent 
office appropriation bill, after adopting 
the House appropriation for railroad 
revaluation. 

A motion by Senator Jones (Rep.), of 
Washington, to request the House to 
return the economy bill to the Senate 
was agreed to, 29 to 17. (Discussion on 
page 3.) 

Senator Bingham (Rep.), of Connecti- 
cut, moved, that the Senate concur in 
the House amendments to the District 
of Columbia appropriation bill, and the 
motion prevailed. - 


STATES 


June 27, 1932 


Upon motion by Senator McNary 
(Rep.), of Oregon, the Senate considered 
executive business. 

The nomination of C. B. Denman for 
reappointment to the Federal Farm 
Board was confirmed. 

At 6:30 p. m., the Senate adjourned 
until 11 a. m., June 28. 


v 
House of Representatives 


THE House met at noon, June 27. 
Speaker Garner (Dem.), of Uvalde, 
Texas, announced he would not here- 


pose of calling attention to anyone in 
the galleries. 

Representative Byrns (Dem.), of Nash- 
ville, Tenn., chairman of the House 
Committee on Appropriations, called up 
the District of Columbia appropriation 


conference report. 


printed on page 1.) 
v 

AvT™ considering bills on the con- 

sent calendar, a number of which 
were passed, Speaker Garner (Dem.), of 
Uvalde, Tex., announced that 
leaders have decided to await the Sen- 
ate to pass the adjournment resolution 
when that body is ready. (Discussion of 
this is printed on page 3.) 

The House adopted a resolution (H. J. 
Res. 443) requesting the President to 
proclaim Oct. 11, 1932, as “Gen. Pu- 
laski’s Memorial Day.” It also adopted a 
resolution (H. Con. Res. 26) for observa- 
tion in 1934 of the 350th anniversary of 
the establishment of the Roanoke col- 
ony. The resolution carries a limitation 
of Federal expense to $500. 

The House then at 3:58 p. m. ad- 

, journed until noon. June 28. 


(Discussion of this is 








r | and a new government formed. At the re- | 
tion, if accomplished by the Senate, as| 5 


in the history of the Workmen's Com- | 


after recognize any member for the pur- | 


)|PRESI 


bill (H. R. 11361) for adoption of the | 


House | 


amounting to $4,600,000,000, however, ac- 
|tually mature within the coming (fiscal 
year. 

The short-term public debt, all of which 
matures before the close of 1936, has 
reached the abnormally large sum of ap- 
proximately $5,000,000,060, as the Treasury 
has had to borrow throughout the current 
fiscal year in order to cover the deficit in 
the Federal budget. 

All but four of the issues embraced in 


| the fiscal year 1932-33. 


| 


| 


cover notes; certificates and bills. On May 
30 the Treasury had $1,040,718,800 out- 


| cates and $618,725,000 in bills. 
| 


Minister to Leave 
Czechoslovakia Post 


President Accepts Resignation 
Of A. C. Ratshesky 


President Hoover on June 27 accepted 
with the “deepest regret” the resignation 
of A. C. Ratshesky as American Minister 
to Czechoslovakia. 

An exchange of correspondence between 
the Minister and the President on the 


follows in full text: 


My déar Mr.. President: It is with aeepest 
regret that I tender to you my resignation 
as Minister to Czechoslovakia. 

The opportunity you have given me to serve 
|}my country in this office under you has 
| brought to me great happiness and satisfac- 
;tion. It has confirmed my high admiration, 
so often expressed, for Czechoslovakia and its 
people. I deeply appreciate the confidence 
|} you have placed in me. 
(Signed) 





Faithfully yours, 
A. C. RATSHESKY. 





My dear Mr. Minister: I beg to acknowledge 
receipt of your letter of June 24 resign 
as American Minister to Czechoslovakia. 
;must, of course, accept it. I do so with the 
deepest regret because of the distinguished 
service you have rendered and the fine place 
you have been able to make for yourself in 
the Diplomatic Service. 


- 


izen, working for the best interests of your 
State and of the Nation and I know that 
whether in diplomatic work or at home, you 
will continue to 
Yours faithfully, 
(Signed) 


valuable service. 


HERBERT HOOVER. 


oe | ae 


DENT’S DAY 
At the Executive Offices 


June 27, 1932 

8:30 a. m.—The President returned 
from a week-end trip to his fishing camp 
| on the Rapidan Riyer in Virginia. 

9:30 a. m.—William N. Doak, Secretary 
of Labor, called to present C. L. Richard- 
son of the Bureau of Conciliation of the 
| Department of Labor. 

10:15 a. m.—Ogden L. Mills,. Secretary 
of the Treasury, called to discuss the 
situation in Congress relative to certain 
legislation. 

11:30 a. m.—Senator Schall (Rep.), of 
Minnesota, called to pay his repects. 

12:30 p. m.—The President was photo- 
graphed with the delegates to the Ameri- 
can Jewish Congress. 

12:45 p. m.—Stanley Felix Hauser, avi- 
ator of 'tewark, N. J., was received by 
the President. 

Remainder of Day.—-Engaged with 
secretarial staff and in answering cor- 
respondence. 


render 














the short-term debt will mature within | 
The maturities | 


subject made public at the White House | 


You have always been a public spirited cit-| 


Loss of Employment 


States engaged primarily in manufacturing | 


Motor cycles, motor cycle side cars, and 
motor cycle parts (combined to avoid dis- | 
closing data for individual manufacturers), 
$5,852,003, a decrease of 45.3 per cent as| 
compared with the corresponding item for 
1929; bicycles, 235,944, valued at $4,289,874 | 
—decreases of 23.4 per cent and 30.6 per | 
cent, respectively, from the corresponding | 
figures for 1929; bicycle parts, $1,792,351, a 
decrease of 25 per cent from the corre-| 


In addition, motor cycle side cars and | 
motor cycle and bicycle parts are made to 
: some extent as secondary products by es- 
tablishments engaged primarily in other | 
This production 
outside the industry proper in 1929 was 
| valued at $1,917,930, equivalent to 9.9 per| 
cent of the total value of motor cycles, bi- 
cycles, and parts made within the indus-| 
try. The corresponding figure for 1931 is! 
not thus available but will be given in| “You know what we are confronted with 
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House Rejects 
Change in Wheat 
Distribution Bill 
Insists on Inclusion of Sur-. 
plus Cotton in Relief Pro- 


posal and Sends Measure 
To Conference 


beaa 


Differences between the Senate and 
House regarding the proposal (H. J. Res. 
;418) to distribute Government-owned’ 
wheat or wheat and cotton to the Ameri- 
;can National Red Cross for relief of” 
human and livestock distress were sub- 
|mitted to conference by action of the 
House June 27. The House disagreed with 
the Senate amendments and appointed 
conferees to join with conferees of the 
Senate to adjust controversial provisions. 
The House, in adopting the resolution 
June 16 proposed that the Federal Farm 
| Board make available prior to Aug. 1, 1933, 
to the Red Cross or any other organization 
designated by the Red Cross, 40,000,000 
|bushels of wheat of the Grain Stabiliza- 
tion Corporation and 500,000 bales of cot- 
ton of the Cotton Stabilization Corpora- 
| tion, for use in providing food, cloth, and 
| wearing apparel for the needy and dis- 
|tressed people, and in providing feed for 
livestock in the 1932 crop-failure areas, 
“after the needs of human occupation 
have been taken care of,” the wheat and 
cotton to be delivered upon application 
only upon approval of the President of 
the Unitec States. 


Senate Adopted Substitute 


The Senate on June 24 struck out all 
after the enacting clause inathe House 
bill and substituted the language of a Sen- 
|ate resolution (S. J. Res. 172) which pro- 
vided for wheat only, directing the Fed- 
|eral Farm Board to take necessary action 
to deliver 50,000,000 bushels of the Gov- 
}ernment wheat to the Red Cross. 
| During the Senate debate it was stated 
,; that heretofore 40,000,000 bushels of wheat 
| have been delivered to the Red Cross by 
the Federrl Farm Board, out of 50,000,000 
bushels authorized under prior action of 
Congress, and the pending proposal is in 
addition, to meet the situation between 
now and the Spring of 1933, or at least 
until next Fall. 

When Representative Jones (Dem.), of 
Amarillo, Texas, Chairman of the House 
Committee on Agricluture, called up the 
resolution in the House June 27, and asked 
for a conference, he explained the Senate 
proposal is for wheat only and the House 
is for wheat and cotton. “The Senate,” 
he said, “in order to get the matter in 
| conference struck out all after the en- 
| acting clause in the House resolution and 
| inserted instead the Senate proposal, as 
an amendment.” 


Expedition Is Sought 


“There is 10 reason why we cannot get 
a conference report on this bill very soon,” 
suggested Minority Leader Snell (Rep.), 
of Potsdam, N. Y. 

“I see no reason why we should not,” 
replied Chairman Jones. 

Representative La Guardia (Rep.), of 
New York City reminded the House of 
the interest of the great cities of the coun- 
try in this relief legislation. “You are 
well aware,” he said, “of our anxiety in the 
big cities for this resolution. It means 
the difference between furnishing food 
and stravation to hundreds of thousands 
| Of people and I am not exggerating one 


| 
| 
| 





“Millions of People,” interrupted Repre- 
sertative Fish (Rep.), of Garrison, N. Y. 


Reilef for Cities Urged 


in the big cities,” continued Mr. La- 
|Guarida. “With living conditions as they 


The average number of wage earners in| #?€ Now, unless the House. measure is car- 


|the industry last year was 3,294, a de-|Tied through it will mean absolutely, no 


| crease of 25 per cent from 1929. 
crease in employment was 


decreased 43.1 per cent to $3,563,016. 


| The cost of fuel, purchased electrical en- 
|ergy, materials and containers dropped/| 15,000 bonus marchers 


The de-|Telief for us and it will mean relief for 
probably | livestock instead.” 

| greater than is indicated by the percentage | 
| because of a gain in part-time work. Wages 


“I shall do the best I can ‘to carry out 
| the wishes of the House,” said Mr. Jones. 
Representative Fish suggested that “this 
heat might be made available for the 
and that army 


| 
lw 


| 51.1 per cent to $5,519,773, and the value | Should be called upon with the Army ovens 
jadded by manufacture declined 35.2 per|to bake the bread and supply it, without 


cent to $8,176,985. 





| Bills and Resolutions 


| 


| lows: 
S. J. Res. 


Signed by the President 


President Hoover on June 27 approved | 
standing in notes, $2,792,338,650 in. certifi- | bills recently passed by Congress as fol- | 


182, Joint resolution amending | 
the joint resolution authorizing the erection 


j} additional expense to the Government, to 
the bonus marchers here in Washington.” 
Mr. Jones said that under both the Sen- 
} ate and House proposals the wheat would 
be in the hands of the American National 
|Red Cross without any limitation as to 
what they may use, and they may use it 
wherever they find it is needed. 
Representative Stafforc (Rep.), of Mil- 
| waukee, Wis., said the Senate amendment 
provides that the Grain Corporation shall 


'on the public grounds in the City of Wash-| be credited in the revolving fund with the 


ington, District of Columbia, a memorial to 


William Jennings Bryan. 


S. 2983, An act for the relief of homestead- | 
| ers on the Diminished Colvfle Indian Reserva- | 


| tion, Washington. 
| S. 3864, 

from Colorado River tribal funds for reim 
| bursable loans. 

| §. 258, An act authorizing adjustment o 
the claim of H. E. Hurley. 


An act authorizing expenditures 


actual amount that is transferred to the 
| Red Cross for these distributions. 

=| Mr. Jones said there are many food com- 
|modities in which wheat is a substantial 
ingredient. 

| The House then voted disagreement 
| with the Senate changes and the con- 
ferees were appointed. 
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ast Limited | 


Newest of Transcontinental Trains 





When you travel in the West, 
we invite you to enjoy the 


luxurious accommodations of 


the New North Coast Limited.’ 
Leaves Chicago 10:30 pm daily 
for the Pacific Coast. 


For information and literature: 


Boston—236 Old South Bidg.; New 
York—560 5th Ave.; Philadelphia —926 
Fidelity-Phila. Trust; Pittsburgh—508 
Park Bldg.; Buffalo—716 Ellicott Sa.s, 
Cleveland—1334 Term. Tower Bldg., 
Cincinnati—615 Gwynne Bldg.; Detroit 
—1006 Transportation Bldg, 
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Roller Bearing 


a 


Applicant Precluded From 
Prosecuting Some Due to 
Nonpatentability Finding 
In Interference Case 


Boptionm Wermoor Counen? fF tne Unites brated Dat 


« CURRENT LAW » Liability Defined 
Latest Decisions of Federal and State Courts 


Under Fire Policy 
mesa tai ae eines eterna mate's omens” “| Round in Default 


A stockholder of a South Dakota bank who sent the bank his certificate properly 
assigned in blank and executed by nimself in the presence of & witness on the re- 
ceipt of a letter from the bank stating that an assessment had been levied against ? 
the stocK afid requesting a draft for the amount “unless you want to assign your Return of Premium Check 
Unpaid Through No Fault 
Of Insurer Held to Relieve 
It of Responsibility 


Federal Bonds Dissenting Opinion Holds Equipment for Uni- 
versity of Illinois Is Exempt 


‘Surplus and Undivided Prof- 
its Invested in Tax-exempt 
Securities Are Assessable, 
South Dakota Rules 

Pierre, S. Dak., June 27. 
Building and loan associations who re- 


turn their capital stock and surplus for 
taxation as moneys and crédits are not 


this class, exemption does not depend upon 
the degree of burden. "a aa v. Oklahoma, 
oes S. 501; Metcalf & idy v. Mitchell, 
supfa. 

Evidently the lower court overlooked the 
principle last above stated, and that princi- 
ple is founded upoh ah absolute want of 
power in the Federal Government to tax an 
instrumentality of a State engaged wholly 
in the performance of an éssential govern- 
mental function; If there be want of power 
to levy a tax, the fact that the burden sought 
to be imposed is small is utterly irrevelant 
to the question of the validity of the tax. 

In the case of Johnson v. Maryland, 254 


State agenciés ate not subject to ihe 
imposition of tariff duties on imports 
to be used in the eee of gov- 
ernmental functions, Judge Lenroot 
déclares in his opinion dissenting to 
the majority’s contrary conclusions in 
the decision of the Court of Customs 
and Patent Appeals in the case of 
Board of Trustees of the University of 
Illinois v. United States, 

The conclusions of the majority were 
embodied in opinions of Presiding 
Judge Graham, concurred in by Judge 


stock, send the assigned certificate,” could not avoid the stoekholder’s liability on 
the subsequent closing of the bank on the ground that his delivery of the assigned 
certificate to the bank terminated his status as a stockholder. Thé bank, on thé 
receipt of the certificate did not cancel it nor transfer it on the books of the bank, 
but retained possession thereof and made no further attempt to Collect the assess- 
ment, and, so far as the record discloséd, did not stibsequently give the stockholder 
no . of stockholders’ meetings or otherwise treat or recognize him as a stock- 
- © 

The stockholder contended that he had divested himself of ownership of the 
stock by compliance with the letter of the bank requesting him to pay the assess- 
ment or send the bank the assigned certificate. The court held otherwise, and de- 
clareg that the assignment of the certificate in blank and delivery thereof to the 


Marcus T. LorHrop AND THE TIMKEN 


Frankfort, Ky: June 27. 
Rotter Bearinc Company 


When a fire insurance policy provides 
that it shall be suspended during défault 
in the payment of any part of a pre- 


v. 
THomas E. ROBERTSON, COMMISSIONER OF 
PATENTS. 


entitled. t6 a deduction for Federal se- 
curities which they own, the South Da- 
kota Attorney General's office has ad- 
vised the Diréctor of Taxation. The opin- 
ion follows in full text: 

In your letter of the 8th instant you call 


attention to chapter 241 of the Laws of 
1929, providing that every mutual build- 
ing and loan association shall return for 
assessment and taxation as moneys and 
credits all surplus and undivided profits 
of such association. \ 


Invested in Tax-¢xempt Bonds 


You state that one such association with 
surplus and undivided profits of approxi- 
mately $70,000 has a sum equalling this 
invested in Government bonds and con- 
tends that the surplus and undivided 
profits of the association being so in- 
vested, is not subject to taxation. You 
inquire: 

“Does the investment of such surplus 
ahd undivided profits in tax-exempt bonds 
exempt such surplus and undivided profits 
from taxation?” 

Surplus and undivided profits of a cor- 
poration is not represented by any specific 
item of the property of the corporation. 
Surplus and undivided profits is merely a 
book entry of the difference between the 
capital stock at par and the value of the 
total assets of corporate property. It is 
what is referred to as “corporate excess” 
in Attorney General’s Opinions 1920, page 
563, and 1922, page 378; also Cooley on 
Taxation, Section 930. 


Do Not Represent Specific Item 


If part of the assets of the corpora- 
tion is United States bonds amounting to 
$70,000, those bonds are exempt from tax- 
ation provided they were in good faith 
owned by the company on May 1. The 
surplus and undivided profits can not be 
said to be invested in those bonds be- 
cause, as has already been said, capital 
and surplus does not represent any spe- 
cific item of the corporate property. 

The amount of surplus and undivided 
profits of the building and loan associa- 
tion must be returned for taxation as 
moneys and credits notwithstanding the 
fact that approximately $70,000, which is 
the amount of the surplus and undivided | 
profits, has been invested in government | 
bonds. | 

These boards can not be said to con- | 
stitute the surplus, but are merely part| 
of the whole corporate property, and as 
a part of such property they are not 
taxed, but the excess value of the as- 
sets of the corporation over the par value 
of its capital stock constitutes the sur- 
plus and undivided profits, and this is 
taxable at the moneys and credits rate 
and must be returned for taxation un- 
der the provisions of Chapter 241, Laws | 
of 1929. 





New Postage Rates 
As Tax on States' 


Direct Levy by Federal Gov- 
ernment Is Claimed 


By W. H. Smith 


Tax and Budget Commissioner, 
State of Nebraska 


It’s the province of the State to levy 
taxes upon its citzens with which to carry 
on State activities, but now comes the 
Federal Government with a tax measure | 
which levies taxes on the States—Ne- 
braska, along with the rest of them—to| 
make up the big deficit in the Federal) 
treasury. This tax is levied in the form | 
of increased postage. | 

Nebraska’s postage bill for the first) 
11 months of the present fiscal year was 
$48,819.03. This is the postage purchased 
for all State activities, including the State 
offices, the university, normal schools, | 
State institutions, courts, etc. It is at the| 
rate of approximately $4,500 per month, | 
or $54,000 per year. | 

The great bulk of the mail matter sent | 
out by the State is in the form of letters, at | 
two cents each under the old postage wees. | 
Under the new revenue bill, however, the 
rate is three cents. This will increase the | 
average monthly postage bill of the State | 
by $2,250, or $27,000 per annum, making | 
the total annual postage bill of the State | 
$81,000 rather than $54,000. 

There are 48 States in the union. Ne- 
braska may or may not use an average | 
amount of postage, as compared with the 
other States. In all probability, however, 
it is below the average. But assuming 
that it is an average Uncle Sam will col- 
lect from the States t total of $1,296,000 | 
annually, under the new revenue law, in 
the form of taxes as a result of the in-| 
crease on postage alone. 

In all probability the 93 counties in 
Nebraska will use as much postage, col- 
lectively, as does the State in a single 
month, or year. If they do the amount of 
taxes collected by the Federal Govern- 
ment from the State, in the form of post- 
age. will be increased by $54,000 annually 
rather than $27,000. Then there is the} 
postage used by all the cities and towns 
and school districts. 

That also may equal the amount used 
by the State, which would add another 
$27,000 to the total in Nebraska, bringing 
it up to $81,000 annually. And if the 
same thing holds good throughout the 
union the amount of taxes which the Fed- 
eral Government will collect in the form 
of increased postage, from the States and 
their subdivisions will be $3,888,000 annu- 
ally. 

ee the new revenue law the States 
and their subdivisions will also pay taxes 
in another form to the Federal Govern- 
ment. That will be in the form of 1 cent 
a@ gallon on all gasoline used in State or 
locally-owned automobiles or tractors. It’s 
hard to estimate, though, what that tax 
will amount to. 

Nevertheless it establishes the fact that 
the States and their subdivisions will 
hereafter be taxed direct, instead of 
through their citizens only, for the sup- 
port of the Federal Government. 


New Withholding Rates 
In Effect in New York | 


Albany, N. Y., June 27. 

In a letter to all withholding agents, 
the New York Department of Taxation 
and Finance invites attention to the fact 
that withholding rates are now 2 per cent 
on the first $10,000 of compensation, 4 per 





cent on the next $40,000, and 6 per cent} 
on all over $50,000. Forms showing the | 


new rates may now be obtained from Al- 
bany or any district office, the Depart- 
ment said. 


| Stockwell v. United States, 13 Wall. 531. 


| Federal Government, in so far as their essen- 


|a tax laid upon an individual or corporation 


Hatfield, and of Judge Bland. (These 
opinions were published in full text in 
the issue of June 25.) Judge Lenrott’s 
opinion is concurred in by Judge Gar- 
rett. (Publication of the opinion was 
begun in the issue of June 27.) The 
a opinion concludes as jfol- 
loiwss 


It is suggésted that, even though appellant 
is immune ffom the general taxing wer of 
the Federal Government under said clause, 
such immunity should not éxtend to import 
duties such as those here involved, upon the 
theory that while immunity from direct and 
excise taxes was reserved to the States, there 
was no such reservation as to the exaction 
of import duties. 

It is suggested that, inasmuch as the States 
retained their power to levy direct and excise 
taxes, concurrently with the Federal Govern- 
ment, and surrendered in the Federal Consti- 
tution the right to levy import duties and 
granted to the Federal Government the sole 
power to levy such duties, it should be im- 
plied from these facts that the States, by 
virtue of their surrender of the power to 
levy import duties, surrendered their im- 
munity from taxation through import duties 
levied by the Federal Government. 

We cannot agree that any such impli- 
cation arises from the surrender by the 
States of the right to levy import duties. 
We see no reason why the surrender of 
one right  theretofore ossessed should 
be construed as the surrender of other and 
different right possessed by the tes. The 
right surrendered was the right ——— 
ed the States to le import duties. An- 
other right ssed by the States was the 
immunity of governméntal agéncies of the 
States from Federal taxation. Why should 
it be held that a State may be taxed for 
the support of the Federal Government if 
the tax levied comes under the term of an 
import duty, but that it may not be taxed 
if it comes under the term of an excise tax? 

In either case, a State in its sovereign ca- 
pacity is called upon to contribute, out of 
its treasury, to the su of the Federal 
Government, and the tax is laid upon property | 
of the State employed in the performance 
= essential governmental functions of the| 
tate. 

We find no warrant, either in the Con- 
stitution or a decision of any court, for the 
segregation of import duties from direct and 
excise taxes, or for holding that the States 
are immune from one form of taxes named in 
the Constitution but not from another also | 


U. 8. 51, 55-56, the court said: 
eS ae: 


“With regard to taxation, no mattet how 
reasonable, of how universal and indis- 
criminating, the State’s inability to infer- 
fere has been regarded as established since 
McCulloch v. Maryland, 4 Wheat. 316. The 
decision in that case was not put upon any 
consideration of degrée but upon the entire 
absence of power on the part of the States 
to touch, in that way at least, the instru- 
mentalities of the United States; 4 Wheat. 
429, 430; and that is the law today. Farm- 
ers & Mechanics Savings Bank v. Minne- 
sota, 232 U. S. 516, 525, 526. 

Of course, as heretofore shown, the same 
tule applies to the immunity of thé States 
from Federal taxation as in the case of the 
immunity of the Federal Government from 
| taxation by the States. 

In Indian Motocycle Co. v. United States, 
supra, the court said: 

It is an established principle of our con- 
stitutional system of dual government that 
the instrumentalities, means and operations 
whereby the United States exercises its gov- 
ernmental powers are exempt from taxation 
by the States, and that the instrumentali- 
ties, means and operations whereby the 
States exert the governmental powers be- 
longing to them are equally exempt from 
taxation by the United States. 

“This principle is implied from the inde- 
pendence of the national and State gov- 
ernments within their respective. spheres 
and from the provisions of the Constitution 
which look to the maintenance of the dual 
system. Collector v. Day, 11 Wall. 113, 125 
127; Willeuts v. Bunn, 282 U. S. 216, 224-225. 

“Where the principle ee it is not af- 
fected by the amount of the patticular tax or 
the extent of the resulting interference, dut 
is absolute, McCulloch v. Maryland, 4 Wheat. 
316, 430; United States v. Baltimore & Ohio 
R. Co., 17. Wall. 322, 327; Johnson v. Mary- 
land, 254 U. 8. 51, 55-56; Gillespie v. Okla- 
homa, 257 U. 8. 501, 505; Crandall v. Nevada, 
6 Wall. 35, 44-46." (Italics ours.) 

++ + 

“In our opinion, the foregoing authorities 
establish that, in a case like that at bar, 
the amount of thé tax imposed, or whéther 
its imposition would substantially interfere 
with or embarrass the State of Illinois, is 
wholly immaterial because, as stated in the 
last case cited, the exemption is absolute in 
the class of cases of which this one. 

The Government further contends that the 
reguiation of foreign commerce is a plenary 
power conferred upon the Federal Govern- 
ment, and that the right to tax follows the 
right to regulate. 

We cannot agree with the statement that 





therein named. 
> a | 


That an import duty under the clause of | 
the Constitution here under consideration is | 
a tax can not be questioned; we can find no} 
case where it has been questioned since the 
decision in Brown v. Maryland, 12 Wheat. 419, 
wherein Chief Justice Marshall said: “A duty 
on imports is a tax on the article paid by | 
the consumer.” The following is found in| 
the decision of this court in United States v. | 
Shallus, 9 Ct. Cust. Appls. 168, 171, 36 T. D. 
391: “The definition of a duty is ‘a tax on) 
imposts; excise or customs dues.’ ”* 

An action for debt will He against an im- 
porter to recover duties upon goods eee. 
the same effect is Meredith v. United States, | 
13 Pet. 486. 

If, therefore, an import duty is a tax, and| 
if there be in the Constitution an implied 
exemption of the States from taxation by the| 


tial governmental functions are concerned, | 
we are unable to receive upon what theory 
the import duties here involved may be sus- 
tained, holding as we do that the University 
of Illinois is an instrumentality of the State 
of Illinois performing an_ essential govern- 
mental function of that State. 

The majority opinion of the court below, 
as heretofore stated, assumed that the Uni- 
versity of Illinois was an_instrumentality of 
the State of Illinois engaged in the perform- 
ance of a governmental function, but over- 
ruled the protests upon the ground that the 
payment of import duties by the appellant 
would not destroy the University of Illinois or 
noticeably impair its efficiency. In concluding | 
said majority opinion it was said: 

“The plaintiff failed to show that the Uni- 
versity would be destroyed if it were pre- 
vented from importing merchandise, and, 

indeed, probably could not make such & 
showing. The University expends yearly 
about five millions of dollars. Of this 
amount probably not to exceed $5,000 are 
spent for merchandise produced in foreign 
countries, or one one-hundredth of 1 per 
cent. It surely will not be seriously con- 
tended that to close the door to such im- 
portations would destroy the institution, 
or noticeably impair on eee: 
. 


The lower court, in arriving at its conclu- | 
sion, relied especially upon the cases of Met-| 
calf & Eddy v. Mitchell, supra; Willcuts v. 
Bunn, supra, and Educational Films Corp. 
of America v. Ward, 282 U. S. 379. It quoted 
from the first of these cases as follows: 

“In such a situation it can nob be said | 
that the tax is imposed upon an agency 
of government in any technical sense, and 
the tax itself can not be deemed to be 
an interference with government, or an 
impairment of the efficiency of its agen- 
cies in any substantial way. * * * We do 
no find that it impairs in any substantial 
manner the ability of plaintiffs in error to | 
discharge their obligations to the State or | 
the ability of a State or its subdivisions | 
to procure the services of private indi- | 
viduals to aid them in their undertakings. 
Cf. Central Pacific Railroad v. California, 

162 U. S. 91, 126. We, therefore, conclude 
that the tax in No. 183 was properly as- 
sessed.” | 
It also quoted from Willcuts v. Bunn, supra, | 
as follows: 

“Before the power of the Congress to lay 
the excise tax in question can be denied 
in the view that it imposed a burden upon 
the States’ borrowing power, it must ap- 
pear that the burden is real, not imaginary; 
substantial, not negligible.” 

It also quoted from Educational Films Corp. 
of America v. Ward, supra, as follows: 

“This court, in drawing the line which 
defines the limits of the powers and im- 
munities of State and national governments, 
is not intent upon a mechanical appli- 
cation of the rule that government instru- 
mentalities are immune from taxation, re- 
gardless of the consequences to the opera- 
tions of government. The _ necessity for 
marking those boundaries grows out of our 
constitutional system, under which both the 
Federal and the State governments exercise 
their authority over one people within the 
territorial limits of the same State. The 
purpose is the preservation to each govern- 
ment, within its own sphere, of the free- 
dom to carry on those affairs committed 
to it by the Constitution, without undue 
interference by the other.” 


++ + 


it is clear that the lower court failed to 
distinguish between a tax levied by the Fed- 
eral Government directly upon a State or 
upon one of its instrumentalities performing 
only an essential governmental function, and 








engaged in private business, performing as a 
part of its business some governmental func- 
tion. In each of the cases relied upon by 
the lower court, the taxpayer was engaged 
in business for profit, and was an instru- 
mentality of government only in an inci- 
dental way. In none of said cases was the 
tax levied upon and paid by the State or 
one of its instrumentalities performing only 
essential governmental functions. 

In the quotation relied upon by the lower 
court from the decision in Metcalf & Eddy 
v. Mitchell, supra, it was said: 

“In such a situation it cannot be said 
that the tax is imposed upon an agency 
of government in any technical sense.” 


the right to tax follows the right to regu- 
late foreign commerce. Each are separate and 
independent powers, although contained in 
the same section of Article I of the Consti- 
tution. Government counsel have cited no 
cases in support of their contention that the 
right to tax imports follows the right to reg- 
ulate foreign commerce, and we have found 
none. 

We are clear that no grant of power can 
be implied from the commerce clause of the 
Federal Constitution that would impair or 
destroy a right impliedly secured by other 
parts of the Constitution. That is to say, 
the immunity of the States from Federal 
taxation was not destroyed by the grant to 
the Federal Government of the right to reg- 
ulate foreign commerce. 

In the case of Adair v. United States, 208 
U. S. 161, the court said: 

“We need scarcely repeat what this court 
has more than once said, that the power to 
regulate interstate commerce, great and 
paramount as that power is, cannot be ex- 
erted in violation of any fundamental right 
secured by other provisions of the Consti- 
tution. Gibbons v. Ogden, 9 Wheat. 1, 196; 
Lottery Case, 188 U. 8. 321, 353. 

> * F 


It is without doubt true that, where the 
power of taxation exists, it may be used as 
a means of regulating commerce. Indeed, said 
clause 1, sec. 8, Article I, expressly provides 
that Congress shall have power to lay taxes, 
duties and imposts to provide for the gen- 
eral welfare of the United States. 

In the case of Hampton & Company v. 
United States, 276 U. S. 394, affirming upon 
review, a decision of this court (14 Ct. Cust. 
Appis.' 350 T. D. 42030), involving certain 
provisions of the Tariff Act of 1922, the Su- 
preme Court, speaking through Chief Justice 
Taft, said: 

“So long as the motive of Congress and 
the effect of its legislative action are to 
secure revenue for the benefit of the gen- 
eral government, the existence of other 
motives in the selection of the subjects of 
taxes can not invalidate congressional ac- 
tion. As we said in the Child Labor Tax 
Case, 259 U. S. 20, 38; ‘Taxes are occasionally 
imposed in the discretion of the Legisla- 
ture on proper subjects with the primary 
motive of obtaining revenue from them, 
and with the incidental motive of discourag- 
ing them by making their continuance 
onerous. 

“They do not lose their character as 
taxes because of the incidental motive. And 
so here, the fact that Congress declares 
that one of its motives in fixing the rates 
of duty is so to fix them that they shall 
encourage the industries of this country 
in the competition with producers in other 
countries in the sale of goods in this coun- 
try, can not invalidate a revenue act so 
framed.” 

It is our opinion that the commerce clause 
of the Constitution neither expressly nor by 
implication confers upon Congress any power 


[Continued on Page 6, Column 5.] 


Decisions of the 
Board of Tax Appeals 


Promulgated June 27, 1932 


Marvel Equipment Company. Docket No. 
47841. 

Where two affiliated corporations 
elected to file separate returns for the 
years 1925 and 1926 they may not, 
without permission of the Commis- 
sioner, file a consolidated return for 
1927 even though in the taxable year 
two other corporations were added to 
the affiliated group. 


Benjamin I. Powell. Docket No. 50380. 

1. Where the respondent determined 
that the petitioner kept his books on 
the cash receipts and disbursements 
basis and the evidence does not show 
that they were kept on the accrual 
basis, held that the petitioner may not 
deduct in his return for the taxable 
year taxes due for that year but not 
paid in such year. 

2. The petitioner was the president 
and managing officer of a corporation 
in which he was the principal stock- 
holder. As a result of the bankruptcy 
of the corporation his stock became 
worthless. Held, that the loss sus- 
tained by him as the result of the 
stock having become worthless does 
not constitute a “net loss.” 


The Delaware & Hudson Company, The 
Delaware & Hudson Company and 32 
Named Subsidiaries. Docket Nos. 50553 
and 50629. 

1. The net losses Of affiliated corpo- 
rations for 1922 may not be used as a 
consolidated net loss of the affiliated 





In the case at bar the tax is imposed di- 
rectly by the Federal Government upon an 
agency of government “in a technical sense,” 
and is paid directly out of the State 
Treasury. 

In the case of Willcuts v. Bunn, supra, it 
was held in effect that, even though the tax 
was not imposed directly upon an agency of 
government, nevertheless if the tax imposed 
a burden upon the States’ borrowing power, 
and was real and not imaginary, substantial 
and not negligible, it would not be upheld. 
In the case at bar the burden is real, not 
imaginary, because directly imposed upon an 
agency of government, and actually paid by 
the State of Illinois. 

We think the rule is well established that, 
where a tax is imposed directly by the Federal 
Government upon an agency of a State en- 
| aged wholly in the performance of an es- 
sential governmental function, such tax 
invalid, and where the instrumentality is of 


group to be carried forward as a unit 
and applied against the consolidated 
group net income of the succeeding 
year 1923. , 

2. In determining the consolidated 
net income of an affiliated group for 
1923, the 1922 net loss of one of the 
affiliated corporations is applicable to 
its current 1923 net income before and 
not after such current 1923 net in- 
come is combined with others of the 
group to ascertain such consolidated 
net income for 1923. 

Miles G. Saunders. Docket No. 55188. 

Debts claimed as worthless in the 
taxable year were uncollectible in a 
prior year, 


| 


| 
} 
| 


; coining a slug in a series of dies of whica | 


| Sions in its opposite ends concentric. with the 


|} that he could not make the claims of the! 


| parties were essentially the same. 


}not now obtain in an ex parte proceeding 


District of Columbia Court of Appeals. 
No. 5300. 

Appeal from the Supreme Court of the 
District of Columbia. 

SaMvEL Herrick and James A. Carr for ap- 
pellants; T. A. Hostetier, Solictor of 
Patent Office, for appellee. 

Before Martty, Chiéf Justice, and Ross, 
VAN Orsbet, Hitz and Groner, Associate 
Justices. 4 


Opinion of the Court 
June 6, 1932. 


Ross, Associate Justice—Appeal from a 
decree in the Supreme Court of the District 
dismissing appellants’ bill filed under the pro- 
visions of Sec. 4915, R. 8S. (Tit. 35, U. 8S. C., 
Sec. 63). 

Two patent applications are involved: No. 
488260 (filed July 28, 1921) for a process for 
making conical rollers used in roller bear- | 
ings, and No. 530643 (filed Jan. 20, 1922) for 
the roller produced by that process. 

It is conceded that conical or taper roller 
bearings were ndt originated by appellant 
Lothrop. The claim is that he has devised 
& method by which rollers for such bearings 
may be made much more economically than 
by_any préviously Known method. 

Tae process consists in coining or forg- 
ing 4 substantially cylindrical slug in a 
weneres die ot dies to produce an unfinished 
roller of the size and taper desired, with- de- 
ressions in the ends suitable for center- 

g it in grinding machine. The volume | 
of the sling is approximately equal to the! 
volume the finished foller, a slight allow- | 
ance << made for grinding. 

The si is placed in the cylindrical bore of 
@ lower die and is swaged in the partly cylin- 
drical and rtly tapered bore of the yeér- 
tically movable upper die by Einrite exefted 
by the plunger of the lower die, wheréby the 
slug is shortened endwise and spread laterally 
to conform to the surface of the upper die. 
It is thus converted into a blank, and at 
the same time a central depression is formed 
in the lower end of the blank by an accu- 
rately centered projection on the face of thé 
plunger. 

+ > 


The blank is then subjected to pressure in 
another die by means of a plunger die and a 
knockout piece, having a projection adapted 
to form a centering depression on the upper 
end of the roller. The taper of the bores of 
the die is the same as desired for the finished 
product, so that the roller is forged to the 
desired shape. It is then carburized and 
hardened. 

In the thirteen claims of the process ap- 
plication, the operation is variously ¢harac- 
terized as “coining,” “forging,” “upsetting,” 
and “shortening and thickening” the slug. 
We reproduce counts 1, 2, 3, and 7 as illus- 
trative of the group: 

“1. The improvement in the art of making | 
conical rollers, which consists in progressively | 





the last is of the size and taper desired for 
the roller, 

“2. The process of making conical rollers | 
which consists in coining a slug of sub- 
stantially the same volume as the finished | 
roller ih @ conical die or dies to form a green } 
roller of approximately the size and shape | 
desired for the finished ‘roller and carburiz- | 
ing and hardening said green roller. 

“3. The pocess of making conical rollers | 
which consists in coining a slug in a conical 
die or dies to form a green roller of approxi- 
mately the size and shape desired for the 
finished roller and with centering depres- 


axis thereof, carburizing and hardening said 
roller, mounting it on centering spindles en- 
tered into the end depressions thereof and 
— the surface thereof while thus cen- 

“7. The process of making conical rollers 
for roller bearings which comprises shortén- | 
ing and thickening @ cylindrical siug of sub- 
stantially the same volume as the finished | 
roller by pressure against the ends thereof 
while in a conical die of the size and taper 
of such roller.” ‘ 

From the decisions of the Patent Office 
tribunals it appears that claims 1 and 2 of 
the application were formerly allowed and 
involved in Interference. No. 41230, Lothrop v. 
Bock. The operation characterized as “coin- 
ing in these two claims was then called 
“upsetting” and constituted counts 2 and 3 
of the interference. Lothrop moved to dis- 
solve the interference on the ground that 
Bock’s operation was not “upsetting;” hence, 


issue. 
+++ 


The law examiner held that “upsetting” did 
not correctly describe the operation of either 
party, but that the actual operations of both 
The law} 
examiner then allowed a motion to amend 
by adding new counts, differing from the 
former counts in the use of the word “‘forg- 
ing’ instead of “upsetting.” ‘Thereupon ine 
French patent to Renauit, No. 491251, was 
brought to the attention of the examiner, and 
he held it to be @ statutory bar to Lothrop’s 
right to a patent for the subject matter of 
the. proposea counts, 

The jaw examiner ruled that proposed 
count 3 (substantially present claim 2) dif- 
fered from proposed count 1 in the act of 
carburizing and hafdening the green roller, 
which, in view of the prior art, did not in- 
volve invention. Thereupon the interference 
was dissolved, and neither party appealed. 

Lothrop then attempted to prosecute his 
application ex parte. ‘Lhe examiner held that 
claims 1 and 2 of the application are substan- 
tially the same as proposed Claims 2 and 3 of 
the intereference, differing only in the use of 
the word “coining” instead of “forging.” The 
examiner said: ‘“Coining is understood ‘to 
be that form of forging in which the article 
forged is entirely enclosed in, and completely 
fills, the die cavity. * * * The applicant can 


what he has been denied inter partes.” 
The Board of Appeals ruled that the re- 
jected claims of this application are substan- 
tially the same as counts 2 and 3 of the 
Lothrop-Bock interference; that claim 7 is 
substantially the game as claim 1 of that 
mterference. The Board said: “It is clear that 
the nonpatentability of these claims has been 
passed upon and is res adjudicata.” The 
Board ruled that the other claims of the 
application, involving the formation of the 
centering depressions in the roller while be- 
ing shaped in the die and the steps of car- 
burizing and hardening the roller after it is| 
formed, were not patentable in view of the| 
prior art. 
e % # 


The doctrine of res judicata, or estoppel by | 
former judgment, applies to adjudications of | 
the Patent Office tribunals. Blackford v.| 
Wilder, 28 App. D. C. 535; In re Marconi, 38/ 
App. D. C. 286. In United States ex rel. 
Newcomb Motor Co. v. Moore, 30 App. D. C. 
464, 476, we expressly ruled that the remedy 
of a defeated party in an interference pro=| 
ceeding is by way of appeal; that “he has 
no right whatever thereafter to prosecute the 
claims of the issue in an ex parte case.” See, 
also, In re Capen, 43 App. D. C. 342; In re 
Doble, 57 App. D. C. 10, 16 F. (2d) 350. The 
Patent Office correctly ruled, theréfore, that 
the decision in the interference case as to 
the nonpatentability of these process Claims is 
res judicata. ‘ 

Coming now to consider the 20 article 
claims, we reproduce, as illustrative, claims 
1, 4 and 12. 

“1. A roller consisting of a slug upset end- 
wise throughout its length and axially re- 
cessed in its ends inside a forming die. 

“4. A adie-formed roller for a roller bear- 
ing made by the upsetting of a slug against 
the side of a die of circular séction, said 
roller being case-hardened and having its 
main bearing surface free from marks of 
| finishing tools whereby the entire case re- 
| sulting from the hardening operation is pre- 
served in the finished roller. 

“12. A roller having axial recesses in its| 
ends, the rim portions of said recesses or one 
of them having conical bands concentric with 
the axis of the roller and said ends having 
marks as and for the Pern set forth,” 

These claims, as held by the Patent Office, 
define the article by the steps of the process 
set forth in the prior claims hereinabove held 
to be unpatentable. In other words, these 
claims, if @llowed, would result in a patent 
for substantially the same invention as that 
covered by the disallowed process claims. 

In considering the grounds of rejection, 
the Board of Appeals said: ‘‘The first ground 
is that the claims define the article by re- 
citing the method of making it and there- 
fore are not divisible from the claims in ap- 
pellant’s copending application Serial No. 





488260 for the method of making the roller. 
* * * As to the shape of the roller the claims 


| Niagara Falls, N. Y., bridge. 





of the instant case do not tentably dis- 
tinguish from the prior art. e@ patents to 


bank did not transfer ownership, notwithstanding the bank’s acknowledgment of 
the receipt of the certificate, that the bank itself was prohibited by the South 
Dakota statutes from purchasing or holding its owh stock, and in the absence of 
thie assignment of the stock to a particular purchaser the ownership of the stock 


remained in such stockholder. 


Ruden, Supt: of Banks, etc., v. Héékenlaible; S. Dak. Sup. Ct., No. 7172, June 


13, 1932. 


Decisions Published in Full Text in This Issue 


Patents 


PATENTS—Estoppel— 


Where, in interference, counts are held unpatentable, interference is dissolved 
and neither party appeals, neither party may prosecute the claims ex parte; doctrine 
of res adjudicata, or estoppel by former judgment, applies to adjudication of Patent 
Office tribunals—Lothrop et al. v. Robertson, etc. 


798, June 28, 1932. 


PATENTS—Patentability—Process and product—Claims—Miscellaneous objections— 


Joinder of invention— 


Claims defining article by steps of process of making it would result in patent 
for substantially same invention as covered by claims for process, and are not 
divisible therefrom; and when the process claims are unpatentable the article claims 
tentable—Lothrop et al. v. Robertson, etc. 
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are un 
Daily 798, June 28, 1932. 
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PATENTS—Roller Bearings, claims refused— 
Lothrop applications for Process of Making Conical Rollers used in Roller 


Beayings and for Roller Produce 


v. Robertson, etc. (D!C. Ct. Appls.)—7 U. 


Daily Record of 
BILLS IN CONGRESS 


( New Measures Introduced 
Changes In Status 


Banks 
Changes in status: 

S. 4851. To amend sec. 5202, Revised Stat- 
utes, as amended. Passed S. June 27. 

H. R. 8694. For examination of books of 
natl. banks and trust companies that have 
judiciary powers. Passed H. June 27. 

Bridges 
Changes in status: 

S. 4898. Amending act authorizing W. Va. to 
operate bridges across streams and rivers 
within State and/or across boundary-liné 
streams or rivers of State. Passed 8S. Juné 27. 

H. R. 12078. Niagara River, east branch, 
Passed H. June 
21. Passed S. June 27. ’ 

H. R. 7293. Springfield, Mass., military, res- 
ervation at Springfield Armory, Mass. 

H. June 27. 
Claims 


Changes in status: 
H. J. Res. 138. For relief of State of Idaho. 
Passed H. Apr. 18. Passed §. June 27. 


District of Columbia 
Changes 
H. % 1 siete acquisition of land 


in status: 
1732. To com 
adjacent to Bolling Field, District of Colum- 

ia. Pi June 27. 
8. 2824. To amend act of legislative as- 
sembly of Distr. of Columbia creating office 
of steam-boiler inspector for District. Passed 
8. June 27. 

S. 4712. Authorizing sale of certain lands 
no longer Fetiuired for ard purposes in 
District. Passed 8. June 27. 

S. 1308. To amend code of law for District 
by adding chapter relating to guardians for 
incompetent veterans. Passed 8. June 27. 

s. 1. To repeal act to legalize incorpora- 
tion of natl. trade unions. Passed S. June 27. 

Education 
Changes in status: 

H. J. Res. 408. For filling of vacanciés in 
Bd. of Regents of Smithsonian Institution of 
class other than Members of Congress. Pass 
Ss. June 27. 

Executive Departments 
Changes in status: 

8. 4525. For transfer of duties authorized 
and authority conferred by law upon bd. of 
road comrs, in Alaska to Dept. of Interior. 
Passed 8. June 1. Passed H. June 27. 

Flood Control 
Changes in status: 

H. R. 11930. For prelim. examination of 
Green River, Wash., with view to flood con- 
trol. Passed H. June 27. 

Foreign Trade 
Changes in status: 

S. 4747. For entry under bond of exhibits 
of arts, sciences and industries, and products 
of soil, mine and sea. Passed 8. June 27. 

Forestry 
Changes in status: 

8S. 4497. To add certain lands to Boise Natl. 
Forest. Passed S. June 27. 

8. 772. To authorize Secy. of Agric. to sell 
Morton Nursery, Cherry Gounty, Nebr. Passed | 
S. June 8. Passed H. June 27. | 

8. 3784. To add certain lands to Idaho 
Natl. Forest, Idaho. Passed S. April 11. Passed 


H. June 27 
Highways 
Changes in status: 

8. 4874. To grant right of way over lands 
of U. S. within Upper Miss. River Wild Life 
and Fish Refuge to Savannah-Sabula Bridge 
Co., for construction of highway between Sa- 
vanna, ‘Ill. and Sabula, Iowa. Passed 8. 
June 27. 

Immigration 
Changes in status: 

H. R. 7793. To secure de 

assed 


rture of certain | 
aliens from U. 8. « May 16. Passed 


S. June 27. 
Indians 


Changes in status: 

H. R. 8750. Relative to restrictions appli- 
cable to Indians of Five Civilized Tribes in 
Okla. Passed H. Apr. 11. Passed S. June 27. 

H. R. 11331. To ratify certain leases with 
Seneca Nation of Indians. Passed H. June 27. 

S. 4808. Relating to acquisition of restricted 
Indian lands by States, counties, or munici- 
palities. Passed S. June 8. Passed H. June 27. 

Labor 
Changes in status: 

H. R. 4743. To amend act for promotion 

of vocational rehabilitation of persons dis- 


j}abled in industry and their return to civil 


employment. 


Passed H. May 18. 
June 27. 


Passed 8. 
National Defense 
Changes in status: 

H. R. 9058. To authorize Secy. of War to 
accept tract or parcel of land for park pur- 
poses, adjacent to Chickamauga-Chattanooga 
Natl. Military Park. Passed H. May 
Passed 8. June 27. 

8. J. Res. 178, Authorizing Secy. of War to 
receive for instruction at U. 8S. Military Acad- 
emy at West Point, Julio Rodriguez Arrea, 
citizen of Costa Rica. Passed S. June 27. 

H. R. 6735. To authorize Secy. of Navy to 
fix clothing allowance for enlisted men of 
Navy. Passed 8. June 27. 

H. R. 6599. To amend act for construction 
and procurement of aircraft and in Navy and 
Marine Corps, and to adjust and define status 
of the operating personnel in connection 
therewith. assed May 16. Passed S. 


June 27 
Oil and Gas 
Changes in status: 

8. 4616 ger upon consignors of liquid 
fuels duty of making mo. repts. in certain 
cases to Bur. of Mines of Dept. of Commerce. 
Passed 8, June 27. 

Naturalization 
Changes in status: 

H. R. 10829. ReRiating to naturalization of 
certain women born in Hawali. Passed H. May 
2. Passed S. June 27. 

Patriotic Observances 
Changes tn status: 

8. J. Res. 101. Directing Pres. to proclaim 
Oct. 11 of each year General Pulaski’s Me- 
morial ‘Day. Passed 8. June 27. 

H. R. 194. 


provide tapered rollers of this character with 
axially located conieal recesses in their ends. 

“The patent to Miller shows a recessed end 
ot # roller having a frusto-conical band sur- 
rounding the recess. There would be no in- 
vention in duplicating this shape at both 
ends of the roller, in View of either GrMfin or 


ed |S. June 27. 





Huther. Nor would !t be invention to use the; 

shape disclosed by Miller, at the opposite ends 

of the roller shown in Fig. 12 of Griffin.” 
The decree is affirmed, 


by the Process, 33 claims refused.—Lothrop et al. 


S. Daily 798, June 28, 1932. 


Council of U. 8. of 
Men. Passed H. Jun 


Postal Service 
Changes in status: 

H. R. 8817. For fees for entry of publica- 
tion as second-class matter. Pass Mar. 
9. Passed S. June 27. 

H. R. 10644. To require postmasters to ac- 
count for money collected on parceéls deliv- 
ered at their respective offices. Passed H. 


June 27 
Public Lands 
Changes in status: 


8. 4522. To authorize conveyance to Tenn. 
of certain land deeded to U. 8. for Great | 
Smoky Mountains Natl. Park and not needed 
therefor. Passed S. June 27. 

8S. 4735. To authorize acceptance of relin- 
quishments by Ariz. and the city of Tempe 
to certain tracts of land grafited by the Act 
of April 7, 1930. Passed 8. June 27. 

8S. 4509. To amend act to promote mining 
of coal, phosphate, oil, oil shale, gas and 
sodium on the public domain. Passed 
June 27. 

§. 4710. To amend act to promote mining 
of coal, phosphate, oil, ofl shale, gas, and 
sodfum on public domain. Passed 8. June 27. 

8. 4818. For transfer of certain lands in 
Bernalillo County, N. Mex., to City of Albu- 
querque, N. Mex. Passed S. June 27. 

H. R. 1133, For relinquishmentby U. 8. of 
certain lands to City of Coeur d'Alene, in 
Passed H. May 


County of Kootenal. Idaho. 
25. Passed 8S. June 27. 

S. 2859. Validating application for entry 
upon gene laids. Passed S. June 27. 

H. R. 9369. To set aside certain lands 
around abandoned Bowdoin well, Mont., for 
recreational purpases under lease to Phillips 
County Post, No. 57, of American Legion, 
Dept. of Mont. Passed H. June 6. Passed 


H. R. 11816. To stop injury to public graz- 
ing lands by preventing overgrazing and soil 
déterioration; to stabilize livestock industry 


dependent upon public range. Reptd. to H. 
June 27. 


Improved Order of Red 
ez 


Rivers and Harbors 

status: 

Authorizing sale of southerly end 
of breakwater of Indiana Harbor, Ind. Passed 
S. June 8. Passed H. June 27. 

Territories 
Changed in status: 

H. R. 12218. To encourage mining of coal 
adjacent to Alaska Railroad in Alaska. Passed 
H. June 27. 

H. R. 12202. To extend certain provisions of 


etess in 
8. 4573 





River and Harbor Act of March 3, 18 
Virgin Islands. Passed H. June 27. » > 


Tetritories and Possessions 
Changes in status: 


H. R. 7498. _To prohibit gambling in Canal 
Zone. Passed H. Mar. 7. Reptd. to . June 25. 
H. R. 7499. Relating to suppression of lot- 
teries in Canal Zone. Passed H. Mar. 7. 
Reptd. to S. June 25. 
H. R. 7500. Prohibiting promotion of fights 
between bulls, dogs, or cocks. Passed H. May 
7. Reptd. to 8. June 25 
H. R. 7501. To prevent, in Canal Zone, fire- 
hunting at night. and hunting by spring or 
wa 4 assed H. Mar. 7. Reptd. to S. June 25. 
. R. 7502. To maruate carrying and keep- 
ing of arms in Canal Zone. Passed H. Mar. 7. 
Reptd. to 8. June 25. | 

H. R. 7503. To repeal Exec. Order making 
enticing of laborers ftom Isthmian Canal 
Comm. or Panama R. R. a misdemeanor. 
Passed H. Mar. 7. Reptd. to S. June 25. 

H. R. 7504. For extradition of fugitives 
from justice of Panama who seek refuge in 
Canal Zone. Passed H. Mar. 7. Reptd. to 8. 
June 25. 

H. R. 7505. For protection of birds and 
their nests in Canal Zone. Passed H. Mar. 7. 
Reptd. to 8. June 25. 

. R. 7506. To repeal ordinance establish- 
ing market regulations for Canal Zone. Passed 
H. Mar. 7. Reptd. to 8. June 25. 


Radio Service Bulletin—May 31, 1932, No 





H. R. 7507. To regulate radio equipment 
on ocean-going vessels using ports of Canal 
Zone. Passed H. Mar. 7. Reptd. to 8. June 25. 

H. R. 7508. For inspection of vessels navi- 
—~ Canal Zone waters. Passed H. Mar. 7. 

ptd. to 8. June 25. 

H. R. 7509. To authorize certain officials of 
Canal Zone to administer oaths and to sum- 
mon Witnesses. Passed House Mar. 7. Reptd. 
to 8. June 25. 

H. R. 7510. To punish persons deported from 
Canal Zone @éio return thereto. Passed H. 
Mar. 7. Repid. to 8S. June 25. 

H. R. 7511. To tegulate operation of street 
railway cars at crossings. Passed H. Mar. 7. 
Reptd. to 8S. June 25. 

. R. 7512. To amend sec. 5 of Panama 
Canal Act. Passed H. Mar. 7. Reptd. to 8B. 


For apptmt: of public defendet 
for Panama Canal Zone. Passed H. Mar. 7. 
Reptd. to S. June 25. 

H. R. 7514. Relating to Panama Canal Zone 

stal sefvice. Passed H. Mar. 7. ptd. to 

. June 25. 

H. R. 7515. For establishment of custonis 
service in Canal Zone. Passéd Mar. 

Ss. June 25. 

. In relation to keeping and im- 
pounding of domestic animals in Canal Zone. 
Passed H. Mar. 7. Reptd. to S. June 25. 

H. R. 7517. For transportation of liquors 
under seal through Canal Zone. Passed H 
Mar. 7. Reptd. to S. June 25. 

H. R. 7518. Amending Panama Canal Zone 


jlaw in respect to health, sanitation, quaran- 


tine, @taxation, roads and police powers. 
Pa H. Mar. 21 Reptd. to 8S. June 25. 

H. R. 7519. Amending Panama Canal Zone 
penal code. Passed H. r. 21. Reptd. to 8. 
June 25. 

HH. R. 7520. Amending code of criminal pro- 
cedure for Canal Zone, Passed H. Mar. 21 
Reptd. to 8. June 25. 

. R. 7521. For new code of civil procedure 
for Canal Zone and to yoy ~~. code 
of civil procedure. Passed H. Apr. 18. eptd. 
to 8. June 25. 

. . To amend secs. 7, 8, and 9 of 
Panama Canal Act, as amended. Passed 
Mar. 7. Reptd. to 5. June 25. 


Wild Life 
Changes in status: 


8. 1863. To authorize transfer of Widows 
Isiand Me.. by Secy. of Navy y. of 
Agric. for administration as migratory-bird 
reiuge. Passed S. June 27, 


mium note, the insured is not entitled to 
recover for a loss which occurs after the 
insurance company has deposited for col- 
lection the itisured’s check in paythent of 
ahi installithent, the check later beiiig ré- 
tuthed unpaid. This was the holding of the 
Kentucky Court of Appeals in the casé of 
Lindsey v. Hotme Insurancé Co., récently 
decided. 

The court explained that the insured 
had an arrangement with his bank that 
his checks would be héhoréd whether or 
not he had funds on deposit, Through 
error on the part of an émploye of the 
bank this check was returned bécausé of 
insufficient funds. After the loss the 
bank notified the insurance company it 
would pay the check but in the meantime 
the company had returhed thé check to 
the insured. 

The court said that the chéck had been 
returned unpaid through ho fault of the 
insurer and the coffipany had done noth- 
ing : waive its rights or mislead thé in- 
sured, 


|Exclusion of Suicide 


In Policy Construed 


Death From Accidental Act 
Held Compensable 


Frankfort, Ky., June 27, 

The beneficiary of an accident insurance 
policy is entitled to the facé amount 6éf 
the policy for the death of the insured 
caused by ignorantly drinking a poisonous 
substance while seeking an intoxicant, de«- 
spite a policy provision limiting the 
amount payable to oneé-fifth of the prin- 
cipal sum for death caused by poison self- 
administered, the Kentucky Court of Ap- 
peals has just held in the case of Republic 
Life and Accident Insurance Co. v. 
Hatcher. 

Since thé policy specifically excluded 
suicide, the court conceded that “ihe 
provision for partial indemnity would 
seem to be unnecesary and ineffective un- 
tess it applied to accidental acts of the 
type presented.” It decided, however, to 
adopt the constrtiction most favorable to 
the insured, “regardless of the persuasive- 
ness of the arguments or the weight of au- 
thority on the question.” 

Cases were cited holding both ways on 
the question, but the Kentucky court fol- 
lowed the authorities which have held 
that words like “self-administered” con- 
note a voluntary and intelligent act, and 
not an involuntary and ufconscious act 
which is purely accidental. 

The court also held that the agent had 
apparent authority to accept a post- 


g,|dated check in payment of premium on 


the policy. The fact that the insured’s 
death occurred before the check was col- 
lected by the insurer did not prevent the 
policy from taking effect, it was held. 


Publications Received 
By Library of Congress 


(List supplied daily by the Library of Con- 
gress. Fiction, books in foreign languages, 
Official documents and children’s books are 
excluded. Library of Congress card number is 
at end of last line.) 


mennasle Utilization of Marginal Lands in 
Nicholas and Webstét Counties, W. Va.— 
Tech. Bull. No. 303, May, 1932, U. 8. Dept. 
Agric. Apply at Dept. Agr32-617 
Technical News Bulletin of Bur. Standards— 
No. 182, June, 1932, U. 8. Dept. Commerce. 
Apply at Bur. 25-26527 
Inheritance of Colored Scutéllumis in Maize— 
Tech. Bull. No. 292, April, 1932, Bur. Plant 
Industry, U. S. Dept. Agric. Apply at Bur. 
132-616 

Construction Industry, Oregon, 18 “Consus 
U. S.—Distribution—No. C-109, Bur. Cen- 
sus, U. 8. Dept. Commetce. Apply at Bur. 
28378 


31- 

School Life—June, 1932, Vol. 17, No. 10, Office 
of Educ., U. S. Dept. Interior, Price 90 
cents per year. E18-802 
Commercial Standards Monthly—June, 1932, 

Vol. 8, No. 12, Bur. Standards, U. 8. De 
Commerce, Price, $1 per year. 20-26685 
Wholesale Distribution, New Méexieo, 15th 
Census of U. 8.—Distribution No. W-112, 
Bur. Census, U. 8S. Dept. Commerce. j 
at Bur. 32-26315 
Park Recreation Areas in U. 8.—May, 1932, 
Misc. Series, No. 565, Burt. Labor Statistics, 
U. 8. Dept. Labor, Apply at Bur. 132-62 
Porto Rico Agficultural Experi- 
ment Station, 1931—Office Experiment Sta- 

tions, U. 8. Dept. Agric. Apply at Office. 


Air Commerce Bulletin—vol. Aq, Sloe 


. No. 24, * 
nautics Branch, U. 8. Dept. Commerte “Ag, 
ply at Branch. 


No 162 
Radio Division, U. 8. Dept. Comumietce. Ap- 
ply at pt. 15-26255 
Soil Survey, Trempealeau County, Wisconsin 
—Series 1927, No. 35, Bur. Chemis Try and 
Soils, U. S. Dept. Agric. Bricé, 25 ‘cents, 
Agr. 32-620 

we weeaheres. powing Abraham Lin- 

. < . vey . 

=. plates. Lime Rock. 


2-5354 

The pottery of Pecos. v. 1, illus. N 
Yale univ. press, 1931. ” $2-5468 
Randolph, Percilla L. Light on 


the path: of 
Emmanuel. 118 p. Lo “ is of 
light,” 1933.” “©® Angeles, “Books of 


Scheele, Karl W. Collected ers of a 
from’ Swedish and German Originals’ or 
Leonard Dobbin. 287 p. Lond Bell & 

" sons, 1931. -5858 
ullivan, Edward D. Benedict Arnold, militar 
fpeketeer. 306 p. N. Y¥., Vanguard preaa, 

Thomas, Bertram, 1892. ‘ao 


“i Arabia Felix; 
he “empty quarter” elix; across 


t of Arabia. 3 
N. ¥., ©. Seribfer's sons, i932, Piassens 


i) 


* It Covers All - 


Lite Insurance—the 
most adaptable factor in modern 
business and finance—covers prac- 
tically every phase of family protec- 
tion and personal security. 


Now, in a sitigle contract, 
known as the JOHN HAN. 
COCK RETIREMENT 
FUND POLICY, are com- 
bined its two most importarit 
functions—family protection 
and old-age income. 


The arrangement is attractively 
simple. There should be toom for 
it in your family budget. Send for 
our booklet describing this policy, 
entitled, “Your Family—Their Fu- 
tute and Yours.” 


rt InsURAREE Com 


oF BosTON, MAssAcnusErTS 
Address Joux Hancock Inqutat Bureau 
197 Claretidon Street, Boston, Mass. 
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wood, “also are being made, of the vari- 
ous costs incident to the renderifig of serv- 
ice by the utilities for the proper detér- 
mination of minimum monthly chafges, so 
; that the resultant rate schedules sug- 


Service of Process in Michigan on Agent 


Of Dissolved Foreign Insurer Clarified 


LAtsing, Mich., June 27. 

Service on the State Insurance Com- 
missioner as process agent of @ foreign 
insurance company thade three days after 


the dissolution of the company had been 
ordered in its: home State is invalid in 


Higher Rates Urged! 


Report for Revision of Power Rates 
For Compensation 


In South Carolina Soon to Be Filed 


First Recommendations for Readjustment of 
Schedules Will Be Ready by Middle of 


Allstate Licenses 
Ordered Revoked 
By West Virginia 


gested fof the five large companies will be 
the produtt of a scientific study rather 
than a haphazard guess. In this connec- 
tion studies are’ being made of the rate 
schedules promulgated throughout ‘the 
United States by the principal power com- 
panies, and from these schedules are be- 
ing called the more modern principles of 
rate making. 


the record did not disclose any property 
heltenae in the State upon which the 
jiidgment could opérate or be sustained 
}as @ judgment in rem. The difficulty 
with & judgment in. personaém, as Oob- 
tained by the plaintiff, is that it is en- 
forceable anywhere, according to the 
opinion. 


Resolution Adopted by Na- 
tional Convention of Insur- 
ance Commissioners 


July, Says Commission Engineer 


Columbia, 8. ©., June 27. 

Such progress has beén made in the 
study and investigation of the five large 
electrical utility companies in South Caro- 


lina that the first report, recommending 
réadjustment of ratés, probably will be 
filed with thé Railroad Commission of 
South Carolifia sometime during the mid- 
dle of July, actording to a statement just 
issued by Arthur R. Wellwood, chief en- 
gifieer of Electrical Utilities Division of 
the Cortfirhission. 

“Thére Has beti such rapid coordination 
atid éffectivé work doné by our division 
sincé the compléte pérsonnel was called 
ih of May 15,” said Maj. Wellwood, 
“that wé have been ablé to réport to the 
Commission that thé first general analysis 
of the companies’ customer classifications, 
with 4 model revised rate schedule, should 
be turried overt to the Commission for its 
consideration sorietime during the month 
of July, probably around the fifteenth of 
the fionth. Audit of the Broad River 
Power Company, for its’ operating costs 
and allied subjects, almost has been com- 
pleted by our accountancy section. This 





audit should be ready for typing about 
the first of the month. 

“Progress has been made by the rate 
section On the analyses of the customer 
accounts of the Southern Public Utilities 
Company, Carolina Power and Light Com- 
pany, and Broad River Power Company. 

“Our valuation seciion has made a great 
deal of progress in its checking of the 
inventories of the companies and the 
placing of unit prices upon these 
ventories. 


Valuations Progressing 


in- 


“I am fully persuaded that before the | 
first of the year that -complete reports, | 


with revised rate schedules, will be in the 


hands of the Commission for its disposi- | 


tion.” 

Maj. Wellwood said that, to expedite the 
handling of the large amount of work 
in the rate section, it was necessary to 
make shifts among the personnel of the 


division and that, under the supervision | 
of D. E. Cohn, rate statistician, and his | 
| true values of the physical prOperties of 


five assistants, fine progress has been 
made in the analyses of customer con- 
sumption of the companies mentioned. 

“Detailed analyses,” said Maj. Well- 





Copr., 198%, 
The American Tobaceo Co. 


| rate schedules, especially those applicable | 





Simple Schedules Sought 
“It is contemplated that the proposed 


to residential consumers, will be simple, 
understandable, and easy to apply. Ef- 
fort is being made to eliminate discrimitia- 
tory ahd unduly preferetttial rates and 
simplify the schedules as far as it is pos- 
sible, so that they will apply to a whole 
class of electrical consumers instead of 
groups in like classifications. Particular at- 
tention is being paid to effective promo- | 
tional rates in order to inerease the num- 
ber of smaller consumers, which class the 
studies of the division covefing the past 
two years has proved to have been of great 
benefit to the utility companies. The divi- 
sion believes that the promulgation of such 
rates fill be of great value, not only to the 
domestic consumets themselves, but 
utilimately will cause tficreased revenue to 
the utility companies.” 

The chief engineer stated that the val-| 
uation section, under T. C. Marshall, has} 
been investigating the appraisals and in- 
ventoriés of the various utility companies, | 
with the view of determining what the! 


these utilities are in this State. Much} 
progress, he said, has been made in check- | 


[Continued on Page 6, Column 7.) 





| eral 


The resoiution just adopted by the 
National Convention of Insurance Com- 
missioners relative to workmen’s compen- 
sation insurance rates recognized the con- 
tinued existence of an emergency requir- 
ing higher rates but refrained from deter- 
mining the amount of increase warranted. 
The resolution follows in full. text: 


Whereas it has been represented to the Na- 
tional Convention of Insurance Commissioners 
that the emergency recognized as existing by 
the convention at its dune, 1931, session still 
exists in more aggrevatéd form, and 


Whereas, the National Convention of Insur- 
ance Commissioners appreciates that the gen- 
conditions affecting insurance carriérs 
make it imperative that the country-wide 
level of compensation rates be clearly and un- 
questionably adequate to meet losses and rea- 
sonable expenses, and 


Whereas, the public interest requires that 
rates be adequate so as to preserve the sol- 
vency of the companies and insure their abli- 
ity to pay the compensation due to injured 
workers and to the widows and orphans of 
those killed in industry, and thus prevent loss 
either to the employer who has purchased 
compensation insurance or to the workers 
and their families who are the beneficiaries 
under the contract, 

Be it resolved that the National Convention 
of Insurance Commissioners believes thé emer- 
gency warrants an immediate and general 
increase in compensation rates. The 
tional Convention does not undertake to de- 


ere ten re Re Oe 


5 >» ARE evant 


tk, ARR OR 


Geter den a cen 


Michigan to sustain a judgment_in per- 
sonam On default, the Michigan Supreme 


Co. v. Pennsylvania Surety Co. 


ice on the corporation, the court said. 


tions by or against it would abate.” 


ing the manner of service. 


foreign corporations. 


| léeal demands but the court declared 





stances warrant. 
necessities of carriers require the 





promptness. 


Court has held in the case of U. 8. Truck 


The Michigan statute authorizing serv- 
\i¢é on the State Insurance Commissioner 
as process agent for a foreign insurance 
company déclares the effect of such serv- 
ice to be the same as that of personal serv- 


“Upon dissolution,” the opinion con- 
tinued, “there is no one to serve because, 
\ih law, a dissolved corporation is a dead 
|person, 86 much so that, in the absence 
of a statute and revival, even pending ac- 


The court pointed out that the Michigan | 
statutes recognize the finality of dissolu- | 
|tion by providing for continuance of do- 
mestic corporations for a term of years for 
the purpose of certain actions and direct- 
But these 
statutes, it was stated, do not apply to 


If propérty of the company had been 
located in the State, it would be subject to 


Bills to Govern Insurance 
Passed by Louisiana House 


Baton Rougé, La., June 25. 

The Louisiana House has passed @ bill 
(H. 608) to provide for appointment of 
receivers for foreign insurance companies 


doing business in the State upon applica- 
| tion of a creditor. 

Another bill approved, H. 712, repeals 
thé requirement of publication of annual 
reports of life insurance companies. 





Volunteer Firemen Denied 
Benefit of New Mexico Law 


A volunteer fireman, without some kind 
of contract authorizing employment be- 
tween himself and the city served, is not 


that | entitled to benefits under the New Mexico 


= | workinen’s compensation law, according to 


termine what amount of increase the circum-|an opinion rendered to the State Super- 


They do belive that the!jntendent of Insurance, Max Fernandez, 
National 


Na- {Council to act in this matter with all possible 


{by Assistant Attorney General, Frank 
‘Patton 


Santa Fe, N. M., June 27.!| 


Sears; Roebuck Insurance 
Companies Held to Have 
Failed to Comply With 
Resident Agents Law 


Charleston, W. Va., June 27. 


Licenses of the Alistate Insurance Com- 
pany and the Allstate Fire Insurance 
Company, of Chicago, to do business in 
West Virginia have been revoked by Ed- 
| gar C. Lawson, State Auditor and Insur- 
ance Commissioner. 

Reasons assigned by the Auditor for the 
revocation of the licenses were: 

“That all business is solicited through 
the. mail, no soliciting agents appointed 
or to be appointed by said companies or 
either of them. 

“That said companies or either of them 
has failed and (or) refused to appoint 
resident agents as provided by law. 


“That said insuratice coipanies and 
each of them are practically owned and 
entirely managed by Sears, Roebuck & 
Company; that the managers of the stores 
of said Sears, Roebuck & Company are 
not qualified to be Hcensed as agents for 


[Continued on Page 6, Column 1.] 





‘ . 


“Like a 
stepchild” 


..a question generally 


avoided. Why’? 


O you inhale? Why has this question 
been treated “like a stepchild” in ciga- 
rette advertising? 


It’s a subject vital to you—for you do inhale 
—we all do—every smoker inhales—every 
smoker breathes in some part of the smoke 
he or she draws out of a cigarette. 


Do you inhale? 


A simple question. But 


silence on the subjectmay be full of meaning. 


Lucky Strike has dared to raise this question 
..because certain impurities concealed in even 
the finest, mildest tobacco leaves are removed 
by Lucky Strike’s famous purifying process. 
Luckies created that process. Only Luckies 


have it! 
Do you inhale? 


Of course you do! Then 


this vital message is for you! 


‘It’s toas 


Your Protection — against irritation — against cough 


0. 


K. AMERICA 


TUNE IN ON LUCKY STRIKE—60 modern minutes with the world's finest dance 
orchestras, and famous Lucky Strike features, every Tuesday, Thursday and Saturday 
evening over N. B. C. networks. 


ted” 





Is Approved For 
New York Centr 


Application for More Than 

3 Millions From Recon- 

_ struction Fund Endorsed 
‘By the I. C. C. 


{Continued from Page 1.] 


taxes June 30 and July 1, which aggre-) 


gate a total of $24,028,448. 

Excerpts from the Commission's report 
follow: 

Summarizing the requirements set out 
in the application, the situation may be 
shown thus: 

Total requirements, A; — items, = 


June 30, 1932; 
and rents 
July 1, 1932; 
and rents 
30 and July 1; 


interest 
$3,363,299 


6,775,136 
4,424,702 
$14,563,137 

interest 
$7,597,494 
1,867,817 


$9,465,311 
Grand total $24,028,448 

Amount of reconstruction loan 
$13,600,000. 

The requirements shown do not include 
advances to affiliated companies, maturi- 
ties of bonds of subsidiary companies, pay- 
ment of debts to subsidiaries, payments 
to the Railroad Credit Corporation, etc. 

In other words, the applicant will have 
to meet much larger payments than those 
shown, in addition to operating and con- 
struction expenses. The applicant has 
furnished a list of the charges making up 
the sum > $14,196,860, which is presented 
as the basis for the further loan requested. 
The applicant has arranged to borrow 
$1,400,000 from certain banks which are 
depositories of the applicant but are not 
among those holding the applicant’s 
short-term notes described in our report 
in 180 J. C. C. 798, supra. 


Amount of Indebtedness 

That indebtedness, the amount of which 
will be stated hereinafter, has not been 
reduced. The applicant states that it has 
canvassed the banks and finds that it can 
not procure through them more than $1,- 
40C,000. It is our view that the question 
of the applicant’s ability to procure the 
necessary funds through banking channels 
or from the general public is committed by 
section 5 of the Reconstruction Finance 
Corporation Act primarily to the corpora- 
tion. 


interest 
6,509,719 


4,125,000 
$11,404,756 
$924,287 
1,867,817 


June 


August 1, 1932; interest 
and rents 


$14,196,860 
requested, 


In our previous report, 180 I. C. C. 798, | 


we described the progressive decline in 
earnings which the applicant had experi- 
enced since 1930, and showed that the 
cash balance on hand would probably be 
depleted on June 1, 1932, to substantially 
less than the minimum needed for con- 
ducting operation under ordinary condi- 
tions. 

No dividends have been declared or 
paid by the applicant in 1932. 
period following Aug. 
States that it is unable to make a fore- 
cast of earnings under the existing ab- 
normal conditions. 

The total amount of loans and bills 


payable is now the same as was reported cided that state aid is necessary to save , 
on Dec. 31, 1931, namely, $64,500,000, the the national shipping industry from se-| pression and the mildness of the past Winter. 


$770,037 | 


$2,792,104 | 


In East Texas Field 


Allowable of 51 Barrels Per 
Well Is Set for Period of 
Two Months 


Austin, Tex., June 27. 
The Texas Railroad Commission has 
abolished the 325,000 barrel field limit for 


the East Texas oil area for the 60-day 
period beginning July 1, and has adopted 
a field allowable of 51 barrels per well 
for the period. There will be no top 
allowable for the field, as was formerly 
the practice, Chairman C. V. Terrell an- 
nounced, and the new order will take care 
of additional wells that are being com- 
pleted at the present time. 

The former field total had resulted in 
a constant decrease of the per-well al- 
lowable of the field from above ‘150 bar- 
rels to 51 barrels per day, it was stated. 
|Operators protested at a hearing just 
/closed that further reductions would re- 
act seriously against them. The number 
lof wells has grown from about 3,800 last 





|down temporarily, to above 6,000 at the 
{present time, it was pointed out. The 
field is being extended, with Cherokee 
|County now listed for the first time as 
an integral part. 

| Mr. Terrell announced another hear- 
jing for the latter part of August on a 
new order to be made effective Sept. 1. 
| It is believed that the new order will 
take care of the situation at the~present 
time and enable the Commission to con- 
tinue its- policy of reduction of physical 
waste in the field, Mr. Terrell said. 


Shipowners Receive 
Aid in Central Europe 


Help for Fishing Interests 
In Germany Among New 
Plans Considered 


marine, several central governments of 
Europe are coming forth with concrete 
assistance to shipowners, according to re- 
ports received in the Department of 
| Commerce. 

Germany, after working out agreements 
|for the assistance of both berth lines and 
|tramps, is now considering a petition of 
|the fishing interests. At the same time 


|the Dutch shipowners are receiving fa- 
|vorable attention by The Netherlands 
Government. The Italian Government’s 
new bounty plan to encourage the scrap- 
|ping of obsolete ship is also meeting with 
@pproval, according to reports. 
Aid to Fishing Interests 

The Germany fishing interests have pe- 
titioned the Government for a share of 
the subsidy recently granted other ship- 
ping concerns of that country, stating that 





the owners will be forced to tie up more 


| ships, according to reports from the Amer- 


ican Consul at Hamburg. 
The Netherland Government has de- 


August when martial law shut the field| 


In an effort to preserve their merchant | 
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Developments in Commerce 
And Industry in Orient 
Reviewed in Reports’ to 
Commerce Department 


Latest developments in commerce and 
industry abroad are analyzed in the 
weekly survey of world trade just issued 
by the Department of Commerce on the 
basis of reports received from its Trade 
Commissioners stationed in principal com- 
}mercial centers. The section of the review 
dealing with conditions in countries of 
the Orient follows in full text: 


China.—Announcement is made by the Chi- 
| nese government of its intention to place in 
effect, presumably sometime during August, 
}a@ requirement that consular invoices must 
accompany all foreign imports. Participation 
of China in the Century of Progress Exposi- 
tion at Chicago St 1933 is reported being 
arranged by the Chinese ministry of, in- 
| dustries. 
South China markets continue listless, with 
|; downward tendencies prevailing. Merchants 
|are complaining that the effects of the anti- 
Japanese boycott are preventing the normal 
turnover of business at a time when all pos- 
|sible business is needed. Piece-goods stocks 
{in Hong Kong are unusually large, due to the 
|failure of dealers to purchase normal re- 
| quirements. 
Trading in Manchuria continues quiet. 
| Southward rail traffic to Dairen is heavy, due 
| to interruptions in the eastern section of the 
| Chinese stern Railway. Many shipping 
firms in Vladivostok are reported to have 
reduced their personnel. due to lack of busi- 
| ness. 
|antine for all vessels arriving from Shanghai 
}and Tangku will be placed in effect on June 
|/20 at Dairen, Port Arthur, Yingkow (New- 
|}chwang) and Antung. 
} +--+ + 

Japan.—Practically all industries in Japan 
}are suffering from adverse conditions and 
| business is generally quiet. Bank clearings 
|for May indicate a further decline, while 
| warehouse stocks are increasing as a result 
of industrial inactivity and speculative im- 
ports of raw materials. The stock market is 
weak and in a downward trend. The financial 
situation was given consideration in the spe- 
|; cial session of the Diet before adjourning 
on June 15. 
| New legislation calls for increasing the fidu- 
|ciary bank note issue to 1,000,000, yen and 
| controlling the export of capital. The sup. 
| plementary budget was approved and tariff 
revision enacted. It is estimated that the 
, tariff changes will yield additional revenue of 
| 16,000,000 yen. The preliminary estimate of 
revenues for 1931-32 indicate a total of 1,- 
| 008,000,000 yen, while expenditures are esti- 
mated at 1,205,000,000 yen. The national debt 
}at the end of May, 1932, was up 57,000,000 yen. 
(1 yen equals $0.305 at current exchange.) 

No definite action on agricultural relief 


it is reported that plans for the relief of | measures was taken at the Diet session just | Alvord, 





closed, but it has been decided to hold an- 
| other session to consider the matter. Uncer- 
tainty as to the ultimate disposal of the 
large stocks of raw silk stored under the In- 
demnification Act casts a doubtful outlook on 
the silk industry, it is said. Improvement 
depends largely on a satisfactory disposition 
of the stocks, production curtailment, and 
better conditions in consuming markets. Con- 
ditions in the cotton spinning and weaving 
industries are less favorable. 

Yarn production is declining and stocks of 
both yarns and textiles are large, although 
there is some increase in exports of cotton 
textiles. The rice market is unsatisfactory. 


For the|about 60 per cent of the fishing fleet is| Consumption for the first half year is down | 


1, the applicant! now idle and unless assistance is received | 11 per cent. 
that there is little probability of additional | 


Stocks appear to be ample so 


imports. The iron and steel market is also 
unfavorable, with large stocks and declining 
prices. Steel manufacturers are being ad- 
versely affected by the tariff on pig iron. 

Coal stocks are increasing as demand has 
een subnormal due to the industrial de- 


creditors being nine banks in New York rious difficulty, according to reports re-| Copper stocks, likewise, are increasing and 


City and the Securities Corporation of the | ceived from the American Minister at The | 


applicani. 


Conclusions of Report 
Upon consideration of the application 
and after investigation thereof, we con- 
clude: 


|Hague. With this in mind, it is said that 
the Minister of Finance and the Minister 
of Economic Affairs and Labor have set 
forth a program of governmental aid to 
shipping intersts in a bill now before the 


priges falling. Automotive sales are fair but 


| contined mostly to the low priced group. No! 
| serious effect from the new tariff is expected, 
jalthough it will increase local prices, which 


| may limit sales to some extent. 


It is possible there will be a revision of the 
postal savings interest rate to below 4 per 
cent. The government is reported to be con- 


1. That we should approve a loan to/ States General, calling for the formation | sidering plans for extending operation of the 


The New York Central Railroad Company 


by the Reconstruction Finance Corpora-|loans to concerns in need. The nominal | 


of a limited liability company to grant 


| indemnification on export bills. 


Export bills 
handled under the government Indemnity 
Law from March 31, 1932, the end of the last 


tion in the amount of $13,600,000, for a capital of the company is set at 5,000,000 /| fiscal year, to May 15, total 253, amounting 


term not exceeding three years, the pro- 
ceeds to be used to pay, in part, the in- 
terest on applicant’s funded debt, rent for 
leased roads, and taxes due from June 30 
to Aug. 1, inclusive, 1932; 

2. That The New York Central Railroad 
Company should pledge with the Corpora- 
tion, as collateral security for the loan, 
$4,494,000, principal amount, of its re- 
funding and improvement mortgage, 6 
per cent bonds, series B, and $41,740,000 
of its refunding and improvement mort- 
gage, 5 per cent bonds, series C, both is- 
sues maturing Oct. 1, 2013. These bonds, 
together with the $7,335,000 of series C 
5 per cent bonds held as collateral se- 
curity for the previous loan of $4,399,000 
from the Corporation, shall apply, pari 
passu and without preference, to both 
of said loans; 

3. That the Corporation will be ade- 
quately secured under such conditions; 
and 

4. That The New York Central Railroad 
Company should report to the Corpora- 
tion and to us, in writing, within 10 days 
from the close of each month following 
the making of each advance upon the loan, 
the expenditure of the proceeds thereof 
for the purpose for which the loan is 
authorized. 


West Virginia Revokes 
Allstate Insurer Licenses 


[Continued jrom Page 5.] 

said insurance companies, due to matter 
of commission paid, or to be paid, to them 
and their duties as such agents required 
of them by said insurance companies. 

“That the agents proposed to be ap- 
pointed by the said insurance companies 
would be a mere rubber stamp compli- 
ance with the resident agents’ law of West 
Virginia. 

“That said insurance companies, are 
each of them violating the insurance laws 
of West Virginia.” 


florins ($2,000,000), of which 52 per cent 
is to be owned by the State, the remainder 
to be sold to the concerns that wish to 
receive loans. Loans will only be granted 
to shareholders. 

Italian ships are reported to be coming 


by the American Consul General at Genoa, 
since the establishment of the “scrapping 
| bounty” by the government. The bounty 


amounting to lire 5,000,000 (263,150) was | 


|set aside last year to be distributed at the 
|rate of lire 25 ($1.31) per gross registered 
ton to firms breaking up ships that were 
of Italian registry on July 15 last year. 
If the whole bounty is used, approximately 
200,000 gross registered tons of 
shipping will be converted into scrap to- 
taling about 100,000 metric tons.—(Issued 
by the Department of Commerce.) 


Building of Homes Abroad 
Aided by State Subsidies 


[Continued from Page 1.) 
mately $5,290,000. This is an increase of 
25 per cent over the April total, although 


it is 56 per cent lower than in May, 1931.! 


Total building permits issued in these cit- 
}ies in the first five months of 1932 was 
$18,191,000. This is the lowest figure for 
|this period since 1920. Winnipeg, Fort 
Williams, Kingston, Port Arthur, Saska- 
toon and Edmonton recorded increases in 
the value of May building permits as com- 
pared with both April, 1932, and May, 1931. 

The elimination of government assist- 
ance in new residential construction in 
Germany is expected to result in a decline 
of activity. The usual seasonal improve- 
ment did not materialize until late in the 
| year and then only to a nominal extent. 
Estimates made on the basis of conditions 
in the first five months of the year state 
that construction for 1932 will amount to 
about 2,000,000,000 marks, or roughly half 
|of the 1931 total. 


Exempt from all Federal Income Taxes 


Municipa 


Legal Investments for 


Savings Banks and 


Trust Funds in New York State 


City and County of 
San Francisco, Cal. 
5%4s due 1945-63—Yield 5.20% 


City of Yonkers, N. Y. 
6s due 1934-46 
Yield 5.25-5.50% 


Complete circulars on request 


Chase Harris Forbes 
Corporation 
60 Cedar Street, New York 
American Security Building, Washington, D. C. 


| to 602.000 yen. 
| year 1931-32 was 4,956,545 yen. 


| porters are awaiting cautiously the public re- | 


into the open with considerable freedom | 


Italian | 


The-total value for the fiscal 


* + ¢ 


| 
Dutch East Indies.—The latest increases in | 


import duties have affected adversely and im- 


action to higher prices. Another disturbing 
factor in the regular sales channels is the 
fact that small shipments of miscellaneous 


articles from Singapore, because of the gain | 


in exchange, are underselling articles on the 
local market. 

Weak demand and softening prices for local 
| products are having a depressing effect upon 
trade. The credit situation is unimproved 
and importers are forced into a more unfavor- 
able position by demands for six months’ 
alg and requests for extensions beyond that 

mit. 
taining a larger portion of the market daily, 
Japanese products now underselling Euro- 
pean and American goods by from 10 to 40 
per cent. 

~ + + 


Philippine Islands.—Increased firmness in 
the abaca market and a distinct improvement 
in sugar prices during the past week pro- 


vided the first optimism in Philippine business | 
beginning of the _ year.| 


circles since the 
Throughout May and the first 10 days of June 
the general depression in trade continued 
unabated. 
cult and many repossessions of 
items occur. Stringent economies have ef- 
fected a 10 per cent cut in the total budget 
and reductions in government salaries and 
entailed partial suspension of public works. 

Revenue collections are substantially lower 
than last year, especially provincial incomes 
from land and cedula (poll) taxes. The gov- 
ernment has announced that penalties will be 
cancelled if the current year's taxes are paid 
before Sept. 30. The rainy season opened early 
in May, with abundant and satisfactory rains 
throughout sugar districts. The new crop is 
progressing normally except for limited de- 
struction from the locust plague in Negros. 
which is now being combatted by organized 
government effort. 

Exports of sugar from Nov. 1, 1931, to date 
totaled 589,000 metric tons of centrifugal and 
33,000 tons of refined sugar. Abaca prices, 
which within the past month reached all time 
record low levels, are considered below pro- 
duction costs and it is reported that many 
small producers are not attending their fields, 
permitting the fiber to rot in the stem and 
diverting their efforts to the cultivation of rice 
and vevetables for a livelihood. 

Due to low copra prices, farmers are not 
interested in production and receipts of copra 
|at Manila are unusually low. Arrivals in May 


Output ak hitvabals ae 


| 47 Per Cent of That Recorded in 1929) 


(Continued from Page 1.] | 


1929, the last preceding census year. The 
{more important items which contributed 
|to the total for 1931 are as follows: Air- 
| planes, 2,308, valued at $17,687,467; sea- 
|planes and amphibians, 119, $4,508,977; 


parachutes, propellers, and pontoons, $1,- | ures for 1929, are given in the following 
320,142; parts and engines made for sale | tables. 


as much, $9,130.233. 


Number of establishments . 

*Wage earners (average for the year) 
+Wages 
7Products, total value 
Aircraft and parts 
Experimental work, 
Other products 


‘Value added by manufacture 


wage earners in calculating the average, and 
the amount of full-time employment. For 





| are collected for certain expense items, such 
ciation, taxes, insurance, and advertising. 


Abroad Analyzed 
In Weekly Survey 


It is reported that an anticholera quar- | 


Japanese textile manufacturers are ob- | 


The credit situation remains diffi- | 
installment | 


+Cost of materials, fuel, and purchased electric energy ..... 


{Value of products less cost of materials, fuel, and purchased electric energy, 


Consular Invoices 


Adoption of System Delayed by 
Problems of Organizing 
Necessary Machinery 


No definite developments have occured, 
as yet, in the proposal for consular in- 
voices on imports into China, according to 
a radiogram from Commercial Attache 
Julean Arnold, Shanghai. Progress is 


hampered by many difficulties in the or- 
ganization of the proper machinery to 
carry out this plan. 

A Bankers Cooperation Credit Service 
has been inaugurated under the auspices 
of the Chinese Bankers Association and 
the Credit Men’s ociation of China. 
The new organization states that it.is in 
|@ position to make reports on individual 
firms for both members of the association 
and for nonmembers as well. A fee is 
charged for reports to nonmembers. 

Stocks.and bonds are holding steady 
on the Shanghai exchange. As indicated 
by the prices of securities, there is no 
scarcity of money, although banks gen- 
erally are refusing to advance money to 
finance security purchases.—(Department 
of Commerce.) 


|'Two Indiana Trolley Lines | 
Ordered to Stop Service | 


Indianapolis, Ind., June 27. 
Two “Insull system” traction lines have 
| been ordered abandoned by the Indiana 
| Public Service Commission June 30. 


| They are the Northern Indiana Power | 
Company line between Marion and Frank- 
fort, through Kokomo, and the Indiana | 
Railroad Company line between Anderson 
and Marion. 

| Constagtly increasing operating losses , 
were cited by the Commission in approving | 
the petitions to abandon. 





Public Hearing Announced 
By Trade Commission 


| The Federal Trade Commission’s calen- 
|dar of public hearings for the week of 
| June 27 is as follows: 


Hearings on Associated Gas & Electric Co., 
| June 28, at 9:30 a. m., in the Commission's} 
| hearing room, 1800 Virginia Ave. N. 
Washington. 

Testimony will be taken in cases in which 
| the Commission has issued comiplaints as fol- 
10OWS ‘+ 
| E. Griffith Hughes, Inc., Rochester, N. Y.; 
| June 28, Washington; alleged misrepresenta- 
/tion in sale of proprietary medicines; E. C.) 
trial examiner; Harry D. Michael,, 
| Commission's attorney. Docket 1966. 

American Radium Products Co., Los Angeles; 
}and Radium Ore Revigator Co., San Francisco; | 
| June 29, San Francisco; alleged misrepresenta- | 
tion in sale of earthenware water jars; Ellis 
DeBruler, trial examiner; Eugene W. Burr, 
Commission's attorney. Dockets 1752 and 
1753.—(Federal Trade Commission.) 








were 51 per cent below the same month last 
year, while total arrivals from the first of 
1932 decreased by one-third. Exports of copra | 
for the first five months fell 45 per cent and) 
of coconut oil, 30 per cent. Harvesting of the | 
1932 Cagayan and Isabela tobacco crops was 
terminated in May. i 
Although the quantity is below last year's | 
production, a better quality of leaf, especially 
in Isabela Province, is expected. The ex- 
change market during May was dull, with 
transactions officially at 11 per cent premium, 
selling New York, but some sales affected at 
|34 per cent. Total exchange sold by the in-— 
sular treasurer from April 30 to May 28 
|}amounted to $1,206,000 demand and $775,000 
telegraphic transfer. The insular auditor's | 
report of May 28, covering Manila banks, 
showed increases only in investments. | 
Total resources amounted to 222,000,000) 
pesos, ($111,000,000 ; loans, discounts ano over-| 
drafs, 111,000,000 pesos ($55,500,000); invest- | 
ments, 46,000,000 pesos ($23,000,000); time and | 
demand deposits, 116,000,000 pesos ($58,000,- | 
000): net working capital of foreign banks, 
19,000,000 pesos ($9,500,000); total circulation 
122,000,000 pesos ($61,000,000), and average) 
daily debits to individual accounts for the four | 
weeks ended May 28, 3,100,000 pesos ($1,-| 
550,000) . 
| + ¢ + 


British Malaya.—General trading conditions 
show some improvement, but sales of certain; 
American products are rendered difficult by 
new and revised preferential import duties | 
|imposed by the Federated Malay States and | 
Straits Settlements, beginning, June 1. As} 
a further means of increasing revenue, the} 
Federated Malay States Retrenchment Commit- | 
tee reports that severe economies in govern- 
ment expenditure will be necessary. (Credits 
and collections show no improvement and 
small dealer failures are reported. 

The local tin market recently exper 
considerable fluctuation and depression as a) 
result of conditions in the London market | 
and the uncertainty of acceptance by Chinese 
miners in Malaya of the revised London re-| 
striction scheme. The present outlook is 
more encouraging. as the Chinese have 
reached an agreement practically assuring) 
their acceptance of the plan, and firmer 
' prices are expected. The rubber market con-| 
tinues weak, with sagging prices. Exports in 
May amounted to 42,972 long tons. j 


+++ 


Siam.—The improved business sentiment, | 
which followed immediately upon devaluation | 
of the baht on May 11 at the former rate of 
11 to the pound sterling, has disappeared and 
later adjustments indicate a continuation of 
dullness in practically all lines of trade ex- 
cept rice exports. There has been no large 
movement of capital funds returning, which 
was expected to ease the credit situation and 
make money more readily available for all: 
commercial purposes. j 

Credits, therefore, continue close and col- 
lections are very slow. _The rice market is 
more active, with adjusted prices since May 
11 somewhat higher in local currency and 
lower quotations on Singapore and Hong 
Kong. On June 14 the price of best white 
rice was 4.80 bahts ($1.58) per picul of 133 1-3) 
pounds for the new crop and 3&5 bahts 
($1.70) for the old, with paddy quoted at 
44.75 bahts ($14.77) per kwien of 16 piculs. 
(Baht equals $0.33.) 

Exports of rice in May totaled 213,710 long 
tons, compared with 114.417 tons in April. 
Total exports from Bangkok in May were! 
valued at 11,019,000 habts, an increase of 27) 
per cent over the previous month, while im- 
ports, valued at 6,655,000 bahts, showed only a 
slight increase. The maintenance of imports 
at a fairly steady level so far this year, with | 
an increase in export values, has caused a 
substantial favorable balance of trade, the) 
excess of exports for the first five months| 
amounting to 11,998,00 bahts. 


enced | 


Parts Last Year 


} 
This industry, as defined for census pur- | 

poses, embraces establishments engaged 

| wholly or principally in the manufacture 

‘of aircraft and parts. 

| Statistics for 1931, with comparative fig- 


| 


The figures for 1931 are prelim- 
inary and subject to revision. Per cent of 
+increase (+) or decrease (—) A: 


1931 1929 

87 132 

9,643 14,710 
$15,143,279 $21,923,844 
$12,800,938 $27,368,103 
$39,298,274 $71,152,924 
+ $34,876,189 $65,780,200 
$3,688,201 


$4,032,752 
$289,333 $1,684,523 


. $26,497,336 $43,784,821 


A=s 
—34,1 | 
—34.4 
—30.9 
—53.2 | 
—44.8 | 





*Not including salaried officers and employes. The average number of wage earners is 
on the numbers reported for the several months of the year. 
ceeds somewhat the number that would hav 
had been continuously employed throughout the 
report the number employed on or about the ‘ifteenth day of each month, as shown by the | 8U 
pay rolls, usually taking no account of the possibility that some or all of the wage earners | 
may have been on part time or for some other reason may not actually have worked the | 
entire month. Thus it becomes necessary to give equal weight to full-time and part-time 


This average probably ex- | 
e Neen required for the work performed if all | 
year, because of the fact that manufacturers | 


therefore the average may overstate somewhat | 
this reason the quotient obtained by dividing | 


| the amount of wages by the average number of wage earners can not be accepted as repre- | 
senting the average wage received by full-time wage earners. | 
+Manufacturers’ profits can not be calculated from the census figures because no data} 


as salaries, interest on investment, rent, depre- 


| ever in such fact. 


|chandise imported for its own use, 


| 
4 


— YEARLY INDEX PAGE 800 


RAILROADS . . . FINANCE 


Report on Rates 


To Tariff Duties Is Disputed for Power to Be 


Dissenting Opinion Holds Equipment for Uni- 
versity of Illinois Is Exempt 


(Continued from Page 4.] 


to levy taxes upon any object otherwise im- 
mune from taxation. Therefore, if the States 
are immune from taxation by the Federal 
Government under clause 1, sec. 8, Article I 
of the Constitution, as they are in so far as 
they perform essential governmental func- 
tions, the grant of power in clause 3 of said 
section 8 does not. affect such immunity, 
and the commerce clause of the Constitution 
may not be resorted to for the purpose of 
levying import duties upon the States in so 
far as they are engag in the performance 
of essential governmental functions. 

The Government makes two other conten- 
tions upon this branch of the case. The first 
is that there has been a legislative and ad- 
ministrative construction of the Constitution 
which warrants us in holding that the Uni- 
versity of Illinois is not exempt from the im- 
position of duties levied upon merchandise 
imported by it to be used for educational 
purposes. 

There is no proof in the record of any ad- 
ministrative construction or practice, and the 
only legislative construction relied upon is the 
fact that since 1897 the tariff acts have pro- 
vided for free entry of ‘certain merchandise 
imported by States, etc., for exhibition pur- 


| poses, and the further fact that, from 1790 


to 1862, scientific and philosophical appa- 
ratus was given free entry in the various 


| tariff acts, and that since 1862 such mer- 


chandise As been at times dutiable and at 
other times free. 


+ + + 


With respect to the provision fgr free entry 
of certain merchandise by States for exhibi- 
tion purposes, we would observe that this was 


first provided for in the Tariff Act of 1897, | 


and many years before that time, as we 
have shown, the Supreme Court of the United 
States had decided that the Federal Govern- 
ment had no power to impose taxes upon the 
States or their instrumentalities in so far 
as they were engaged in the performance of 
essential governmental functions. Obviously, 
a provision in a tariff law that under certain 
conditions free entry of merchandise should 
be accorded to the States can not give rise 
to any implication that, otherwise, mer- 
chandise imported by States is subject to 
duty, when, long before the enactment of such 
law, it has in principle been determined by 
the Supreme Court of the United States that, 
under the Constitution, Congress is without 
power to levy such a tax. 

With regard to the Government's sugges- 
tion respecting the treatment of scientific 
and philosophical instruments in various tar- 
iff acts, we fail to see any relevancy what- 
It is not contended that Con- 
gress has ever specified that such instruments, 
when imported by States or their instrumen- 
talities, should be dutiable or free in the 


| various tariff acts, but merely that such in- 
| struments generally should be free or duti- | 


able. 


The Government also points out that the| 
Government pays duties upon all) 


Federal 
merchandise imported for its own use, and 
it is argued that, therefore, it should be 
implied that it has a right to exact duties 
upon merchandise imported by the States for 
governmental purposes. Of course, the United 
States does not actually pay duties upon mer- 
except 
in form. What is paid out from the Treas- 
ury in the form of duties is immediately 
turned back to the Treasury in the form of 


revenue, 
+++ 


When the transaction is completed, the Gov- 
ernment is not poorer by one dollar, except 


that it has paid something in the way of | 


expenses for the gesture of collecting money 
from itself. Of course it is dome merely as 
a convenient means of bookkeeping and super- 
vision of appropriations. It can have no bear- 
ing upon the question before us. Because a 


man may choose to transfer money from one | 


pocket to another does not indicate that he 
has a right to reach into another man’s 
pocket and transfer money he finds there to 
his own. 

We now proceed to the next major conten- 
tion of the Government, viz., that under the 
power to regulate commerce the importation 
of merchandise is a privilege, not a right, and 
Congress may lawfully exact, as a condition 
of the exercise of such privilege, the payment 
of the duties here in question. 

If the paragraph of the Tariff Act of 1922 
here under consideration purported to be, or 
were in fact, primarily regulations of com- 
merce, the question raised by the Government 
upon this branch of the case would be perti- 
nent; but the duties provided under the 


various paragraphs of said Act here involved | 


do not purport to be, nor are they, in fact, 
primarily regulations of commerce. 

It is true that the title of the Act declares 
it to be “An Act To Provide Revenue, to 


| Regulate Commerce in Foreign Countries, to 


Encourage the Industries of the United States, 
and for Other Purposes,” and it is undeniably 
true that there are provisions of the Act 
which depend for their validity upon the 
commerce clause of the Constitution. Section 
305 is of this character, whjch prohibits the 
importation of the articles therein named; 
but the dutiable paragraphs of the Act are 
primarily for revenue, and while commerce 
may also be incidentally regulated by the 
imposition of the duties provided for, the 
validity of their impostion must rest upon 


| the taxing power granted by said clause 1, 


sec. 8, Article I of the Constitution. 
¢ + ? 


Though not expressly stated, this is clearly | 


implied in that part of the opinion of Chief 
Justice Taft in the case of Hampton & Com- 
pany v. United States, supra, hereinbefore 


quoted. We repeat and italicize the first part | 
| of said quotation: 


“So long as the motive of Congress and 
the effect of its legislative action are to se- 
cure revenue for the benefit of the general 
government, the existence of other mo- 
tives in the selection of the subjects of 
tazes can not invalidate congressional ac- 
tion. © © © 


In none of the paragraphs of said Tariff | 
Act of 1922 fixing duties is there any indica- 
tion that the primary purpose of the duties) 


therein provided was not to raise revenue 
for the benefit of the general government. 
If the contention of the Government, that 


the validty of the duties involved herein is/ 


not dependent upon the taxing power of Con- 
gress, but may be sustained under its power 
to regulate commerce, be valid, then it must 
follow that such duties are not governed 
by that part of said clause 1 which provides 
that “all duties, imposts and excises shall 


be uniform throughout the United States.” | 


It likewise would follow that, if the Gov- 
ernment’s contention be correct, none of 
the dutiable paragraphs of said Tariff Act 
are subject to said uniformity clause, for it 
may be contended with equal reason that all 


of them are regulations of commerce and do} 
not depend for their validity upon the taxing! 


power of Congress. 
+ + + 


It has been established that regulations 


under the commerce clause are not controlled 
by the uniformity clause of said clause 1, 
sec. 8, Article I of the Constitution. Cooley 


v. Board of Wardens of Port of Philadelphia, 


12 How. 298; Alaska v. Troy, 258 U. S. 103. 


However, it is unnnecessary to pursue this 


discussion further because it has been es- 
tablished by the Supreme Court of the United 


States that the Act levying import duties is 
an exercise of the taxing power of Congress 
and not of the power to regulate commerce. 

In the leading case of Gibbons v. Ogden, 9) 
speaking through 


Wheat. ,1, 199, the court, 
Chief Justice Marshall, said: 

“We must first determine, whether the Act 
of laying ‘duties or imposts on imports or 
exports,’ is considered, in the Constitution, 
as a branch of the taxing power, or of 
the power to regulate commerce. We think 
it very clear, that it is considered as a 
branch of the taxing power. It is so treated 
in the first clause of the eighth section: 
‘Congress shall have power to lay and col- 
lect taxes, duties, imposts and excises;’ and 
before commerce is mentioned, the rule by 
which the exercise of this power must be 
governed, is declareg. It is, that all du- 
ties, imposts and exé'-es shall be uniform. 

7? + ¢ 

“In a separate clause of the enumeration, 
the power to regulate commerce is given, 
as being entirely distinct from the right 
to levy taxes and imposts, and as being a 
new power, not before conferred, The Con- 
stitution, then, considers these powers as 
substantative, and distinct from each other; 
and so places them in the enumeration it 
contains. The power of imposing duties on 
imports is classed with the power to levy 
taxes, and that seems to be its natural 
place.” 


| 
In the State Tonnage Tax Case, 12 Wall, 204, | 


the court, 
pra, said: 
“Whether the act of laying and collecting 
taxes, duties, :mposis, and excises was a 
branch of the taxing power or of the power 
to regulate commerce, was directly under 
consideration in the case last cited, and it 
was conclusively settled that the exercise 
of such a power must be classed with the 
power to levy taxes. Had the Constitution, 
therefore, contained no prohibition, it is 
quite clear that it would have been compe- 
tent for the States to levy duties on imporis, 


after citing Gibbons v. Ogden 


‘ 


exports, or tonnage, as they have done under 
the Confederation.” 

It has been suggested that the case of 
Russell y. Williams, 16 Otto 623, is contrary 
to the views expressed in the case last above 
cited, but we are not of that opinion. That 
case involved the question of whether an 
Act of Congress imposing an additional 
duty of 10 per centum ad valorem upon goods 
Produced in countries east of the Cape of 
Good Hope, when imported from places west 
of the Cape of Good Hope, was impliedly re- 
pealed by a subsequent Act of Congress 

The court held that it was not for the rea- 
son that said 10 per centum additional duty 


merce.” There was not involved the ques- 
tion of whether said 10 per centum additional 
duty was a lawful exercise of the taxing 
power of Congress. It apparently was con- 
ceded that it was such; but the court found 


that it was intended also as a r 1 
commerce. ee 
+ SS 


So construed, the decision is in harmon 
with Gibbons v. Ogden, supra, and the State 
Tonnage Tax Cases, supra, and is in harmony 
with the opinion of the Supreme Court in 
Hampton & Company y. United States, supra. 
The effect of the eourt’s decision in Russell v. 
| Williams, supra, is simply that, inasmuch as 
the act there under consideration, levying 
additional duties, had the incidental purpose 
of a regulation of commerce, it was not re- 


the additional duties applied. 

This, we Enink, is made plain from that 
part of the opinion which states, after cit- 
ing the case of Sturges v. The Collector, 12 
Wall. 19, which involved the construction of 
the same act of Congress as the court was 
| there considering: 


Clifford, referred to the evident purpose of 
Congress, not only to augment the revenue, 
but to make a discrimination in favor of the 
| direct trade.” (Italics ours.) 

Immediately following the language above 
quoted, the court said: “In conformity with 
the principle of these decisions, * * *” thereby 
clearly indicating the court’s approval of the 
view expressed in Sturges v. The Collector, 
supra, that the purpose of Congress in provid- 
ing the additional duty was to augment the 
revenue and hence the duty rested upon the 
oe = on, Soe in addition, as 

en ereto, had the purpose o 
regulation of commerce. ee 

We would observe further, in this connec- 
tion, that if said 10 per centum additional 
duty involved in the case last cited could 
be considered as a regulation of commerce 
only, such additional duty would not be sub- 
ject to the uniformity clause of said clause 1, 
| Sec. 8, Article I of the Constitution, and one 
rate of additional duty might have been made 
if importations of the character there being 
considered were entered at the Port of San 
Francisco, and a different rate of additional 
duty if entered at e py 4 of New York. 


We think no one would contend that’ such 
a law could be sustained as a regulation of 
commerce, separate and apart from the power 
to lay duties. Clearly, an additional duty that 
also serves as a regulation of commerce 
; Would be subject to the requirement of uni- 
formity and, even though it was effective as 
|@ regulation of commerce and might be so 
considered for certain purposes, its validity 
must rest upon the taxing power of Congress 


merce. 

In the case at bar, as we have heretofore 
indicated, Congress had no power to levy the 
duties here in question under the taxing 
| power granted by the Constitution, and it is 
our view, sustained by the cases hereinbefore 
cited, that an import duty can not be sus- 
tained as a regulation of commerce aione 
when there is a want of power to tax the 
goods upon which the duty is laid for the 
purposes of revenue. 

As it is our conclusion that the paragraphs 


|not constitute primarily regulations of com- 
merce, but are an attempted exercise of the 
taxing power of Congress, 
for us to consider the question of whether 
Congress has the.power under the commerce 
clause of the Constitution arbitrarily to pro- 
| hibit the importation of the merchandise here 
preven. Much of the argument in this case 


ernment contending for, and the appellant 
denying, the existence of such power. 

We may, for the purposes of this case, ad- 
mit the Government’s contention that the 
Government may arbitrarily place an em- 
bargo upon the importation of any goods, and 
that, as an incident of such power, it may 
conditionally permit the importation upon 
which it has a right to place an embargo. 
We repeat that there is nothing in the duti- 
able paragraphs of the Tariff Act of 1922 
which: indicates a Ruxpore of Congress to im- 
pre duties primarily for the purpose of regu- 
ation, but, on the contrary, it is clear that 
the primary purpose of the enactment of 
the dutiable paragraphs was to raise reve- 
}mue, under the taxing clause of the Consti- 


tution. 
+~+ + 

For this reason, we consider that the ques- 
tion of the right of the Government arbi- 
| trarily to place an embargo upon merchan- 
|dise of the character here involved is ir- 
'relevant to the determination of the ques- 
tion of the validity of the duties assessed 
upon the goods here involved. 

The questions here considered are of the 
‘highest importance; there are involved the 





and the States with respect to the immunity 
|from taxation of the States by the Federal 
|Government upon the one hand, and the 
|immunity of the Federal Government from 
| taxation by the States upon the other. 
While it may be conceded that the con- 
clusion we have reached may conceivably re- 
sult in depriving the Federal Government of 
considerable revenue, it is also true that, 


correct, a substantial part of the activities 
of the Federal Government would be subject 
to taxation by the States. 

We think the conclusion we have reached 
is in harmony with the decisions of the Su- 
preme Court of the United States, and is 
necessary if the respective sovereign rights of 


to be preservd. 


| 


with directions to sustain the protests. 


as follows: 


Cattle: 
v. Minneapolis, St. Paul & Sault Ste. Marie 
Railway. Rates on cattle, in carloads, from 
Waupaca, Wis., te West Edmeston, N. Y., 
found not unreasonable. Complaint dis- 
missed. 

Benes: No. 24252 and related cases.— 
George K. Hale Manufacturing Company v. 
Atlantic é& Yadkin Railway. 1. Rates on 
bones, other than human or fresh-meat 
bones, in carloads, from points in Buffalo- 
Pittsburgh; trunkline, and New England 
territories, and from Toronto, Ontario, 
Canada, in so far as the transportation takes 
place within the United States, and East 
St. Louis, Ml., to Mount Airy, N. C., and 
rates on bone scrap, in carloads, from 
Mount Airy to points in the above named 
territories found unreasonable and in cer- 
tain instances in violation of section 4 of the 
act. 

2. Rates on imported bones, other than 
human or fresh-meat bones, in carloads, 
from Norfolk, Va., to Mount Airy and 
charges for handling and storage at Nor- 
folk found unreasonable and unduly preju- 
dicial. . 

3. Lawful rates and charges prescribed 
for the future and reparation awarded. 

Fish: No, 24217.—United States Fisheries 
Association v. Akron, Canton & Youngstown 
Railway. 1. Rates on fresh or frozen fish 
in carloads, between points in official 
classification territory found not unreason- 
able. 

2. Rule requiring application of fish rate 
on ice loaded in the body of the car for 
the preservation of the fish, when taken by 
consignee, and on ice placed in the pack- 
ages with the fish, found not unreasonable. 

3. Complaint dismissed. 

Vegetables: No. 24077.—Georgia Public 
Service Commission v. Railway Express 
Agency, Inc, 1. Any-qualtity express rates 
on fresh vegetables from points in Georgia 
to destinations in official territory not 
shown to have been or to be unreasonable 
or otherwise unlawful. 

2. Failure of defendant to maintain car- 
load rates and carload express refrigerator 
service on fresh vegetables from and to the 
above points, while contemporaneously 
maintaining like rates and service from 
points in Alabama, Louisiana, Mississippi, 
Tennessee, and Kentucky found not unrea- 


, 
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Was “intended as a general regulation of com-| 


pealed by a subsequent act changing the | 
ordinary rate of duties upon goods to which 


“The. court. speaking through Mr. Justice | records of this company. They have made 


and not upon the power to regulate com- | 


of said Tariff Act of 1922 here involved do) 


it is unnecessary | 


as been devoted to this question, the Gov-| 





| 
| 


respective rights of the Federal Government | 


if | 
certain contentions of tae Government were | section to some exten 


Rulings in Rail Rate and Finance Case 
And Examiners’ Reports Are Announced 


HE. Interstate Commerce Commission on June 27 made public decisions and 
examiners’ proposed reports in rate and finance cases, which are summarized 


+ 
No. 24470.—I. T. and C. A. Welch 





Filed During July 


First Recommendations for 
Readjustment Ready by 
Middle of Month, Says 


South Carolina Engineer 


[Continued from Page 5.1 
ing up on inventories of the five large 
companies as to the value of plants, and 
a@ report is expected from the valuation 
section during the first part of next 
month. 

Land values, buildings, generating ma- 
chinery and equipment, transmission lines, 
distribution lines, and other items entered 
into the utility companies’ properties have 
been studied and values on these have 
been ascertained, so that a fair appraisal 
may be arrived at when other items en- 
tering into the companjes’ plants have 
been ascertained. He said that a com- 
posite picture of the various elements 
would show a completely assembled plant 
in a going condition, and upon these 
values and the findings of the accountancy 
section, the new proposed rate schedules 
would be predicated. 

Companies Cooperating 


“C. R. Boyle, accountant, and his as- 


\sistants,” said Maj. Wellwood, "began inves- 


tigtaion of the records of the Broad River 
Power Company on June 1, and a large 
part of the time of these men has been 
taken up in analyzing the accounts and 


an audit of various operating expenses, re- 
visions and capital accounts and, in ad- 
dition, are getting details of the inter- 


;company or holding company accounts.” 


Mr. Boyle told Mr. Wellwood that every 
assistance had been given him by the ex- 
ecutives and employes of the Broad River 
Power Company in the investigation of 
that company’s books. 

The chief engineer said that just as soon 
as the analysis of the Broad River Power 
Company is completed, the accountants 
would be put upon the books of other com- 
panies, the next company to be examined 
not yet having been decided upon defi- 
nitely. 

Extensions Contemplated 


“J. B. Parrott, rural engineer,” Major 
Wellwood concluded, “has made a study 
of the nine contemplated electrical ex- 
tensions scatterd over various sections of 
the State. These extensions would neces- 
sitate construction of approximately 46 
miles of rural lines, and would have the 


| possibility of serving about 460 eustomers. 


Three of these extensions have been set- 
tled satisfactorily without the necessity of 
formal hearings before the Commission. 
The other six rapidly are approaching 
definite disposal. 


“Probably the most important of these 


| extensions is represented by the proposed 


rural line from Columbia to Eastover in 
Richland County. A preliminary survey 
shows that this extension would have the 
possibility of serving 149 rural customers 


| between the capital city and Eastover, 


and possibly 75 per cent of the residents 
within the town limits of Eastover. In- 
cluded in the customers served on the 
suggested line are two dairies, one of which 
is the large, modern plant of the. Epworth 
orphanage of this city. 

“The Lower Richland Electrification 
committee has been negotiating with the 
Broad River Power Company since 1929 in 
an effort to have this extension made, but 
so far without success. However, it is be- 
lived that with the help of this division, 
much progress has been made within the 
past month towards consummation of the 
efforts to electrify lower rural Richland.” 


Output of Bluegrass Seed 


Is Reduced to One-third 


Kentucky bluegrass seed production 
this year is expected to be only about one- 
third as large as the record crop of last 
year. 

The United States Bureau of Agricul- 
tural Economics estimates it to be 1,000,- 
000 to 1,200,000 bushels of rough, cured 
seed, compared with 3,500,000 last year, 
775,000 in 1930, 1,350,000 in 1929, 300,000 in 
1928, and 963,500 bushels, the average an- 
nual production during the 10-year pe- 
riod 1918-1927. 

The big decrease in production from 
last year occured in Kentucky, where un- 
usualy dry weather in the Spring, partic- 
ularly in May, together with cold weather 
and late Spring freezes, thinned the 
pastures considerably. Similar condi- 
tions, but not so severe, in portions of the 
Western District, cut down yields in that 


t.—(Issued by De- 
partment of Agriculture.) 


Mussel ‘Farms’ Increase 


Development of mussel shell “farms” to 
provide raw material for the pearl button in- 


the States and the Federal Government are | dustry of the United States is meeting with 
. rve ae ree? goed | CeuatGenatate success. 
n our opinion, for the reasons stated, the | sels shells were started three years ago 

judgment of the United States Customs Court | Bureau of Fisheries when dapiscnn as hone 

should be reversed and the cause remanded | ral 


Efforts to cultivate mus- 


supplies threatened the industry.—(De- 
partment of Commerce.) 


Ss 





sonable, unduly prejudicial or 
preferential. Complaint dismissed. 
F. D. No. 9452.—Central Vermont Railway, 
Inc., Bonds. Authority granted to issue in 
reimbursement of capital expenditures 
heretofore made not exceeding $250,000 of 
first and general mortgage 5 per cent gold 
bonds, series B, to be pledged and re- 
pledged as collateral security for a note or 
notes issued within the limitations of sec- 
tion 20a(9) of the Interstate Commerce Act. 
F. D. No. 9153.—Georgia & Florida Railroad 
Receivers’ Reconstruction Loan. Upon fur- 
ther consideration of the application of the 
receivers of the Georgia & Florida Railroad 
for a loan of $1,000,000 from the Recon- 
struction Finance Corporation, as supple- 
mented, an additional loan of $83,500, for 
specified purposes, approved. Terms pre- 
scribed. Previous report .... I. C. C. ..... 
Examiners’ Reperts 
Potatoes: No. 24967.—Carolina Shippers’ As- 
sociation, Inc. v. Louisville and Nashville 
Railroad. Rate charged on a carload of 
potatoes, from Foley, Ala., to Goldsboro, 
N. C., found unreasonable for the future, 
but not unreasonable in the past. Rea- 
sonable rate for the future prescribed. 
Preheaters: No. 25008.—Oklahoma Operating 
Company v. Atchison, Topeka & Santa Fe 
Railway. Rate charged and rating applied 
on two carloads of preheaters from Elmwood, 
Conn., to Oklahoma City, Okla., found ap- 
plicable. Applicable rate and rating found 
not unreasonable. Complaint dismissed. 
Agricultural Implements: No, 24852.— 
Krakauer-Zork Company v. New York Cen- 
tral Railroad. Rates on agricultural im- 
plements, in carloads, from South Bend, 
Ind., and Cleveland, Ohio, to El Paso, Tex., 
for export, found unreasonable. Repara- 
tion awarded. 
Furniture: No. 25010.—Joerns Brothers 
Manufacturing Company v. Chicago, Mil- 
waukee, St. Paul & Pacific Railroad. Rate 
charged on two shipments of furniture, in 
mixed carloads, from Milwaukee, Wis., to 
Minnesota Transfer, Minn., found applicable 
and not otherwise unlawful. Complaint 
dismissed. 
dunk: No _  24772.—Michigan Scrap Tron 
Company v. Chicago & North Western Rail- 
way. Rate charged on two carloads of junk 
from Ironwood, Mich., te Duluth, Minn., 
found inapplicable. Reparation awarded, 


unduly 
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Federal Treasury 
Analyzes Costs 
Of Government 





Comparison of 1927 and 
1932 Fails to Consider 
Relief Charges in Later 
Year, Says Memorandum 


The $1,231,100,000 increase in govern- 
mental expenditures between 1927 and 
1932, to which attention has been called 
by “a prominent industrial corporation,” 
is due almost entirely to outlays for agri- 
cultural and unemployment relief, accord- 
ing to a memorandum drawn up in the 
Treasury Department and made public 
June 27. 

Weclaring that 1932 was overburdened 


with relief expenditures and thaht 1927 
was the lowest in expenditures since 1917, 
the memorandum maintains that a more 


1927 and the estimated expenditures for 

1933. Such a comparison, it is asserted, 

would show an increase of only $32,000,000. 
Comparative Figures Analyzed 

The memorandum follows in full text: 

In a recent printed circular letter issued 
from the executive offices of a prominent 
industrial corporation, comparison is made 
between the Federal expenditures of the 
fiscal years 1927 and the estimated ex- 
penditures of the fiscal year 1932. The let- 
ter. deducts from the total expenditures 
of each of the two years the interest on 
the public debt and sinking fund pay- 
ments, together with certain miscellaneous 
items, and arrives at balances expended 
by the “major departments and commis- 
sions, etc.,” of $1,964,000,000 for 1927 
against $3,195,100,000 for 1932, an increase 
© f$1,231,100,000. 

It is to be noted that the comparison is 
made between a year in which expendi- 
tures were the lowest since 1917 and the 
estimated expenditures of a peak year, 
when unusual expenditures were being 
made during the emergency, in the in- 
terest of agriculture and in aiding em- 
ployment through an extensive enlarge- 
ment of the public works program, in- 
creased vessel and aircraft construction 
and similar activities involving employ- 
ment in various departments. 


Expenditures of 1929 


For example, in 1927 the expenditures 
&¥ for public works were approximately 
$188,000,000; the estimated expenditures 
for that purpose in 1932 are $632,000,000; 
an increase of $435,000,000. This public 
works item includes the Federal-aid 
highway system in the Department of 
Agriculture, the enlarged public building 
program in the Treasury Department, as 
well as river and harbor and flood con- 
trol work and other nonmilitary construc- 
tion activities in the war Department. 
Other increases over 1927 are: Agricul- 
tural marketing fund, $155,000,000; postal 
deficiency, $167,000,000; vessel construc- 
tion and alteration in the Navy, and 
Shipping Board construction loans, $75,- 
000,000; aircraft construction and aero- 
nautical activities in the Army, Navy and 
Department of Commerce, $47,000,000; 
care of veterans, including adjusted serv- 
ice certificate fund, $246,000,000; settle- 
ment of war claims Act 1928 in the Treas- 
ury, $37,000,000. 
Increase Accounted For 


These increases account for substantially 
the whole o fthe increase of $1,231,100,000 
referred to in the letter with the excep- 
tion of about $69,000,000, which represents 
the net amount of increases and decreases 
scattered throughout the various depart- 
ments, and is largely for such purposes as 
aids to agriculture, stréngthening the ac- 
tivities of the Department of Justice in 
the detection and prosecution of crimes, 
in providing better facilities at penal in- 
stitutions, increased expenses of the De- 
partment of Commerce in completing the 
decennial census of 1930, immigration and 
naturalization actiyities in the Department 
of Labor, etc 

Because of these unusual activities in 
the fiscal year 1932 a fairer comparison 
with the 1927 figures is the estimated ex- 
penditures for 1933 as contained in the 
Budget submitted in December last. 
Using the same items as were used in 
the comparison of 1932, the increase would 
be approximately $772,000,000 as compared 
with $1,231,100,000. 

Looking into the causes of this in- 
crease as is done above in 1932, the in- 
crease is accounted for by approximately 
$273,000,000 in public works; $15,000,000, 
agricultural marketing fund; $128,000,000, 
postal deficiency; $45,000,000, vessel con- 
struction and alterations in the Navy, and 
Shipping Board construction loans; $36,- 
000,000 aircraft construction and aeronau- 
tical activities in the Army, Navy and 
Department of Commerce; and $243,000,- 
000, care of veterans, including adjusted 
service certificate fund, leaving an in- 
crease in 1933 of only $32,000,000, which 
represents net amount of small increases 
and decreases throughout the departments 
for purposes similar to those indicated in 
the miscellaneous increase of $69,000,000 


referred to in the preceding paragraph for sto 


1932. 


Michigan Commission 
To Plan Economies 


Study of State Agencies and 
Personnel Under Way 


Lansing, Mich., June 29. 

Preliminary organization of the State 
Personnel. Commission, created for the 
purpose of studying all the functions of 
State government relative to efficiency, 
and especially to recommend a scale of 
salaries based on the importance of the 
office and the ability of the employe, has 
been completed. 

The Commission, including nine mem- 
bers of the State Legislature, was created 
at the recent special session of the Legis- 
lature at the suggestion of Governor 
Wilber M. Brucker. Representative Josep 
C. Armstrong was chosen chairman, Rep- 
resentative Gus T. Hartman, vice chair- 
man, and Fred Chase, secretary of the 
State Senate, secretary. 

Governor Brucker, addressing the Com- 
mission at the organization meeting, 
stressed the importance of the task it 
faces. He said he expected the Commis- 
sion to make careful and thorough inves- 
tigation of the operation of the State de- 
partments, commissions, and institutions 
in a sincere effort to reduce expenses, sug- 
gesting elimination, if necessary, of gov- 
ernmental units. 

The Governor also told the Commis- 
sioners that while they could outline gen- 
eral policies to be followed in their studies, 
it would be best to wait until after the pay 
roll for the fiscal year of 1933 had been 
drawn before attempting an analysis of 
salaries. 

Declaring that any immediate suggestion 
for reductions would be welcome, Gover- 
nor Brucker pointed out that the Com- 


mission might discover some department 


or commission entitled to an increase in 
its appropriation. 












Unemployment Relief Program |Bank Liquidation 
Outlined by Governor Pinchot, . Provision Upheld Of Associated Gas 





Discontent Increasing, He Says in Message to 
Special Session of Legislature 





[Continued from Page 1.] 


not gamble the security of public order 
and the welfare of our people on surface 
indications. For well we know that un- 
derneath is widespread and increasing un- 
rest.. Underneath is the suffering of mil- 
lfons. Underneath is growing resentment 
and growing discontent. 

“If there were no better reason—as 
there is—mere prudence would require 
us to waste no time in providing for the 
necessities of the millions who are suffer- 
ing through no fault of their own. 

“Pennsylvania has the greatest reason 
to be proud of the restraint and good 
conduct of her unemployed citizens in the 
face of want, But it would be mere fool- 
ishness to believe that bitter distress can 
continue. without producing its natural 
result. I warn those who hold high place 
in this Commonwealth in business, in pol- 
itics, in government, in philanthropy, and 
in religion that the long drawn out suf- 
fering of their fellow citizens can have 
but one result. 

“In a previous message to the Legisla- 
ture, I said that no man can understand 
this depression who thinks only of its 
bread and butter side. The worst of the 
suffering brought upon our people by un- 
employment is not physical but mental. 
Hunger and cold are bad enough, but un- 
certainty is the worst of all. One of the 
greatest and most necessary tasks before 
the people of the United States is to win 
security for workers. 


More Than Million 
Unemployed Estimated 


“Last November the number of unem- 
ployed in Pennsylvania was slightly more 
than 900,000. Eight months later the num- 
ber has increased by at least 250,000, so 


that there are today in Pennsylvania more 
than 1,150,000 unemployed. In addition 
about one-third of the persons employed 
in normal times are now employed half 
time or less. This makes nearly another 
million directly affected by the depression. 

“Even that number is rapidly increas- 
ing. In tke month from March 15 to 
April 15, last, the totally unemployed in 
Philadelphia increased by 25,000 or 8.4 
per cent, and the partially employed by 
52,000, or 29.2 per cent. The figures for 
May 15 were not available when this was 
written. 

“Not only the number of employed per- 
sons but the amount of employment for 
each has fallen off. The average number 
of working hours for each worker de- 
creased in a single year (from April, 1931, 
to April, 1932) from 41 to 31 per week. 
In 1929 the average was 50 hours a week. 

“Pennsylvania has 8 per cent of the 
population of the United States and 10 
per cent of’ the unemployment. About 
1,000,000 people are on relief today in 
Pennsylvania. About 250,000 families with 
an average of four persons per family are 
totally unable to support themselves. 


Asserts 60 Million 
A Year Is Needed 


“I laid before the previous extra session 
a plan of relief covering two years, for 
which I recommended that a total of 
$120,000,000 be supplied. The passage of 
time has proved these figures to be cor- 


rect. Representatives of practtically all 
th great relief organizations throughout 
Pennsylvania agree on about $60,000,000 
a@ year as the least amount that will meet 
the State situation on the very low basis 
of $5 per family per week or 16 cents per 
person per day. 

“The estimate for Philadelphia, on the 
basis of $4.23 per family per week, which 
the Lloyd Committee has been paying, is 
that not less than $1,500,000 per month 
is required. One and a half millions per 
month is $18,000,000 per year. Philadel- 
phia has less than one-fourth of the un- 
employed in the State. Four times 18 is 
72. Seventy-two millions a year would 
barely supply reasonable food, to say noth- 
ing of shelter, fuel, clothes, medicines, etc., 
for the unemployed of Pennsylvania. 

“If we take only the totally unemployed, 
and only 1,000,000 of them, and estimate 
only two dependents for each, which may 
be less than half the actual figure, we have 
3,000,000 persons. Cut that in half to 
allow for those who can be taken care of 
in other ways. Then distribute $72,000,000 
among them, and we have $48 per person 
per year, or 13 cents a day, upon which to 
live. Surely no exorbitant sum! 


Whole Families Living 
On Few Cents Daily 


“But suppose there is still some exag- 
geration, which is far from the fact. Re- 
duce the total from $72,000,000 to $60,000,- 
000. That gives you $40 per year, or 11 
cents a day, apiece for the totally unem- 
ployed and their dependents. With all 
possibl edeductions made, $60,000,000 a year 
is little enough, even if the present in- 
crease in unemployment should suddenly 


p. 

“But it is not stopping. We have no 
reason to believe that unemployment will 
be reduced for some time to come. Con- 
sequently, relief at the rate of $60,000,000 
a year is, in my judgment, the very least 
that will meet the imperative demand. It 
is the very least to which the great Com- 
monwealth of Pennsylvania can, with self- 
respect, limit relief to its citizens who are 
in trouble through no shoricoming of their 


alive when the depression came along. 


Condition Statement of Member Banks 
As Issued by Federal Reserve System. 


The Federal Reserve Board’s condition 
statement of weekly reporting member 
banks in leading cities on June 22, made 


public June 27, shows decreases for the 





week of $268,000,000 in loans and invest- 
ments, $193,000,000 in net demand depos- 


. its, $33,000,000 in time deposits, $63,000,000 


in Government deposits, $26,000,000 in re- 


serve balances with Federal reserve banks, 


and $9,000,000 in borrowings from Federal 
reserve banks. 

Loans on securities declined $40,000,000 
at reporting member banks in the New 
York District, $9,000,000 in the Boston Dis- 
trict and $50,000,000 at all reporting banks. 
“All other loans” declined $140,000,000 in 
the New York District, $15,000,000 in the 


Boston district, $7,000,000 in the Chicago 


District and $168,000,000 at all repdrting 
banks. 











sylvania families of five are living on 
amounts of $3 a week or less for food, 
That means that each person is living on 


8% cents or less per day. The minimum | day by the Court of Appeals. 


budget required for health was found by 
the United States Children’s Bureau, after 


an exhaustive study, to be not less than 
$5.15 per week for food for a family not 
of five but of three, or 245 cents per 
day for each person. 

“Children in a family of five which 
must live on $3 a week can not have milk, 
nor fruit, nor body-building foods. Such 
living at the best is semistarvation. 

“According to the reports of poor boards 
in nearly half the counties, even such food 
as these families now receive will fail 
them after Aug. 1, unless further funds 
for relief can be found. The children of 
hundreds of thousands of Pennsylvania 
families of this generation are starting 
life under a serious handicap. 

“I. am strongly of opinion that relief 
furnished by the extra session should be 
planned to last until March 1, 1933. It 
is true that the Legislature will meet in 
January, but it may not act immediately, 
and in any case time will be required to 
apply relief once it is authorized. It would 
be wise to allow some reasonable leeway. 


“Many companies which heretofore have | 


been prompt in paying the taxes due the 
State in order to avoid the penalties for 
delay are now forced to pay 12 per cent in- 
terest per year on their taxes because of 
their inability to borrow money at a lower 
rate. This is true of inheritance taxes 
as well as of corporation taxes. Hence 
the proportion of taxpayers compelled to 


\pay the 12 per cent interest rate grows 


in alarming fashion. 


Bankruptcy Cases 


Doubled During Year 
“Today the bankruptcy section of the De- 


partment of Revenue is handling twice as 
many bankruptcy cases and three times 
as many judicial sales as were handled a| nothing appropriated for that purpose by 


year ago. 


“The examples above cited are neither 
There are bright} 


the worst nor the best. 
spots but they are few. The taxes on the 


gross premiums of insurance companies 


thus far this year are four-tenths of 1 


per cent above those of last year. Those 


who had lost their fortunes tried to pro- 
tect their heirs by insurance. Tax receipts 
on the capital stock of electric utilities 
have been well maintained while those on 
railroads and street railways have gone 


down. 


“But outside of the sheltered groups, 
tax returns 
which show better net. income or better 
values than last year are so rare as to be 
a matter of comment among the taxing 


such as electric utilities, 


officers. 


“Our income is declining 


ing something not in. sight. 
met only by facing the facts. 


the same decline in 


the Federal Government. 


ceipts.” 


Trusts People to Meet 


Situation in Staie 

“I recogniez that telling the truth about 
unemployment and the condition of our 
revenues may be denounced by some as 
pessimism. I do not so regard it. No man 
has a stronger belief in Pennsylvania and 
America than I have, nor a stronger de- 


sire and hope that good times may 
promptly return to us. But in my opinion 
the most fundamental mistake made by 


the leaders of America in this crisis has 


been their treatment of the American 
people as if they must be babied along and 
protected against knowing the truth. 

“I believe on the contrary that the 
American people can be trusted to look 
the facts in the face and meet the sit- 
uation steadily and unafraid. I can pay 
to the people of Pennsylvania no higher 
compliment than to treat them as men 
and womervready and able to deal with 
this or any other situation with honesty, 
intelligence, courage, and common sense. 





j and 


“It is neither good sense nor good policy 
to dodge the truth, and it would be ut- 
terly foolish to pretend that the situation 
is not what the people already well know 
it to be. We are confronted by a condi- 
tion and not a theory, and we can deal 
with it successfully on no other basis. 

“For nearly a year after the adjourn- 
ment of the last regular session this Ad- 
ministration proceeded on the theory that 
the appropriations made by the Legisla- 
ture, as reduced by the Governor, should 
be spent. The money was available, the 
work it would pay for was badly needed, 
and to spend the money would provide 
employment and help to relieve the de- 
pression. 


Cost of Government 
Reduced Five Million 

“This policy was based on my conviction 
that the chief cause of the depression is 


that the people generally have too little 
money to spend, and that to restrict the 


0 1 ; Spending or consuming power of our peo- 
own—who are guilty of nothing but being | 


ple by refusing to use urgently needed 
appropriations would be unwise. 





seriously. 
Such a decline cannot be met by estimat- 
It can be 
It is im- 
possible for Pennsylvania to be free from 
income that has 
brought a $2,000,000,000 annual deficit to 
That we have 
money in the bank is due to good fiscal 
management and not to increase in re- 


Suspension During Effort to 
Effect Reorganization Is 
Valid in Kentucky 


Frankfort, Ky., June 27. 

That part of an act of the 1932 Gen- 
eral Assembly directing the State Banking 
Commissioner to suspend liquidation of a 
bank whiie an effort is being made to 
effect a reorganization was held valid to- 





The decision was in the case of James 
R. Dorman, Commissioner of Banking and 
Securities against Frank Dell and affirmed 
the judgment of the Daviess Circuit 
Court. 

On Jan. 2, 1932 the Central Trust Com- 
pany, Owensboro, suspended and placed 
it assets in the hands of the Banking 
Commissioner for liquidation. 

The Legislature passed a bill providing 
a plan for reorganization and pursuant to 
its provisions a group of depositors orig- 
inated a plan to reopen the bank. 

On April 26, Mr. Dorman directed his 
deputy to suspend liquidation and 20 days 
later revoked the order of suspension. A 
number of depositors intervened to pro- 
cure an order of court setting aside the 
order of suspension. The court set aside 
the act of revocation and Mr. Dorman ap- 
pealed, taking the position that the act 
setting out a reorganization plan was un- 
constitutional. 

The court, in an opinion by Judge S. S. 
Willis, held that the act in so far as it di- 
rected the banking commissioner to sus- 
pend liquidation for a certain time while 
an effort is being made to reorganize a 
bank, is valid. 

HBoe 





Appropriation Bill Passed 
For District of Columbia 


[Continued from Page 1.] 


session of Congress for the current fiscal 
year. The balance between the $7,775,000 
and the total of $41,245,000 carried in the 
bill is borne by the taxpayers of the Dis- 
trict of Columbia. 

The $350,000 for relief of distress and 
unemployment in the District, to be ex- 
pended under the Board of Welfare of 
the District, is a compromise between 


the House and $600,000 appropriated in 
the bill as amended in the Senate. Out 
of the $350,000, there is authorized $35,- 
000 for administrative expenses. The re- 
lief fund of $600,000 was recommended by 
the District of Columbia Commissioners 
and the Bureau of the Budget. 

Minority Leader Snell (Rep.), of Pots- 
dam, N. Y., during the discussion of the 
relief item, asked if it is not true that 
the people of the District pay this out of 
their own taxes. Representative Byrns 
(Dem.), of Nashville, Tenn., chairman of 
the Committee on Appropriations, and 
| Representative Holaday (Rep.), of Dan- 
ville, Ill., affirmed this and agreed that 
“there is no reason why the people of the 
District should not pay it.” 

Representative LaGuardia (Rep.), of 
New York City, asked if the $350,000 
would be enough to carry the relief over 
to the beginning of next December. Mr. 
Byrns said it would. 


Output Declines for Month 
For Hard and Soft Coal 


The total production of bituminous coal 
for the month of May is estimated at 18,- 
384,000 net tons, with an average daily 
rate of 727,000 tons. Compared with an 
April average of 790,000 tons, this shows 
a decrease of 8 per cent for the country. 
Figures for Illinois, Indiana and Ohio re- 
flect continued labor difficulties in those 





“ In ad- 
In almost half the counties of Penn-/| dition, the enormous increase of demands 


States, with some increase in output, how- 
ever, in Illinois and Indiana. 

The decrease in production of Penn- 
sylvania anthracite in May was even} 
sharper than that of bituminous. The 
total for the month is estimated at but | 
3,278,000 net tons. Compared 5,629,000 
tons produced in April, this shows a de- 
cline of 41.8 per cent. | 

The total production of anthracite in| 
the State of Pennsylvania during the week | 
ended June 18 is estimated at 573,000 net 
tons. Compared with the output in the 
preceding week, this shows a gain of 14,- 
000 tons, or 2.5 per cent. Production dur- 
ing the week in 1931 corresponding with 
ithat of June 18 amounted to 950,000 tons 


but little change during the week ended 
June 18. The total output, including lig- 
nite and coal coked at the mines, is es- 
timated at 4,000,000 net tons. Compared 
with the figure for the preceding week, | 
this shows a gain of 25,000 tons, or 0.6 
per cent. Production during the week in 
1931 corresponding with that of June 18 
amounted to 6,635,000 tons.—(Issued by 
Department of Commerce.) 





Montana Tax Collections 
In Excess of Year Ago} 


Helena, Mont., June -27. 


The State Treasurer of Montana, F. E. 
Williams, reports that with all but nine 
of the 56 counties reporting, tax collec- 
tions for the second half of the fiscal year 
total $622,093 as compared to 9607,653 in 
the same period last year. 





upon the State government for services 
|required every dollar that could be found. | 
| “Months ago, however, it became clear | 
that this policy, beneficial as it might be, 
could not be continued in the face of fall- 
ing. revenues. We could not spend money 
we did not have, just as our people could | 
not pay ou! for taxes money they did not 
have. Therefore the State Administration 
got ready to make heavy reductions in the 
cost of government during the fiscal year 


Financial Polices 


Interest on public debt........ a ae 
irv Refunds or receipts ........ ,107. 
Federal Inquiry Postal deficiency........s+- +++ 19,000,233.70 
os on — dees gover haere 9, 
: ubscription to stock 0: ‘ed- 

Resuming its examination of the affairs SAO isd Batis cc vcisties 8,459,380.00 
of the Associated Gas and Electric Com-! All other...........sssssesseeee 1,024,459.72 
pany, the Federal Trade Commission on Re ge ee ert he 33,260,182.38 

i Public debt expenditures ...,.. 4,924,974. 
June 27 heard testimony relative to the Reconstruction Finance Corp... 3,978,916.58 


{plans being formulated jointly by mem- 


Production of bituminous coal showed [have been handled through Associated Gas 


U. S. TREASURY 
STATEMENT 


—— June 24. Made Public June 27, 1932 
Receipts 


e Internal revenue receipts: 
a. Income tax ....ccccrcsccees $329,169.17 
tl it escer e Miscell. internal revenue.... 1,647,356.35 
Custome receipts......ssseeseee 674,559.65 
a i Total ordinary receipts..... 2,999,694.78 
Banking Connections and) Balance previous day.......... 594,860,347.30 


eer esconeeev ne depots pe 597 860,042.08 


Expenditures 
General expenditures........... 


Capital Stock Issues of 
System Also Considered 


$4,225,138.93 


financial policies, banking connections 
and capital stock issues of the system. ; 

The Commission was told by Charles 
Nodder, an examiner, that the capitaliza- 
tion of the Associated company has been 
of a “very diversified character” and that 
numerous classes and types of stocks and 
bonds have been issued “according to the 
money market or the particular require- 
ments of the company or its ability to fi- 
nance.” 

The examiner cited a published state- 
ment by Harris, Forbes and Company re- 
lative to the company’s financial policy 
within the last few years. The policy, ac- 
cording to this statement, “has been char- 
acterized by a radical departure from the 
practice that had hitherto prevailed 
among nearly all of the large public util- 
ity groups.” 

Financing Policy Explained 


“The essence of this policy is the re- 
striction to a minimum of the issue of 
underlying bonds and preferred stocks of 
local operating companies and the build- 
ing up in every possible way of the credit 
of the Associated Company to a point 


Balance today 
Total 


555,695,998 .37 
597 860.042 08 





Traction Utility in Indiana 


To Issue New Securities 
Indianapolis, Ind,. June 27. 





The Indiana Public Service Commission 
has granted approval to Indianapolis Rail- 
ways, Inc., for a $7,977,650 securities is- 
sue, consisting of $6,278.000 5 per cent 
second mortage bonds, $650,000 preferred 
stock and 104,965 shares of no par value 
common stock at $10. 

The issue will be used to replace more 


than $15,000,000 worth of securities of the 
Indianapolis Street Railway Company, 
from whom the Indianapolis Railways, 
Inc., purchased the Indianapolis street 
railway properties at a receiver’s sale. 
Arrangements are being made to issue 
first mortgage bonds of the new company 
to finance a $9,000,000 rehabilitation pro- 


STATE BANKING 


Refunding Issue 


Of Bonds Planned 


safe. 
is no better rule than “safety first.” 
far as I know there could be no safer 
investment than a South Dakota bond, 
unless it be that of the Federal Govern- 
ment. 





where it could obtain all the money needed 
for the operating properties through the 
issuance of its own securities either by 
loan or by share capital or both.” 

The adyantage of this policy, as cited 
by Harris, Forbes and Company, the ex- 
aminer testified, aré that “it provides a 
much wider diversification of business 
and earnings behind the securities of the 
Associated Company,” that by substitut- 
ing parent company securities for those 
of the subsidiaries “the earnings of the 
system are more directly applicable to the 
securities of the Associated Company,’| + 
and that it results in. large individual 
issues of securities of the Associated Com- 
pany which “consequently have wider dis- 
tribution and greater marketability than 
those of any individual operating unit lo- 
cated in a restricted area.” 


Banking Connections Shown 


Testimony concerning the company’s 
banking connections set forth that since 
the election of representatives of Harris, 
Forbes and Company to the Associated di- 
rectorate in 1926 this firm has been in- 
strumental in most of the company's 
financing. 

The examiner testified that he was in- 
formed by an Associated official that in 
all matters of long-term financing the 
company dealt directly with Harris, 
Forbes “without receiving bids or further 
negotiating with other banking houses 
relative thereto.” 

“In other words,” the examiner stafed, 
“Harris Forbes and Company handled the 
entire long-term debt financing of the! 
holding companies within the Associated 
system without competition, financial 


gram to include new street cars, trackless 
trolleys and new buses it was announced 
by Charles W. Chase, company president. 

The first $1,000,000 is to be expended by 
Nov. 1, 1932. 

First mortgage bonds will not exceed 75 
” = of the betterments, the company 
stated. 





Funding Bond Statute 
Held Invalid in Kentucky 


Frankfort, Ky., June 27. 

The Funding Bond Act of the 1932 Gen- 
eral Assembly authorizing the State Bud- 
get Commission to sell bonds to pay off 


the outstanding interest-bearing warrants 
against the State amounting to approxi- 
mately $14,600,000 has been declared uncon- 
stitutional by the Kentucky Court of 
Appeals. 

The decision was in the case of the 
State Budget Commission against Orie 
Lebus, and others and affirmed the judg- 
ment of the Franklin Circuit Court. 

In authorizing the sale of the funding 
bonds the Legislature violated section 50 
of the Constitution, the court held, in 
that it did not provide for submitting the 
question of the issuance and sale of bonds 
to the people at a general election. 


Iowa Banks Held Eligible 
To Reconstruction Funds 


Des Moines, Ia., June 27. 
The Iowa Supreme Court decided, in an 
opinion rendered June 24, that closed 
banks of Iowa may borrow money from 
fhe Reconstruction Finance Corporation 
to pay dividends to depositors. The opin- 
ion affirmed a lower court decision in a 
test case brought by L. A. Andrew, su- 
perintendent of banking, who has been 
negotiating for R. F. C. loans totaling sev- 
eral million dollars, for closed banks of 
the State. 


bers of the staff of that company and 
Officials of the Associated Gas & Electric 
Company, without consultation with other | 
interests.” 

In outlining the various classes of se-| 
curities issued, the examiner testified that | 
a considerable amount of financing has 
been done by the company within the last 
few years, particularly during 1929, 
through its class A stock which repre- 
sented 31 per cent of the total capitalizing 
of the company at the close of 1929. The 
original authorization of this stock was 
300,000 shares which were issued in 1925, 
a large block of which was sola at 20%. 
By the end of 1929 there had been author- 
ized 7,000,000 shares of this stock, it was 
shown. 


sold to the Securities company, the ex- 
| aminer testified, the resulting profit to the 
company has been large. It is therefore 
“not at all suprising,” he asserted, to note 
that there was received from the Securi- 
ties company by the Associated Utilities 
Investing Corporation (holder at that 
time of all the capital stock of the Securi- 
ties company) in December, 1929, a divi- 
dend on the common stock of the Securi- 
ties company in the amount of $22,540,285 
which was taken in as “dividend income” 
and subsequently transferred to “capital 
surplus.” 

In the same month, the examiner 
stated, Associated Utilities Investing Cor- 
poration declared a dividend from its 
capital surplus (payable to Associated Gas 
and Electric Company as sole owner of its 
capital stock) in the amount of $21,000,- 
000 which was taken up as dividend in- 
come by Associated Gas and Electric Com- 
pany. 





Large Profits Alleged 
As a result of transactions incident to 
the sale of this stock, Mr. Nodder testified, 
large intercompany profits accrued. 
Transactions involving the sales of stocks 
of Associated Gas & Electric, he explained, 


& Electric Securities Company, a wholly | 
controlled company. 

To the end of 1928, the records indicate 
that Associated Gas and Electric received 
credit through open accounts for the 
amount at which it is believed the Securi- 
ties Company disposed of Class A stock, 
but in 1929, the examiner declared, a dif- 
ferent aspect was placed on these inter- 
company transactions in that the stock 
was “sold” to the Securities Company at 
the liquidation value of $35 per share. The 
Securities Company sold the shares to the 
public at varying, prices with resultant 
large profits, he said. 

“To check up every sale,” Mr. Nodder 
asserted, “would have been an interminable 
job, there having been issued by Associ- 
ated Gas and Electric Company in 1929 
nearly 4,000,000 shares of Class A stock 
in lots from one share up and in a wide 
range of prices.” However, the examiner | Stock according to the records of the com- 
stated, a number of check tests indicated| Pany, the examiner asserted, would indi- 
that the prices at which the Securities| cate that 4,734,728 shares had been issued 
Company sold much of this stock ranged | to Dec. 31, 1929, at a ledger value of $156,- 
from $40 for stock sold to employes to/| 966,039. Of this total, $109,129,540 was is- 
more than $65 for sales to the general} sued for cash and open account charges 
public. to the Securities Company, $28,603,028 in 

When it is taken into consideration that! exchange for or conversion of securities, 
nearly 3,000,000 shares of this stock were and $19,233,471 as stock dividends, he said. 


Questioned on Dividend 

Questioned by Robert E. Healy, Com- 
mission chief counsel, at the suggestion 
ot counsel for the Associated Gas & Elec- 
tric Company, regarding this dividend, the 
examiner testified that the amount was 
not carried in the income account of the 
company’s annual report. The examiner 
stated that the amount was subsequently 
transferred from corporate surplus to 
capital surplus. 

A summary of the issuance of class A 








No Tall rene. Among Member Banks in May 





which began on June 1. 


for this year was ordered and is now in 
effect. ‘This is in addition to many other 


Holdings of United States Government savings which had already been made. Im- | 


$40,000,000 at all 


000,000 at ail reporting panks. 


liabilities of weekly reporting 





dollars), follows: 


Borrowings of weekly reporting member 
banks from Federal reserve banks aggre- | 
gated $189,000,000 on June 22, the principal 
changes being a decrease of $13,000,000 at 
the Federal Reserve Bank of Cleveland | 
and an increase of $5,000,000 at Chicago. 

A summary of the principal assets and 


member 
banks on June 22, 1932 (in millions of 


Securities declined $15,000,000 in the Chi-| portant reductions in personnel already 
cago District, $11,000,000 in the Cleveland | 
District, $7,000,000 in the Atlanta District 
reporting banks. 
Holdings of other securities declined $8,- 
000,000 in the New York District and $10,- 


have been carried out and others will fol- | 
|low. The holes have been filled by in-| 
creasing the work of employes retained. 
The private use of State automobiles, 
which was rampant when I took office, 
has been checked. 

“The use of postal cards instead of let- 
ters in one department alone is estimated | 
to save nearly $20,000 a year. Expensive | 
office supplies, gold-embossed letterheads, 
publications, and furniture not urgently 
needed have been cut out. The use of 
And 


stricted. in countless other ways 





for every dollar spent.” 





“Accordingly, the reduction of $5,350,000 | 


telephones and telegraph has been re-| 


every effort is being made to see that the} 
taxpayer gets a dollar’s worth of service | 


Are Registered in Three Reserve Areas 


Pyne the month of May no member banks or the Federal Reserve System 
failed in the Philadelphia, Cleveland, and Richmond districts, according to the 
statistics of bank suspensions contained in the Federai Reserve Bulletin for June, 
just made public. The Philadelphia and Cleveland districts had one bank sus- 
pension each, both nonmember banks, while in the Richmond district three non- 
membet banks closed. The Chicago district had the greatest number, 18, of which 
5 were member banks. Out of 77 failures during the month, 20 were member banks. 
The table of bank suspensions, by districts, follows: 


c———_Number—————,_ -- Deposits (in thousands of dollars)—, 








































++—-—_—-_ —_—_—_——_—- 

Total Boston N.Y. Phila, Cleve, Rich, Atla. Chicago St.L. Minn. Kan.C. Dallas 8. F. 

Loans and investments—total.. 18,819 1,195 7,493 1,108 1,940 584 507 2,461 531 334 537 393 1,736 
Loans—total ........ ecceceecvece 11,297 767 4,289 642 1,179 335 331 1,704 313 196 273 242 1,026 
On securities ........ eeeeeeees 294 1,992 » 320 534 125 lil 799 122 56 79 75 271 | 
BEE GRE co icceweicccese 473 2,297 322 645 210 220 905 191 140 194 167 755 
Investments—total .......- 428 3,204 466 761 249 176 757 218 138 264 151 710 
| U. 8S. Govt. securities . 230 2,024 196 418 120 91 447 88 69 138 94 383 
Other securities ....... 198 1,180 270 343 12 85 310 130 69 126 57 327 | 
Reserve with F. R. Bank 101 615 70 105 41 28 241 35 21 46 26 62 | 
Cash im VAUlE ....cccccccevcers 16 53 12 25 12 7 43 6 5 13 6 15 | 
Net demand deposits .......... 702 5,361 626 832 287 219 1,316 281 174 357 225 546 
Time deposits ......... 408 1,172 264 812 228 191 969 201 145 178 127 873 
Government deposits 20 155 35 34 15 22 38 9 3 9 22 32 
Due from banks ........ 7° es 115 113 100 76 17 63 217 81 48 130 82 123 
Due to banks ........;. ° 133 1,110 173 211 85 72 352 94 55 142 75 158 
Borrowings from F. R. Bank.... 189 3 29 10 23 7 19 13 3 1 6 1 “4 


| 
















-~Members—, Non- 7——Members—., Non- 
All Na- mem- All Na- em- 
banks tional State bers banks tional State bers 
May, 1932: 
Boston .....++ ase 2 1 eee i 10,142 1,334 8,808 
New York .... as 2 2 cee ees 1,892 Rie iow ekes —  pagaue 
Philadelphia 1 ese 1 744 tease 744 
Cleveland .....scccssesesess 1 ane 1 me) oageeve 350 
RichMond ...ccccccescesses 3 ake 3 Ghee 488 
AtTIANEA 2. .cecccrsecreseeees 2 1 1 eee 816 Bae!) SR! eae 
Chicago ..w.cccvccversevers 18 2 3 13 12,388 741 11,013 | 
St. Louis ... 13 1 ee 12 1,781 Se cuavs 1,295 
Minneapolis 12 2 acs 10 2,475 | arr 1,623 
Kansas City ll 3 1 7 1,556 426 238 892 
Dallas ....ccccocccccesscess 4 1 1 2 304 118 63 623 
San Francisco .....e+sssee 8 1 ou 7 2,648 ne 2,292 
Tete ae sccssccce eeeccere . 14 6 57 36,084 6,351 1,605 28,128 
January-May, 1932: 
BOStOn .. nce eccccccccecccsees 8 1 6 56,408 1334 10,258 44,516 
New York ...... 10 7 1 2 13,798 10,805 797 2,196 
Philadelphia 15 5 . 10 22,477 +) eee 19,888 
Cleveland ...... 30 9 21 11,476 GMP | ceeenes 6,787 
Richmond . 45 10 35 41,916 lh ee eee 29,448 
Atlanta 31 9 3 19 11,820 4,537 1,897 5,386 | 
Chicago 197 30 13 154 106,013 33,856 13,612 58,545 
| St. Louis .. 94 15 4 75 34,366 11,238 3,193 19,935 
| Mimneapolis .........-005-- 39 6 ies 33 8,729 REE ey i 6,347 
| Kansas City ...csceeeesses 93 17 1 75 15,549 4,924 238 10,387 
NSE es caw ckaanend aa 21 4 2 15 7,213 3,059 150 4,004 
| San Francisco .....+eeeees 17 14 5 58 37,784 7,902 3,068 26,814 
Total ..cccccess covccccces OOO 127 30 503 267,549 99,783 33,213 234,553 

















By South Dakota 


Sécurities in Small Denomi- 


nations Offer Attractive 
Investment, Says Head of 
Rural Credit Department 


Pierre, S. Dak., June 27. 
The head of the State Rural Credit 





Department, Walter Willey, has worked out 
a plan of issuing “baby bonds” for the 
purpose of refunding the outstanding 
rural credit securities of the State. 


Such bonds, if issued, would constitue 


|an extremely attractive investment, ac- 
cording to a statement by Mr. Willey, 
which follows in full text: 


The attorney general’s office has been 


carefully searching for a legal and prac- 
tical way to make it possible for South 
Dakota people to invest in South Dakota 
baby bonds. 


Attractive As Investment 
There are four strong reasons why such 


bonds—if issued—will make an extremely 
attractive investment and these reasons 
are: 


1—The principal would be absolutely 
In making an investment bp 


South Dakota banks are safe, because 


the full credit of the State is pledged for 
their payment. 


Inasmuch as the State’s 


total indebtedness—approximately $50,- 


000,000—is only 3 cents for each dollar of 
the 1931 assessed valuation of $1,500,000,- 
000, it is apparent that the credit of South 
Dakota is based upon a solid substantial 
foundation of tangible property. 


The margin of security is way beyond 
anything ordinarily found in commercial 
transactions. Not only is the security 


ample, but the whole disposition of the 


people of South Dakota is to pay the 
State debt. 


State Debt Reduced 

In fact during the past five years, the 
State debt has been reduced by $11,419,- 
489.64. Furthermore it is practically an 
assured fact that at least $25,000,00, or 50 
per cent of the existing indebtedness will 
be paid off during the next 10 years. — 

The first concern of a wise investor is 
the safety of the principal. Certainly no 
investment can be said to be safe if the 
principal is lost. An investment in South 
Dakota bonds would be a good invest- 
ment because there is no question about 
the safety. 

2—The income would be Satisfactory. 
Considering the large margin of security 
found in a South Dakota bond, the interest 
rate of probably around 5 per cent would 
make an attractive return. 

Naturally, during these times it would 
be possible to find investments promising 
a higher yield, but it will be impossible to 
find investments offering as good an 
interest rate, or anywhere as near as good 
an interest rate, that will give the same, 
or as good an income, with the same safety. 
Compared to the income from postal sav- 
ings deposits or Federal bonds, the inter- 
est on South Dakota baby bonds would 
be high. 

Tax Free Bonds 

Another point well worth considering is 
that such bonds would be tax free—that is 
there would be absolutely no Federal, 
State, county, municipal or township taxes 
to be paid on the bonds or the income 
from them. 

3.—The bonds would be liquid. Such 
baby bonds would be readily accepted as 
collateral security to personal loans. They 
would currently pass as exchange in any 
ordinary busines stransaction. 

A person holding such. bonds, would, I 
believe, find no difficulty is using them to 
purchase land, cars, cloth, or to meet bills 
of any kind. The fact that the bonds 
would have a short maturity, not to exceed 
five years, is an additional factor which 
would increase their value as a liquid in- 
vestment. 

4—South Dakota baby bonds would be 
within the reach of every investor. That 
has not been true in the past, when the 
smallest denomination issued has never 
been less than $1,000. 

It is contemplated to issue the baby 
bonds in denominations of $25, $50, $100, 
$250, and $500. The amounts in which 
they could be purchased would be so small 
that even a person with a limited income 
could easily invest his saving in such 
bonds. 

When one takes into consideration all 
the above factors, I do not know where 
one could go to find anywhere near so 
safe and well paying an investment, or one 
so liquid, which is available to the small 
— as would be a South Dakota bab 

ond. ' 


National Bank Suspensions 

National banks suspending June 25 and 
27 as reported to the Comptroller of the 
Currency and made public June 27 were: 


June 25: First National Bank of Spartan- 
burg, S. C., resources, $4,199,267. 

June 27: First National Bank of Gardner, 
Ill., resources, $315,563; First National Bank of 
Martinsville, Ind., resources, $1,245,371; Peo- 
ple’s National Bank & Trust Co., Sullivan, 
Ind., resources, $1,728,804; First National Bank 
of Thompson, Iowa, resources, $350,279; First 
aban Bank of Maquoketa, Iowa, resources, 










KEEPING THE STOCKHOLDERS 
AND THE PUBLIC INFORMED 


EVERY s MONTHS 
each North American stockholder 
receives the President’s Quarterly 
Letter, Consolidated Income 
Statement and Balance Sheet, and 
notice of dividends. 

Anyone may have his name 
placed on the mailing list by 
requesting “Reports to Stock- 
holders.”” Owners whose North 
American stock stands in names of 
brokers or others should furnish their 
names and addresses tothe Company 
immediately. 
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Child Welfare in Virgin Islands 
and Other Social Problems + 





Amelioration of Poverty and Spread of Edu- 


cation Await Solution Under 


American 


Sovereignty, Says Governor Pearson 


By PAUL M. PEARSON 
Governor, The Virgin Islands 


problem of progress in the Virgin Is- 
lands is in some points like that in the 
southern States of the Union. We begin 
with the background of human slavery, in 
which life was cheap, and a black man had 
no rights; when the white man was master, 
and an easy confusion of greed and piety 
characterized the slave trade. 
African slaves were imported first into the 
. West Indies to carry on the gruelling labor 
at which the Indians had failed. In 1511 the 
Spanish court decreed that a large number 
of Negroes should be transported to the 
New World “because one Negro does more 
work than four Indians.” 


Thus our problem in the Virgin Islands 
begins with the need of maintaining that 
the lives of black men are valuable, and that 
black people have inherent and inalienable 
rights. These things must be insisted upon 
despite the disclaimers and bigots; no prog- 
ress is possible until this fundamental is 
established. 


We a 


The Negro has suffered great wrong and 
nothing that the white man can ever atone 
for.. As the past can not be atoned, we look 
steadfastly to the future and live in the 
present, careful to give justice and a fair 
chance. 

Though they have not asked me to say it, 
the people of the Virgin Islands want only 
fair play and a chance to work out their 
problems without prejudice. 

It is to be borne in mind that the United 
States has a great obligation to the people 
of the Virgin Islands. We bought the Is- 
lands as a convenience for ourselves, as a 
defense base for the Panama Canal. We had 
been negotiating for the Islands since 1867, 
and when we finally bought them in 1917 it 
was because we believed them valuable. 


Though the Islands-are not used as a peace- 
time base, their importance in case of war 
remains; they are the key of defense of 
the Panama Canal. It must be clear that 
since we bought the Islands for defense pur- 
poses we incurred an obligation to the people 
of these Islands. 

The responsibility we have assumed can 
best be met by learning something of the 
people who live in the Virgin Islands. As I 
have come to know them, I find them an 
intelligent, hospitable, friendly, law-abiding 
people, who are proud and sensitive. 

The population, according to the last cen- 
sus, is 22,000, of whom 93 per cent are col- 
ored: Virtually every person belongs to one 
of the several churches. Nearly everybody 
reads and writes. There are no beggars. 


The streets are clean, the houses are clean, 
the people are clean. They are willing to do 
things for themselves; but they lack mueh 
to make them reasonably comfortable. 


The most important fact which the people 
of continental United States need to know 
is this: The people of the Virgin Islands are 
not to be bullied nor patronized. 

The relation between the people of conti- 
nental United States and the people of the 
Virgin Islands must be that of a partnership, 
@ partnership in working out a standard of 
living and opportunity which these newest 
members of Uncle Sam’s family have a right 
to expect that the older members of the 
family will help them to achieve. 


The first striking fact about the people 
of the Virgin Islands is that they are poor. 
The daily wages of the labor union in St. 
Croix is 55 cents. The pay to labor union 
members in St. Thomas who coal the ships 
is 1%2 cents a basket—1'2 cents for carrying 
an eight-pound basket to the ship. 


- + 


House servants are paid $8 or $10 a month. 
Such pensions as are paid to the very old and 
incapacitated are $4 a month. 


Voters in the Virgin Islands are limited 
to men of 25 years who have an annual in- 
come of $300 a year. Only 908 men meet 
this property qualification. 

In St. Croix 25 per cent of the total income 
of the Island is spent for poor relief. 

How poor most of the people are may be 
understood from my recent experience in a 
police court in St. Croix. An old woman 
appeared with two boys of 11 and 13, who 
she declared were her grandchildren. Her 
complaint was that she had no work, that 
her daughter, mother of the boys, had no 
work and could send no money, and that 


Scientific Feeding 
for Patients in 
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By 
Rodney H. Brandon 


omy Director, Department of 
Pubile Welfare, State of 
’ Illinois 


LANNING three meals each day in a large 
State hospital with thousands of patients 
and employes, determining the quality and 
quantity of food to be served, and directing 
its preparation and serving, is a real job. 
The person charged with this responsibility 
in a large State hospital is known as the 
dietitian—usually a woman. 


A dietitian must have a thorough knowl- 
edge of food requirements and values, arid a 
knowledge of the chemistry of the various 
elements essential to an adequate diet in 
maintaining health. 


But a detailed knowledge of the chemistry 
of food will not suffice. The dietitian must 
know the quantity that should be served to 
each patient to replace the natural waste 
tissues, and at the same time give him an 
amount that can be assimilated and satisfy 
his appetite. . 

The Department of Public Welfare, with 
the assistance of trained dietitians and 
medical men who understand the caloric 
value of all foods, has worked out certain 
standards of daily foods with their body- 
values, which are closely adhered to by the 
dietitian inher daily work. 


the father gave no money for the support 
of the boys. 

The order of the court was that the father 
should come to the court every Monday 
morning and pay one dollar. With that dol- 
lar the grandmother must provide food for | 
herself and the two boys for the week. 

The principal of the largest school in- 
forms me that many of the children come 
to school after a breakfast of only herb tea. 

Against this economic background of pov- 
erty it may be readily understood that the 
children have a hazardous existence. In the 
“Report of the Educational Survey of the 
Virgin Islands” conducted by Hampton and 
Tuskegee Institutes, it is stated: 


“Infant mortality rates are among the 
highest in the civilized world.” 


Most of the poorer people live in one-room 
houses, where “family life is disorganized, 
chaotic, or nonexistent. And no orderly 
procedure has been supplied to take the place 
of family life for great numbers of illegiti- 
mate children. The nutrition of the people 
is poor.” 

Until economic and social conditions can 
be improved it is imperative that help must 
be given the children of the Virgin Islands. 
The welfare of the children depends upon 
the recognition of the family as the base of 
civilization, and upon the’ responsibility of 
parents for their children. 


> 


What the family condition is among large 
portions of the population of the Virgin Is- 
lands is graphically presented by the Hamp- 
ton-Tuskegee report from which I quote 
again: 

“Of 126 babies born in the Frederiksted dis- 
trict of St. Croix last year, 41 were legitimate, 
85 illegitimate. Of these latter 20 have ‘un- 
known fathers’\—which means that no one 
could be prevailed upon to sign a certificate 
admitting fatherhood. 

“In the school at La Princesse, which was 
not very different from many others, the 
school registers showed that only one of 
the 14 pupils enrolled in grades II and III 
had as the name for ‘guardian’ the same 
last name as the pupil himself. In the case 
of four of these children the mother was 
either dead or at-an address unknown. 

“In the first grade of the same school three 
children had surnames that were the same 
as the names of the ‘guardian’; the remain- 
ing 14 had names other than those given by 
their guardians. 

“Whatever the explanation may have been 
in individual cases, it was evident that the 
active concern of parents for their own chil- 
dren—the strongest motive modern society 
depends upon for progress in education—was 
lacking in an abnormally large percentage of 
cases. 

“The situation in the towns was not not- 
ably better than in the country. For the 
first grades of the Christiansted grammar 
school in only 32 out of 91 cases was the 
name of parent and guardian the same. In 
eight cases the mother was dead, in 10 cases 
the mother was in New York, in six others 
the mother was in Porto Rico or St. Thomas, 
out of reach of the children. 

++ 

“The upper grades appear to be slightly 
better. Nearly half the pupils—63 out of 
134—have names the same as those of their 
guardians; though here again a comparatively 
large number are without ordinary parental 
care—l4 of the mothers are dead and 10 
are in the United States.” 

Let me quote from some of the reports that 
are sent to me: 

“Another woman with six children; father 
dead. The woman does laundry at $5 a 
month.” 

Another case: “Five children, abandoned 
by their parents. We have been looking after 
them since 1928.” 

Another case: “A woman with four chil- 
dren. She lives with the father of her latest, 
a baby of one month. The father of the 
three other children has gone to New York. 
The oldest, a girl of i2, lives with her god- 
mother; the next, a boy of 10, lives with a 
neighbor of 65, and runs errands for his 
‘keep. The third, a boy of nine, lives with 
a friend of the mother.” 

So the stories run on, and on. What is 
being done? Neighbors help all they can; 
but what they are able to do is so little! 

The cases divide themselves into three 
classes for which we need aid until a self- 
help plan can be worked out and made as 
nearly self-sustaining as may be. 

First, there is the class of deserted or 
orphaned children who live with neighbors, 
or god-parents—themselves so poor that they 
subsist on what seems to be a starvation 
ration. These children need a little food 
given them—what can be bought with 5 or 
6 cents a day. . 

Second, there is the class of children who 
are orppaned or deserted, who as yet have 
found no home. We must provide a refuge 
for them until homes can be found. We 
have a house available, but no money to 
maintain it. Another house can be made 
available when we secure funds for run- 
ning it. 

+ + 


The third class includes older boys and 
girls who have no homes, and no work, al- 
though they are old enough to work—at 
least part time. We are securing small in- 
dustries from continental United States, 
which will give employment to these older 
children, where they can be taught work 
that will enable them to make. a living. 

The “Save the Children Fund” of New 
York is helping us to secure money to under- 
take this work for the children of the Virgin 
Islands. 

I am frequently asked if the problem in 
the Virgin Islands is hopeless? Not at all. 
It is difficult, but not hopeless. 

. Among the Islanders are a few capable, 
ambitious, talented people, who are doing 
what they can for the general welfare. With 
such responsible partnership efforts as peo- 
ple in continental United States will give, 
these Island leaders will win. 

The kind of help the leaders themselves re- 
quire is confidence, understanding, and coop- 
eration. The people as a whole require some 
help in money, some help in social and edu- 
cational guidance, and some appreciation of 
what they are and what they may become. 
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Topical Survey of the Federal Government 


PAPER USED 


IN PRINTING 


CURRENCY AND STAMPS 


Products of Special Quality Consumed at Bureau of En- 
graving and Printing for Specific Types of Work 


In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 


commodity industries. 





The present series deals with paper. 


By ALVIN W. HALL 


Director, Bureau of Engraving and Printing, Department of Treasury 


of Engraving and Printing, paper is 
the most important element, both in 
poundage and in money value, of all 
the vairous materials used in printing 
United States currency, securities, reve- 
nue and postage stamps, and other work. 


++ 

Of course, the paper consists of a great 
variety of different qualities, ranging 
from the products made from wood pulp 
to the highest quality made from linen 
and cotton stock such as is used for 
printing currency' and securities. This 
latter paper, amounting to 3,150,000 
pounds per annum, is made at a plant 
in Massachusetts from new linén and 
cotton, cuttings in the proportion of 75 
per cent of linen to 25 per cent of cotton. 


Silk fibres are scattered throughout the 
sheet in order to give it a distinctive 
quality for use by the United States Gov- 
ernment only. On account of this fact, 
the manufacture is supervised by a Gov- 
ernment official and every sheet is ac- 
counted for at the factory and on de- 
livery at the Treasury Department in 
Washington. 


Somewhat allied to the currency paper 
but not equal to it in quality or value is 
the check paper, which is a composi- 
tion of 75 per cent cotton and 25 per 
cent sulphite wood fibre stock. This 
paper is watermarked and is used for 
printing the United States checks. It 
must be durable but is not, of course, 
subjected to the wear and tear that the 
currency is when in use. The Bureau 
uses 200,000 pounds in a year. 


++ 


The next items of major importance 
in quality but more so in quantity are 
the postage and revenue papers, of which 
there are used 2,000,000 pounds of the 
former and 2,500,000 pounds of the lat- 
ter per annum. These are of strictly 
sulphite and soda wood fibre stock and 
are of good quality so that they can be 
printed on satisfactorily by the plate 
printing process. The postage stamp 
paper is plain, white, and practically all 
in rolls, while the revenue is water- 


Ir THE production work at the Bureau 


marked, mostly blue in color and prac- 
tically all comes in sheets. 


In the plate printing process, the ex- 
cess ink rolled upon the steel engraved 
plate must be wiped clean, leaving only 
the engraved or cut-in lines on the plate 
filled in with ink. Formerly this was 
done by means of starched cloths which 
were laundered and starched after each 
time used. -This was an expensive op- 
eration: 


Now, this wiping operation is done by 
means of creped paper made from wood 
pulp. This paper is similar to the towel 
paper now in general use. The Bureau 
uses 1,600,000 pounds of various types of 
this wiping paper during the year. 


- ¢ 


Among the specialty papers in use are 
the small strips of translucent separator 
leaves one sees in stamp books. This is 
a wax impregnated, semiglassine paper 
and is used to prevent the stamps from 
rubbing or adhering in the books. Al- 
though the amount in each book is small, 
the total used amounts to 100,000 pounds 
per annum. 


After printing by the plate process, 
the ink on the sheets stands up and is 
moist, necessitating the placing of sheets 
of paper or tissues as they are ordi- 
narily termed between each specimen 
of work to prevent offsetting. For this 
purpose a strong kraft paper is used, 
and after the work is entirely dried, these 
sheets are reused for the same purpose. 
Some of this kraft paper, as well as 
manila paper, is used for other purposes, 
such as wrapping packages, and so forth. 
The aggregate amount required is 287,- 
000 pounds a year. +“? 

This constitutes all the paper used by 
the Bureau except some miscellaneous 
products such as carbon and blue-print 
paper. The amount of this miscellane- 
ous paper used is 40,000 pounds per 
annum. 


+ + 
All of the amounts used per annum, 
as stated in the foregoing paragraph, 
are based on the consumption during 
the fiscal year ended June 30, 1931. 


In the next of this series of articles on “Paper,” to appear in the issue of 
June 29, George H. Carter, Public Printer, Government Printing Office, will 
discuss the relationship of the Government Printing Office to the paper industry. 
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to Agriculture 


Values of Fertilizers and Insecticides 
By JOHN W. ELMORE 


Chemist, Division of Chemistry, Department of Agriculture, State of California 


HAT’S a good fertilizer? What will pep 

up the old apple trees? Year by year 

the lawn has been getting thinner and 
yellower; and what will give it a new lease 
of life? 


Such questions as these are in everybody’s 
mind now when the rains are over and 
Spring’s burst of growth is preparing for the 
Summer’s harvest. 


Of course, the question is: What will the 
harvest be? Will the apples be few and 
small, and the leaves on the trees yellow 
and thin? or will the foliage be dense and 
green and the trees loaded with plump red 
fruit next Fall? Will the lawn continue its 
mangy appearance? or will it come up a 
lush green and be a delight to the eye? 


We have it largely in our power to deter- 
mine which result will be obtained in these 
cases by selecting suitable fertilizers for the 
soil and expedient economic poisons in the 
battle against plant pests. 


To make that foliage green and to freshen 
tha lawn, the first bet will be to apply a 
fertilizer material containing a high percent- 
age of nitrogen. Nitrate of soda and sul- 
phate of ammonia are good representatives 
of the chemical fertilizers of this class. Such 
products as fish meal and tankage are also 
high in nitrogen content and have, in addi- 
tion, some phosphoric acid. 


Nitrogen makes for rapid growth, large 
leaves, and a deep green color of foliage. For 
this reason it is extensively used by truck 
gardeners in increasing both quantity and 
quality of such crops as lettuce, cabbage, 
celery, etc. 


Nitrogen, however, does not tell all the 
story. If you put nitrogen only on that apple 
tree you will be surprised next Fall to find 
your fruit still green when your neighbor, 
who has used no fertilizer whatever, has 
apples well colored and ripe. 


The nitrogen has not only the effect of 
increasing the vigor of tree growth but also 
of delaying maturity of the fruit. Thus you 
see the type of fertilizer used should be se- 
lected with an eye to the purpose in hand. 


If you are raising vegetables which are 
best with a vigorous growth of leaf and 
stem, nitrogen is the secret. But if your 
crop is grain or fruit, phosphoric acid and 
potash will probably need to be included in 
your fertilizer in addition to nitrogen. 


Such mixed fertilizers are, or should be, 
always accompanied by a tag when offered 
for sale. This is for the purchaser’s in- 
formation; so, when you go to buy your sup- 
ply, make use of your opportunity and ex- 
amine the tags carefully. 


The Division of Chemistry, State Depart- 
ment of Agriculture, is maintained for the 
benefit. of those interested in the use of 


these fertilizer materials either from a finan- 
cial standpoint or otherwise. It is the work 
of the Division to see that guarantees are 
maintained by the manufacturers and that 


no unwarranted or misleading claims are 
made. 


For this purpose, inspectors are allocated 
to different sections of California to check 
on their sale and distribution. This service 
has-been maintained for over 10 years and 
at present very few attempts to deliberately 
deceive the public by selling worthless mate- 
rials are encountered. 


Last year about 600 samples were collected 
in different parts of the State and analyzed 
in the laboratory of the Division of Chem- 
istry. The results of these analyses will 
appear shortly in bulletin form. 


Few things are more disappointing than 
to raise a beautiful bed of flowers and then 
have them completely ruined by aphids; or 
to labor over a fine ked of vegetables only 
to have them eventuaily devoured by worms 
while your back is turned. Fruit of all kinds 
is also enjoyed quite as much by insects 
as it is by us. 


The insects, of course, are pests to us. We 
are, no doubt, considered pests by them. We 
refuse to recognize that they have any right 
to the fruit or flowers which we call ours, 
and they evidently fail to see why we should 
call them ours when they are free for the 
first who can take them. 


Hence we have the battle between man 
and insects. And whoever desires to enjoy 
the fruit of his labor in garden or orchard 
will need to be on the alert to see that some 
bug doesn’t beat him to it. Get him before 
he gets you, is your best motto. 


Insecticides of many descriptions are avail- 
able for this purpose and if you need advice 
as to which one to use for your particular 
problem consult your local agricultural com- 
missioner or farm advisor, or get in touch 
with the State Department of Agriculture, 
which has a staff of entomologists familiar 
with the ways and tricks of most insects that 
make life miserable for the average farmer 
this time of the year. 


The Division of Chemistry is also entrusted 
with the enforcement of the economic poison 
act which is designed to prevent fraud in 
the distribution of these materials. From 
the standpoint of the analyst, the work in- 
volved is a tougher job than the administra- 
tion of the fertilizer act since there are a 
great many more materials used as economic 
poisons than there are as fertilizers. 


This means more possible mixtures and 
combinations, and more difficulty in taking 
them apart in the analytical operations. You 
may be sure, however, that whatever can be 
done is done, and few false claims are main- 
tained on commercial products of this kind. 












JAMES MONROE 


President of the United States 1817-1825 - / 


“A free, virtuous and enlightened people must 
know well the great principles and causes on 
which their happiness depends.” 


: —_—_—_—_—_—_— i 
YEARLY INDEX PAGE 802 © TODAY’S PAGE 8 
ES 


Maintaining School Standards 
under Economy Policy + + * 





Integrity of Educational System Preserved 
in North Carolina at Reduced Cost, Asserts 
Superintendent of Public Instruction 





By DR. A. T. ALLEN 


Superintendent of Public Instruction, State of North Carolina 


N THE face of all the financial difficulties 

arising out of the depression, North Caro- 

lina has put forth her utmost strength 
to preserve the integrity of her schools. The 
length of term has been retained on most. of 
the battle fronts; comparatively few activ- 
ities have been abandoned; and the teach- 
ing personnel has been held intact. 

During the year just closed, the schools 
recorded the largest enrollment and the 
highest percentage in average daily attend- 
ance in their history. In addition to that 
they ‘are turning out this year 1,500 more 
high school graduates than in any previous 
ear. 

: The schgol people have not been insistent 
about money. There has been no organized 
resistance against reduced school expendi- 
tures. There has been a consistent effort on 
the part of the schools to cooperate in every 
way with the overburdened taxpayers. 

It was understood that costs must come 
down and that expenditures must be reduced. 
But the determination to keep the schools at 
the highest possible level of efficiency has 
been persistent and sustained. People other 
than the children have absorbed the shock 
of the depression. 


++ 

To meet this situation the teachers have 
been asked to instruct more children at less 
pay; supervising principals have been 
changed to teaching principals; more chil- 
dren have been required to ride on the 
trucks; the trucks were forced to make more 
trips; less coal was burned; fewer library 
books were bought; and administrative and 
supervisory costs were cut in half. By means 
of all these economies the schools were open, 
the children were taught as usual, and most 
of the activities were preserved. 

The teachers have worked with the enthu- 
siasm and courage of a fighting army. If 
some scale were devised to measure units of 
instruction in a school system for a year, as 
a factory can measure its units of production, 
there is no doubt that the number of such 
units produced in the school year 1931-32 
would exceed those produced in any previous 

ear. 

. In order to give you a better picture of 
what we have done to meet the new condi- 
tions, it is necessary to go back and study 
briefly North Carolina’s general plan for edu- 
cational expansion, which was agreed to 
about 10 years ago. This plan consists of 
seven main ideas: A longer term, better 
houses, universal high school opportunity, 
more efficient elementary instruction, a 
trained teaching personnel, and adequate ad- 
ministrative machinery. 

The Constitution of North*Carolina sets 
up a mandatory six months’ school term and 
authorizes an unlimited tax rate to pro- 
vide it. The six months’ term, then, became 
the basis of operation. 

It has always been permissible in North 
Carolina for the people in any community 
to vote upon themselves a special tax for 
the improvement of school conditions. This 
is the only way in which a term longer than 
six months can be provided in our State. 

Experience taught us that a six months’ 
term is not sufficiently long to keep the 
scholastic attainments of a child in line 
with his advancing age. Out of the 100 
counties in the State, 25 have provided a 
county-wide eight months’ school term; and 
the others, on a district basis, have voted 
special taxes until s7 per cent of the prop- 
erty of the State is under special taxation 
for an extended term. 

Of the white children in school nine years 
ago, 282,788 or 53.3 per cent of the total en- 
rollment were in schools with a term of eight 
months or more. In the same group in 
1931, 520,032 or 86.3 per cent of the total 
enrollment were in such schools. 


+ + 

If the colored children are included in 
the count, we find that nine years ago 340,- 
548 or 43.9 per cent were in schools with a 
term of eight months or more. Last year 
there were 625,207 or 72.7 per cent of the 
whole in schools with terms of eight months 
or more. Through special taxes in that pe- 
riod 284,569 had been added, or an average 
of 31,628 a year. 


Ten years ago we undertook to rebuild our 
rural school plant from top to bottom in 
such ‘a way as to house properly the activ- 
ities of a modern school program, including 
agriculture and home economics. In that 
period 2,468 one and two-teacher schools 
for white children were eliminated, and the 
children were moved into the larger schools 
which were being erected. There are now 
more than 1,000 rural schools with seven or 
more rooms. 


In 1921, the General Assembly gave its ap- 
proval to this plan by making provisions for 
@ $5,000,000 bond issue, the proceeds of which 
were to be loaned to the counties for the 
erection of these large consolidated union 
schools. Each succeeding Legislature gave 
its approval by increasing the amount of 
special loan funds until $19,000,000 were 
loaned to the counties for this purpose. In 
10 years we invested in these rural. schools 
for a modern plant a total of $54,000,000. 

The final test for any ‘State system of 
public education is the provision made for 
the rural schools. Everywhere in Ameirca 
the cities operate their schools on a high 
level of efficiency. The real problem in pub- 
lic education is so to organize and administer 
the rural schools as to get all the children 
within reach of a high school. 

Ten years ago North Carolina had accom- 
plished very little in this field. The people 
of North Carolina, however, who believe in 
the essential fairness of things, concluded 
that the practice of levying taxes on all 
the people to provide high schools for only 
a part of the children vas highly improper 
and fundamentally unsound. 

++ 


The high school development in the cities 
in North Carolina over a. period. of. years 
represents merely a healthful and normal 
growth. High school education in rural 
North Carolina over the same -period, how- 
ever, .represents a phenomenal expansion. 

At that time there were only approxi- 
mately 14,000 pupils in the rural high schools. 
Many of these high schools were one and 
two teacher affairs, and the work carried 
on was disorganized and unsubstantial. How- 


ever, from these schools, such as they were, 
approximately 1,200 graduates a year were 
being turned out. 

In 1931, 10 years later, there were enrolled 
in the rural high schools in North Carolina 
75,289 children. Eighty-five per cent of 
them were in high schools with four or more 
teachers. From these schools were turned 
out last year 10,800 graduates, or nine times 
as many as they were turning out 10 years 
before. 

At the beginning of this period a large 
percentage of the rural children were taught 
in the oie, two, and three-teacher schools; 
that is, schoolhouses within walking distance 
of their homes. .” part of the general scheme 
was to place every elemenary child in a 
school that could provide a teacher for a 
grade, so that these pupils would be thrown 
into homogeneous groups for instructional 
purposes. 

In 1924, we set up certain standards for 
elementary schools. Among these standards 
were. the following requirements: Average 
daily attendance of 215 pupils, an eight 
months’ term, a teacher to a grade, and all 
proper instructional supplies and equipment. 

By 1931, there were 477 rural elementary 
schools that. met the requirements as to size, 
number of teachers, and length of term. 
More than 50 per cent of the white children 
were enrolled in these schools. There were 
274 rural schools with an enrollment of 120,- 
105 pupils that met all the requirements for 
standardization. 

As a corollary to the high school and ele- 
mentary program it became necessary to 
transport many children to school. The 
State was engaged in building a fine system 
of highways. Therefore, we were in a posi- 
tion to take advantage of this improvement 
in our consolidation program. 

In 1920 we were using 150 buses and trans- 
porting 7,956 children to school. By 1932 
we were using 4,300 buses and hauling ap- 
proximately 220,000 children to school every 
day, or 37 per cent of the total rural white 
enrollment. 

+ + 

When we first began to gather statistics on 
the training of teachers in 1921, there were 
12,410 out of a total of 18,216, or 67 per cent 
whose training was on the level of high 
school graduation or below. Among the num- 
ber were 2,037 college graduates, or 11 per 
cent of the total. By 1931, there were only 
2,564 teachers out of a total of 23,000, or 12 
per cent on the high school level or below, 
and most of them were colored teachers. 

In 1931, there were 9,135 college graduates, 
or 39 per cent of the total. More than half 
of the white teachers are graduates of four- 
year colleges, and nearly all the others have 
two or three years of college work. This 
rapid improvement was due to three things: 
A scientific scheme of certification, a simple 
salary schedule, and the large rural schools. 

An economical administrative scheme must 
be linked up with large powers of control. 
It was, therefore, necessary to increase 
greatly the power and dignity of the office 
of county superintendent. He virtually con- 
trols the selection of teachers. 

It also necessitated the concentration of 
financial control in the hands of the county 
boards of education. After the approval of 
the budget by the county commissioners, the 
county board of education has exclusive con- 
trol over its operation. They determine the 
location of school buildings, approve the 
plans of architects, and sign all building con- 
tracts. 

Under the county-wide plan law of 1923, 
the county board of education was author- 
ized to redistrict and reorganize the whole 
county for the economical operation of the 
schools. Along with the process of consolida- 
tion there was a steady movement of author- 
ity to county authorities. 

For 10 years the county superintendent has 
been the key man. The influence and impor- 
tance of his office has increased steadily. 
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The organization which I have described 
has a high degree of flexibility. We could 
spend twice the money as we have without 
being wasteful. Expenditures have been 
greatly reduced without destroying the in- 
tegrity of the system. 

The depression overtook us in a period of 
expansion. Our set-up enabled us to make 
many economies that could not have been 
made under the old scheme of things. 
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N OKLAHOMA the movement for an old 
Tua pension law now is bound up in the 

conduct of a survey to find out the num- 

ber of aged persons who probably would 
come under the provisions of any proposed 
pension law. This survey is being handled 
by officers and workers for an incorporated 
group of friends of a pension movement, 
known as the Old Age Pension Association 
of Oklahoma, Inc. 

There is an advisory committee composed 
of several State officials and industrial and 
business leaders. This committee confers 
with officers of the pension group on matters 
of policy and offers suggestions occasionally 
on the program its sponsors hope will lead 
to action by a Legislature. 

The association sponsored the old age pen- 
sion bill which passed the House in the last 
Legislature, but failed to get out of the Sen- 
ate Committee before the end of the session. 
A new measure will be designed for submis- 
sion to the next Legislature. Its provisions 
will be shaped after completion of the survey 
now in progress to,determine the number of 
aged persons, in need oy support or financial 
assistance, in the age groups of 50 to 60, of & 
60 to 65, and over 65. 

Thousands of questionnaires have been 
sent out and those returned are being classi- 
fied. The entire survey was made at the. 
suggestion of Governor William H. Murray. 
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